>, 


) 





All the Facts— 


No Opinion 





AUTHORIZED STATEMENTS 


ONLY 


ARE PRESENTED HEREIN, BEING 
PuBLISHED WITHOUT COMMENT BY 


THE UNITED STATES DAILy. 


VOL. II. NO. 288 








Attorney General 


Copyright 1928 by The United 


States Daily Publishing Corporation 


Che United States Daily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT FROM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS Is IN SESSION OR ADJOURNED. 








French Treaty Used 
As Basis for Others 


Asks Congress to Similar Agreements Offered to 


Void Land Grants 


Procedure Would Open Way 
to Justice in Northern 
Pacific Case, Says 
Opinion. 


Reply Is Submitted 
To Joint Resolution 


Conclusions Review Legal As- 


pects of Controversy Involv- 
ing Title to 6,000,000 
Acres of Public Domain. 





The Attorney General, John G. Sar- 
gent, in response to a joint resolution of 
Congress concerning the so-called North- 
ern Pacific Railroad land grants, in- 
formed Congress February 9 that all 
power to amend, alter or repeal the 
granting acts rests only in Congress. 

. It remained for Congress, therefore, to 
express its policy, he said, and if that 
policy be one requiring forefeiture by the 
company of the lands involved, the way 
will be cleared for a judicial determina- 
tion of the whole matter, “just to both 
the United States and the railroad com- 
pany.” 

Conclusions Summarized. 


The Department of Justice made pub- 
lic only the summary of its conclusions 
of an inquiry into legal phases of the 
case, which was conducted in response to 
the joint resolution of March 38, 1927. 
It was said orally that the inquiry in- 
volved title to approximately 6,000,000 
acres of land, the railroad company 
claiming a deficiency as a result of vari- 
ous patents and withdrawals at different 
times since 1864 of 3,750,000 acres. 

Following is the full text of the state- 
ment explanatory of the case and the 
summary of its conclusions: 

In response to a joint resolution of 
Congress, passed in the closing days of 
the last session, the Attorney General 
has sent to a special joint committee of 
that body, appointed for the investiga- 
tion of the land grants to the Northern 
Pacific Railroad Company, a memorah- 
dum to him prepared by the Public 
Lands Division of the Department, dis- 
cussing the legal aspects of the matter 
and what may be done by Congress in 
connection with the adjustment of the 
grants. The attention of Congress was 
directed to the matter as a result of 
the decision of the Supreme Court in 
the case of United States v. Northern 
Pacific, 256 U. S. 51. 


Patent for 5,681 Acres. 

It appeared in that case that the In- 
terior Department had issued patents 
to the Northern Pacific Railroad for 
5,681 acres of land in the State of Mon- 
tana to satisfy losses occurring in the 
primary limits of the land grant given 
to that railroad. After the patents were 
issued it was discovered that the land 
patented was within the exterior limits 
of a forest reserve. 

The Interior Department then caused 
suit to be instituted to set aside and 
vacate the patents. The question there- 
upon arose whether these lands were 
rightfully withdrawn by the Govern- 
ment for the creation of forest reserves. 
The answer to the question depended 
upon whether a deficiency existed in the 
grants to the Northern Pacific. 

A stipulation as to such deficiency had 
been made between the Government and 
the railroad company in that case, but 
it did not appear that the deficiency as 
therein determined had the approval of 
the Interior Department, in which the 
administration of the grants lay. Be- 
ause it had not been properly deter- 
mined that a deficiency in the grants 
actually existed, the Supreme Court re- 


a —— 
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Policy Is Questioned 
In Adjusting Rates 


I. C. C. Asked to Show Author- 
ity for Equalizing Prosperity 


The Senate by a vote of 68 to 1 
adopted, February 9, a resolution calling 
upon the Interstate Commerce Commis- 
sion for information regarding the ex- 
tent to which the Commission, in making 
rate determinations, has been influenced 
by a desire to adjust different economic 
conditions in various sections of the 
country. 

The Commission is also asked to cite 
the sections of the law or the constitu- 
tion giving it authority to attempt to 
make such adjustment. The resolution 
(S. Con. Res, 10) was introduced by Sen- 
ator Robinson (Dem.), of Arkansas. It 
now goes to the House of Representa- 
tives, 

Speaking in favor of the resolution, 
Senator Barkley (Dem.), of Kentucky, 
cyiticized the Commission for having 
“assumed authority to attempt to ad- 
just unequal economic conditions in va- 
rious sections, and declared that: “the 
exercise of such a power was never con- 
templated by Congress and the exercise 
of such a power will destroy the Inter- 
state Commerce Commission.” 

Senator Bruce (Dem.), of Maryland, 
the only Senator who voted against the 
resolution, asserted that: 

“It is a reflection upon the Interstate 
Commerce Commission to ask it upon 
what sections of the Interstate Com- 
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England and Japan 


The Department of State has offered 
to Great Britain and Japan the recently 
signed Franco-American arbitration 
treaty as a basis for the negotiation of 
similar treaties of arbitration with those 
countries when their present treaties ex- 
pire this year, it was stated orally at the 
Department on February 9. 

Actual negotiations with Great Britain 


such treaties with them have not yet 
been begun, however, it was stated. The 
latest Franco-American treaty will also 
be offered to other countries as a basis 
of negotiation of similar treaties as far 
as their old treaties of arbitration ex- 
pire, it was stated further. 

Several other countries with which the 
United States has arbitration treaties 
and which will expire in’the future, in- 


cluding Norway, have asktd for copies | 
| was reported to the Senate on February 


of the new Franco-American treaty. 


Quakers of America 
Urge Abandonment 
Of Naval Program 


International Relations Im- 
periled, Declares Letter 
Submitted to President 
by Committee. 
Abandonment of the administration 
naval program, calling for the construc- 
tion of 71 ships at a cost of $740,000,000, 


was urged upon President Coolidge, 
February 9, by a committee represent- 


ing the Quakers of America, headed by | 


William B. Harvey, of Philadelphia, Pa., 
who called at the White House. 

After their conference, the delegation 
made public a letter addressed to Presi- 
dent Coolidge on behalf of the Religious 
Society of Friends (Quakers), in which 
the conviction was expressed that the 
adoption of the proposed naval program 
“will gravely imperil our relations with 
other nations, particularly Great Brit&itt; 
and ultimately threaten the peace of the 
world.” 

Abandonment Of Plan Urged. 


The letter, in full text, follows: 
Dear President Coolidge: We are in- 


formed by members of both branches of | 


Congress that it is to you that we should 
address ourselves regarding the pending 
naval program for the construction of 71 
ships at a cost of $740,000,000; and that 
much of the attention which this pro- 
gram has thus far received has been 
due to supposed administration support. 


conviction that this program, if adopted, 
will gravely imperial our relations with 
other nations, particularly Great Britain, 


and ultimately threaten the peace of the 
Ww. 


woric earnestly urge that it be aban- 
doned. ur reasons for this are, in 
brief: 


1. As you have repeatedly pointed out, 
peace and friendship are among the most 
cherished aims of the United States. In 
your annual message to Congress on De- 
cember 7, 1926, you stated that “no navy 
in the world, with one exception, ap- 
proaches ours, and none surpasses it,” and 
decared that: you were “opposed to en- 
gaging in any attempt at competitive 
armament.” 

We are convinced that the great mass 
of the thoughtful citizens of the country 
endorsed this wise stand on your part. 
Neither the temporary failure of the 
Geneva Conference nor any other devel- 
opement justifies a departure from it. 


Doubt of American Sincerity. 

2. The nature of armaments and human 
nature are such that it is practically, im- 
possible for other nations to be entirely 
convinced of the complete sincerity of 
our desire for peace when we remain 
outside the organized family of nations, 
and at the same time inaugurate an enor- 
mous armament program. Such sus- 
picions stimulate increased armament 
building for defense on the part of other 
nations, and make it politically impossi- 
_ for them to pursue a policy of reduc- 

ion. 

No matter what we may say or think 
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Alien Property 


| Bill Reported by 


Senate Committee 


Senator Smoot to Seek 
Early Consideration for 
Proposal to Settle 
Claims. 


and Japan looking to the adoption of | Principal Provisions 


Of Measure Outlined 


Report Says Terms Place No 
Additional Burden on 
Finances of ~- 
Treasury. 


The alien property bill (H. R. 7201) 


9 by Senator Smoot (Rep.), of Utah, 
Chairman of the Committee on Finance. 

Senator Smoot announced that he will 
move to take up this bill. at the earliest 
opportunity, saying he hoped to bring 
it before the Senate this week. 

The Senator submitted a report from 
the Finance Committee, including a sec- 


| tion devoted to a discussion of the main 


features of the bill. 


Limit Set on Payments. 


This section follows in full text: 

“The bill, as amended by your Com- 
mittee, has three main features: 

“First, it provides for the immediate 
payment in full of the claims of Amer- 
ican nationals against Germany not in 


' excess of $100,000, or in respect of death 


or personal injury, and for the payment 
in full, but in installments, of the re- 
mainder of such claims; for the payment 
in the immediate future of 50 per cent 
of the claims of German nationals for 
the ships, patents, and radio stations, 


; and for the payment of the remainder of 


such claims in installments, but the total 
amount is not to exceed $100,000,000, 
less administrative expenses; for the im- 
mediate return of 80 per cent of German 
property held by the Alien Property 
Custodian, 4nd for the eventual return 
of the remainder. 

“Second, it provides for the creation of 
‘speciab-deposit account’ from which will 
be made payments above described, ex- 
cept that the payment of 80 per cent of 
German property held by the Alien Prop- 
erty Cusodian will be made from the 
funds now in the hands of the Alien 
Property Custodian. The fund is com- 
posed of the following amounts: (1) 
Twenty per cent of the German property 
temporarily retained by the Alien Prop- 


| erty Custodian (estimated at $40,000,- 
| 000); (2) the German share of the unal- 


located interest fund hereinafter de- 
scribed (approximately $25,000,000); (3) 
re- 
ceived from Germany under the Paris 
agreement in satisfaction of the awards 
of the Mixed Claims Commission ($23,- 
000,000 to September 1, 1928, and $10,- 
700,000 a year thereafter); (4) an ap- 
propriation authorized to be made in an 
amount equal to the awards for the ships, 
t, and radio stations $50,000,000 
of which is to be immediately available. 


No Burden on Treasury. 


“This makes a total of $138,000,000 
available shortly after the enactment of 
the Act. -It should be noted that none 
of the payments from Germany on ac- 
count of the costs of the army of occu- 
pation are included in the fund; that 
such payments will continue to be cov- 
ered into the Treasury of the United 
States, to be available for the general 
expenses of the Government, and that 
no burden is placed upon the Treasury 
except for the payment of an existing 
debt. 

“Third, it provides for the return in 
full of all property of Austrian or Hun- 
garian nationals held by the Alien Prop- 
erty Custodian upon the payment by 
these governments of an amount suffi- 
cient to pay all the awards of the Tri- 
partite Claims Commission on account 
of claims of America nationals against 
Austria or Hungary or their nationals. 


Problems Are Outlined. 
Another section of the report gives an 
outline of the problems involved in con- 


sideration of the bill. This section reads 
as follows in full text: 


There are three major problems in- 
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Have Shown Steady Increase Since 1923 


Index for Farming Is Far Below That of Manufacturing, 


Department of Labor Reports. 


~ 


The index of average wage earnings 
per hour in general industry, other than 
farming, was 229 in 1926, on the basis 
of 100 for 1913, according to a state- 
ment based upon a compilation showing 
the index number of hourly wages from 
1840 to 1926, prepared by the Bureau 
of Labor Statistics of the Department of 
Labor and made public on February 8 
by the Bureau. 

A separate compilation for farm labor 
covering the years 1866 to 1926, pre- 
pared by the Department of Agriculture 
and made public at the same time by 
the Bureau shows that the index average 
farm wages was 164, in comparison with 
an index of 100 in 1913. 


The Bureau’s statement, in full text, | 


follows: 


In the Labor Review of February, 1921, 
an index of ‘earnings per hour of wage 
earners generally was given for the pe- 
riod 1840 to 1920. In the preparation 
of that index number use was made of 





such wage data as were available for 
the various lines of employment, except 


that figures for agricultural labor were 


excluded. 

Frequent demand has been made for 
the continuation of this index down to a 
later year from persons who want to 
follow the trend of the broad field of 
wage rates rather than tates in speci- 
fied industries and occupations. 

There never has been a wage-rate cen- 
sus in the United States. Satisfactory 
wage-rae data have been collected in 
many of the major industries, but there 
are other industries for which wage fig- 
ures have not been compiled. However, 
while the information is not all inclusive, 
sufficient data are available to warrant 
continuation of the index down to 1926. 

The early part of 1920 was a period of 
great industrial activity, and in this 
period employment and hourly earnings 
reached their highest point. A sharp 
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WASHINGTON, FRIDAY, FEBRUARY 10, 1928 


| Senate to Consider 


Power Investigation 


Unanimous Consent Given to 
Bring Up Resolution 
The proposed Senatorial investigation 


of public utilities will be considered by 
the Senate on February 13 under the 


terms of a unanimous agreement en- | 
tered into on February 9, : 
| The agreement was entered into at the | 
| request of Senator Walsh (Dem.), of 


Montana, author cf the resolution (S. 
Res. 83) proposing the investigation. 
The resolution is to come before the 
Senate at the conclusion of the routine 
morning business. 

Senator Walsh’s resolution was re- 
ported to the Senate on February 9 from 
the Committee to Audit and Control the 
Contingent Expenses of the Senate after 
it had previously been modified by the 
Committee on Interstate Commerce. The 


Audit and Control Committee inserted an j 


amendment limiting the expenses of the 
proposed inquiry to $30,000. 


Postal Legislation 
To Facilitate Third 
Class Mail Proposed 


Mr. New Recommends Pro- 
vision for Bulk Rate, With 
Minimum Fee of One 
Cent Per Piece. 


Restoration of the 1-cent private mail- 
ing or post card, and the establishment 
of a minumum rate of not less than 1 
cent per piece for third class matter is 
recommended by the Postmaster General, 


| Harry S. New, in a letter to the Commit- 


tee on Post Office and Post Roads, read 
to the Committee on February 9 by its 
chairman, Representative Griest (Rep.), 
of Lancaster, Pa. . 


Provisions to these effect are contained 
in H. R. 9296 introduced by Representa- 
tive Griest, and now the subject of dis- 
cussion before the Committee. 

The Executive Assistant to the Post- 
master General, Joseph Stewart, resumed 
his testimony tefore the Committee on 
February 9 any took up the third class 
and. fourth c¥%s matter provisions of 
the bill. He declared that the increased 
rates for third class mail put into effect 
in 1925 had caused a reduction in the 
quantity handled, but had not caused a 
decline in revenues, 


Third Class Revenu2s Larger. 

Fourth class mail has been interfered 
with to some extent by the opening of 
branch offices by large mail order houses, 
he stated, but a canvass made of post- 
offices was to the effect that the “serv- 
ice charge” on this class of mail had 
not had any appreciable effect on the 
decrease in the number of pieces. 

In 1927, he said total revenues for 
third-class mail amounted to approxi- 
mately $59,000,000, and in 1924, or before 
the change went into effect the third- 
class revenue was approximately $48,- 
000,000, representing an increase of $11,- 
000,000. 

The number of pieces of mail, however, 
he said, suffered a loss of 500,468,000 in 
1927 as compared with 1924, and the loss 
in weight was approximately 22,000,000 
pounds. 

Considering revenues for third and 
fourth-class mail jointly for 1927 as 
compared with 1924, when the old rates 
were in effect, Mr. Stewart declared 
there was an approximate gain of $32,- 
000,000. 

The Department, Mr. Stewart declared, 
has been receiving many letters con- 
tending that as a result of the increase 
in the third-class rates, the Government 
was getting less revenues than’ under 
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Aeronautical Exhibition 


Will Be Opened in Paris 


An areonautica) salon will be opened at 
Paris, June 29, to encourage the develop- 
ment of aviation states a report from 
Trade Commissioner K. H. Kelly, Paris, 
the Department of Commerce announced 
February 9. 

It will be directed by the French 
Chambre Syndicale des Industries Aero- 
nautiques and following the exhibition an 
air meet will be held at the Paris air- 
port of Le Bourget, according to the re- 
port. 

This exhibition, which will last approxi- 
mately six weeks, will be the eleventh, 
the tenth having been held between De- 
cember 3 and 19, 1926, the Department 
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ting Out-of Business With 


The problem of the Shipping Board, 


“get out” of the shipping business “in 
such a way that the business will fall 
into the hands of private American citi- 
zens, and not into the hands of British, 
German, Italian, French, Norwegian and 
| Japanese citizens, according to the chair- 
man of the Shipping Board, T. V. O’Con- 
nor. 

In an address before the Jersey Marine 
Club, at a dinner on board the United 


York, February 9, Chairman O’Connor 

stated that the Board has been trying to 

get the Government out of the business 

for some time, “and while much has been 
| accomplished along this line, much still 
' remains to be done.” 


| 
i 
| States Line steamer “Leviathan,” in New 
| 
| 
i 
' 


‘ Permanency of Operation. 


In addition to the task of insuring 
against foreign nations getting Govern- 
ment ships, Chairman O’Connor told his 
audience, the Board must see that, after 


American citizens have acquired the | 


| 

| 

| Swiss Frane May Be Put 

| On Gold-Exchange Basis 


While the Swiss franc is not yet offi- 
cially on a gold or gold-exchange basis, 





| practice, according to advices to the 


Commerc€ Department from the Com- | 


mercial Attache at Berne, Charles E. 
Lyon. There seems to be no dangerous 
disadvantage in making the declaration, 
the Department announced February 9, 


and the Swiss Bank Corporation is urg- | 


ing that it be made. 
probable, it was said. The statement fol- 
lows in full text: 

During 1927 the monthly average of 
the Swiss franc fluctuated between 99.8 
per cent and 100.2 per cent of its gold 
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Rises 14 Per Cent 


Increase in United States in 
1927 Estimated at 194,- 
926,000 Barrels. 


World production of petroleum in- 
creased 14 per cent in 1927, according 
to a report issued February 9 by the 


Department of Commerce. This was a | 


preliminary estimate prepared by John 
H. Nelson, Bureau of Foreign and Do- 
mestic Commerce, and E. B. Swanson, 


Bureau of Mines. They estimated that 


the petroleum production of the world | 


in 1927 totaled 1,254,000,000 barrels, an 
increase of 156,000,000 barrels. 
statement by the Department follows in 
full text: 

This estimate is based upon cabled re- 





ports from foreign representatives of the | 


Department of Commerce, official pro- 

duction figures covering the major por- 

tion of the year and other information 
obtained from reliable sources. 

The United States continued to pro- 
duce more than 70 per cent of the world 
total, increasing from 770,874,000 bar- 
rels in 1926 to 905,800,000 barrels in 
1927. Of the 1927 production, approx- 

| imately 896,000,000 barrels were moved 
from producing properties, leaving 9,- 
800,000 barrels as the estimated quantity 
consumed on leases or added to the stor- 
age held by producers. The decrease of 


| dropped that country from second to 
! fourth place among producing countries. 
Russia moved into second place again 
for the first time since 1917, while Vene- 
| wuela went ahead of Mexico by a slight 
margin. The largest percentage in- 
crease was noted in Colombia, where 
production increased from 6,444,000 bar- 
rels in 1926 to 14,600,000 barrels in 1927, 
raising Colombia from eleventh to eighth 
place. Through an increase of 800,000 
barrels, Argentina exchanged places with 
| British India. 








State Use Proposed 
For Prison Products 


| Adoption of System Urged by 
| Representatives of Labor 


“The laws of competition will bring 
to naught any price-fixing agreement 





at,” it was stated, February 9, by E. 8S. 
mittee of the American Federation of 


Labor, in urging the Senate Interstate 
Commerce Committee not to delay ac- 





tion on the Hawes-Cooper bill (S. 1940). | 


| “The ‘State-use’ plan for disposing 
of prison-made goods is the solution of 
the problem that labor wants,” said 
John J. Stonsteby, Chicago lawyer. 


ers, which, he stated, was the trade 
union most interested in the bill. Very 
probably organized labor will not favor 
the “clearing house”’ plan of exchanging 


prison products between States, but the | 


bill is an enabling act and each State 
| must work out its own salvation, he 
| said. 
From the standpoint of the prisoner, 
the present “‘production for profit’? sys- 


| 4 eget 
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under the Shipping Act of 1920, is to | 


there is already virtual convertibility in 


Early action is | 


The | 


26,000,000 barrels in Mexican production | 


t 


that various prison wardens may arrive! 


Wallace, chairman of the legislative com- | 


He | 
represented the United Garment Work- | 


Entered as Second Class Matter at 
the Post Office, Washington, D. C, 





Chairman O’Connor Reviews Accomplishments in Get- 


Fleet Privately Owned 


and Secure from Foreign Acquisition. 


business, they are “enabled to carry it 


it away from them.” 

Concluding his remarks, Chairman 
O’Conftor said the Shipping Board, in his 
| opinion, “‘will continue in the future, as 
| it has done in the past, to sell ships to 
\ private American capital when it feels to 
a moral certainty that the purchaser can 
carry on the operation indefinitely.” 


address follows: 

We have been trying to get the Gov- 
ernment out of business for some time, 
and while much has been accomplished 
along this line, much still remains to be 
| done. The problem, you see, is not 
! merely to get out of business, but to get 
out in such a way that the business will 
fall into the hands of private American 
citizens, and not into the hands of Brit- 
ish, German, Italian, French, Norwegian, 
and Japanese citizens. 

Furthermore, we must see to it that 


[Continued on Page 2. Column 5.] 


{ 


Bill Offered to End 


_ Federal Operation 
Of Merchant Ships 


| Government Loans to Build- 
ers of Vessels Asked to 
Expand Private 
Shipping. 





| 


Proceeding on the belief that the 
American people prefer private to gov- 
ernmental operation of the merchant ma- 
rine, Representativé White (Rep.), of 
Lewiston, Me., on Febrtaxy 9 introduced 


| 
| 


Government ownership. 
The measure, Mr. White explained, by 
liberalization of the Construction Loan 


| Fund, authorization of mail contracts, 
and an insurance fund, and the creation 
ot a merchant marine naval reserve, is 
designed to give the assistance which 
ultimately will bring about the transfer 
of existing governmental lines to private 
hands and insure their successful oper- 
| ation. 
| A statement by Mr. White, who is 
) chairman of the House Committee on 
|; Merchant Marine and Fisheries, sum- 
| marizing the provisions of the bill, fol- 
lows in full text: 

This bill offers for the consideration 
of the House various proposals as alter- 
| natives to permanent Governmental 
operation of merchant ships. It recog- 
nizes that there are existing original 
| cost and operating differentials against 
the American ship in foreign trade and 
| that these must be offset by Govern- 
; mental aid in order to put the Ameri- 
can ship upon a competitive basis with 
foreign ships. 

It proceeds upon the assumption that 
the American people prefer private 
operation of ships to Governmental 
ownership and operation and that they 
are willing to pay reasonable amounts 
to effect the transfer of existing Gov- 
| ernmental lines to private hands to in- 
sure successful operation of these ‘and 
new vessels by private operators, 

Title I of the Bill liberalizes the Con- 
struction Loan Fund authorized by pres- 
| ent law and now in existence so as to 
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Federal Aid Is Urged 
For Kentucky Roads 


| Damage by Flood Is Described 
to House Committee 





Federal appropriation of $1,831,794 
to restore roads and bridges in Ken- 


as provided for in H. R. 10565, intro- 
duced February 6 by Representative 
Robsion (Rep.), of Barbourville, Ky., 
was advocated by several members of 
Congress from Kentucky, former Gov- 
ernor W. J. Fields, and others from that 
State before the House Committee on 
Roads, February 9, 

The bill provides that sums appropri- 
ated shall be expended under the super- 
vision of the Bureau of Public Roads 
in cooperation with the State Highway 
Department of Kentucky and that Ken- 


| 
1 





road and bridge restoration. 

It also states that not more than 
| $3,000 a mile shall be expended on any 
| road and not more than $15,000 on any 
| bridge out of the funds appropriated. 
| No part of the appropriation shall be 
| spent for rights of way or damages or 
| for engineering fees, or for the restora- 
| tion of streets in any incorporated town 
| or city, the bill provides. 

Representatives Langley (Rep.), of 
Pikeville, Ky.; Thatcher (Rep.), of 
Louisville; Chapman (Dem.), of Paris, 
Ky.; and Vinson (Dem.), of Louisa, Ky., 
spoke in favor of the measure. 

Representative Langley said that un- 
less the roads are opened the inhabi- 
tants of the hills of Kentucky would be 
set back 100 years. 
that the mails would be disrupted until 


spring and that loss of life and property | 
Mr. Vinson | 
destroyed and | 


i 


| was twice that in Vermont. 
| said 401 bridges were 
' 2,481 miles of roads damaged. 


- 


oT 


on permanently, in spite of everything | 
that these other people will do to take | 


The full text of Chairman O’Connor’s 


tucky damaged during the 1927 floods, | 


tucky shall expend a like amount for 





President of the United States, 











Permanent American Operation | Proposal to Limit 
Of Ships, Shipping Board Policy | 


| 


| 
| 
| 
| 
| 
| 


} 


| 


a shipping pT ERS). intended, }» 
he. said; San ive -te permatient | ARS 


| 
| 
| 


HE people in every part of 
the United States should be 
enlightened as to an understanding 
of the rights and interests of gov- 
ernment.” 


| Edge (Rep.), 
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Speculative Credit 
ToBe Considered 


Senate Committee on Bank- 


ing and Currency to Take 
Up LaFollette Reso- 


lution. 


Necessary Hearings 


Also to Be Scheduled 


Measure Calls for Restriction 
by Reserve Board of Cer- 
tain Loans to Mem- 
ber Banks. 


The Senate Committee on Banking and 
Currency decided on February 9 to take 
up the resolution of Senator LaFollette 
(Rep.), of Wisconsin, calling upon the 
Federal Reserve Board for a written 
extension of credit by member banks for 
speculative purposes. The resolution 
would also direct the Board for recom- 
mendations for legislation needed, if any, 
to prevent the use @ funds and credit 


of the Federal Reserve System for spec- 
ulative purposes. 

This course of action was decided upon 
by the Committee on motion of Senator 
of New Jersey, after a 
brief hearing on the resolution im an 
open session of the Committee. 


Will Hold Necessary Hearings. 
The motion provided that the Commit- 


' tee shall hold such hearings as it may 


deem necessary and shall call upon the 
Federal Reserve oBard for a wrtiten 
opinion on the resolution. 

Senator La Follette addressed the Com- 
mittee briefly, saying that his purpose in 
introducing the resolution was to bring to 
the attention of the Committee and of 
the Senate the expansion of brokers loans 
during the past few years, in the hope 
that some remedy for the condition might 
be devised. 


Brokers’ Léans Increase. 
He recalled that when Président Hard- 
inaugurated, brokers’ loans in | 
ork totaled “$778,000,000; when 


| President Coolidge was inaugurated the 


total was $2,119,000,000; and on Febru- 
ary 1, 1928, the the total $3,815,000,000. 

“I venture to suggest that it is the 
duty of the Committee to give its atten- 
tion to this situation and to work out 4a 
sound and substantial economic remedy 
for it,” Senator LaFollette said, adding 


' that: 


| 


“The use of the funds and credit of 
the Federal Reserve system to support 


| stock market speculation is a violation 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


! 
i 
| 
| 
| 


of the clear intent and certainly of the 
purpose of the Federal Reserve Act.” 
Situation Generally Discussed. 

Senator Brookhart (Rep.), Iowa, re- 
called that he has introduced a bill de- 
signed to prohibit speculative loans by 
members of the Federal Reserve System 
and to fix the redeposit, rediscount, and 
general interest rates by law. He asked 
that his bill be sent to the Department 
of the Treasury for an opinion on it. 
Senator Norbeck (Rep.), South Dakota, 
chairman of the Committee, said this had 
been done several days ago. 


Prohibition of Gambling Suggested. 


Senator Mayfield (Dem.), of Texas, 
remarked that the objectives of the 
Brookhart bill could be attained more 
simply by a law prohibiting gambling 
in stocks and bonds on the New York 
Stock Exchange. Senator Brookhart 
said he would have no objection to such 
a law, but doubted its feasibility. 

Senator Edge declared: “It may be an 
old-fashioned viewpoint, but I have never 
been able to see how you could pass & 
law to prevent a man from throwing 
away his money.” 

“T don’t object to a man throwing away 


[Continued on Page 7, Column 2-] 





Governmentto Aid 
Dirigible Project 


Cooperation on Transatlantic 
Line Promised by Mr. Hoover 





Full cooperation of the American 
government in the establishment of the 
transatlantic dirigible line for the carry- 
ing of passengers and mail will be ace 
corded the British interests undertaking 
the enterprise, the Secretary of Com- 
merce, Herbert Hoover, stated orally 
February 9. He said he understood that 
efforts will be made to enlist American 
capital on a 50-50 basis if the demon- 
strations to be made with the giant new 
dirigible being built for the purpose 
are successful. 

_ These demonstrations, Secretary 
Hoover said, will be made within the 
next three months. He said he had 
conferred with Commander C. D. Ear- 
ney, member of Parliament now in 
Washington, on the dirigible venture and 
has been much impressed with the plans, 

The Navy has already granted the 
dirigible operators the right to tie up its 
giant 100-passenger craft at the only 
dirigible mast of sufficient size In the 
United States, the Lakehurst, 
mast, said Secretary Hoover. T P 
Office Department is now looking into 
the question whether legislation will be 
needed to fix a special postage rate for 
this service. Most of the European gov- 
ernments which will be visited by the 
craft have already granted special rates, 


Mr. Robsion said ; said Secretary Hoover, 


The Secretary of Commerce said he 
favored giving the dirigible carrier of 
mails the same rate as that granted for 





[Continued on. Page 3, Columm-2.] 
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Treaties Proposed 
On Frontier Police 
In American Nations 


Report Would Provide 
Agreements Facilitating 
Capture of Outlaws Who 
Cross Borders. 


The report on “frontier police” 
which the members of the Pan American 
Union sought to establish a code of in- 
ternational law regarding fugitives 
escaping from one country to another, 
has recently been received from Havana 
by the Department of State. The report 
was prepared by Dr. Honorio Pueyrredon, 
Ambassador of Argentina, who as Sec- 
retary of State of that country nego- 
tiated the frontier police treaties between 
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| Postal Legislation to Better Facilities 


| 
| 


| 
; the old rate structure. 


For Third Class Mail 


Urged by Mr. New 


Postmaster General Recommends Provision for Bulk Rate 
With Minimum Fee of One Cent Per Piece. 


[Continued from Page 1.] 


This, he said, is 


| a false impression, not substantiated by 


by | 


statistics. 


tee, provision is made that regular third- 


class matter rate be 12 cents per pound, | 
of quantities of not less than 20 pounds. | 
For books, catalogues, seeds, bulbs and | 


like matter, this rate would be 8 cents 
per pound. 

Representatives Ramseyer (Rep.), of 
Bloomfield, Iowa, and Kelly (Rep.), of 


Elgewood, Pa., asked why the third-class - 


| rate should not be made uniform for all 


| classes of matter. 


Argentina and Chile and between Ar- | 


gentina and Bolivia. The full tex of the 
report follows: 

Within the system of Inter-American 
treaties or understandings on frontier 
police, two classes may be considered: 


of the stipulations is that of presefv- 


ing the abstention of bounding countries | 


in cases of civil war or alterations of 
public order. There may be included in 
this classification: the treaty signed by 
Bolivia, Colombia, Ecuador, Peru 


Central-American republics on Decem- 
ber 20, 1909, and on February 7, 1923; 


dated April 13, 1926. 


These international agreements 
almost exclusively, understanding of ab- 


stention, applied to cases of civil war } 


or to alterations of public order, and 


which are similar to the rules estab- | 


lished for cases of international war. 


Second Group Explained. 
_ Within the second classification 
international agreements which 
properly are understahdings on frontier 
police, the treaties signed in 1919 be- 
tween Argentine and Bolivia and be- 
tween Argentine and Chile, may be in- 
cluded. 


regulating the cooperation of judicial 


authorities, and of the administration of | 
police of neighboring States for the re- | 


pression of delinquency. 

The main dispositions thereof are as 
follows: 

1. The mutual cooperation is stipu- 
lated between the authorities on fron- 
tier police of both countries, who shall 
concur on those matters as may 
necessary, in order to avoid that the 


outlaws who are being pursued may | 


trespass the boundary, going into the 
neighboring country, and so eluding the 
immediate action of the authorities. 


; and | 
Venezuela; the treaties signed by the | 


are, | 


The main purpose of these | 
agreements is that of establishing and 


be | 


| class of matter “is a large one,” 
of | 


more | 


Should such outlaws, armed gangs or | 


suspected individuals succeed in trespass- 
ing the boundary line, the local authori- 
ties shall proceed to arrest them, im- 
mediately making a summary informa- 
tion with regards to the arrests and to 
the facts causing same. 
data shall be forwarded to the Govern- 
ment of the country from which the out- 
laws proceed, giving a telegraphic in- 
formation thereof, so that the necessary 
legal action may be taken. 7 

2. Should the delinquent partie. tres- 
pass the boundary line so as to elude 
the action of local police pursuing them, 


said local police will be compelled to con- | 


tinue in the pursuit until the capture is 
made. 


Continued Pursuit Provided. 


_ To this effect, the above mentioned po- 
lice Shall be authorized to penetrate 
within the territory of the neighboring 
country, so as to continue in the pursuit 
until the arrest is made or until the au- 
thorities of the neighboring State are 
found, that they may succeed in the 
capture. 

Every time that the police authorities 
may get into the territory of the neigh- 
boring State, they shall, with the least 
possible delay, inform the nearest au- 
thority of the territory into which they 
may penetrate. ; 

The outlaws so arrested shall be taken 

to the authorities of the nation where 
the arrest may have been effected, im- 
mediately informing the authorities of 
the country where the crime may have 
been committed, so that the order of im- 
prisonment may be ratified, the extradi- 
tion asked for, or the necessary steps 
taken according to law. . 
3. To the foreseen purposes of this 
agreement, the frontier police garrisons 
are authorized to get in direct communi- 
cation, thereby requesting the necessary 
cooperation or assistance of force. . 
; 4, The evidence showing the corpus de- 
licti, as well as articles of money sub- 
tracted by robbery, including live stock 
of any kind. shall be retained, and, when 
in order, returned to the owners, after a 
summary information is made verifying 
their rights to same. 

5. The stipulations of this agreement 
are not appliable to political derelicts. 

The undersigned reporting officer takes 
this opportunity to call the attention of 
this Honorable Commission to the fact 
that in his judgment, this is the type of 
dispositions that would be convenient to 
adopt concerning treaties of frontier po- 
lice, inasmuch as this method guarantees 
the due care of boundaries, without en- 
gaging in situations of a different char- 
acter, which come under different inter- 
national precepts. 


Heavier Penalties 
Asked in Liquor Law 
Bill Considered to Make Jail 

Terms Mandatory. 


Legislation approved by the Depart- 
ment of Justice and designed to classify 


Copies of this | 
; out the country on 


} Mr. 


} mail to 
| by the large nfafl-order houses. 
| mail-order 


violations of the prohibition law as felo- | 


nies instead of misdemeanors is being 
considered by the House Committee on 
the Judiciary, with prospects for an 
early, favorable report, it was stated 
orally by members of the 
February 9. 

The measure is based on a proposal 
of Representative Stalker (Rep.), of El- 
mira, N. Y., to make it incumbent upon 
judges to impose jail sentences for vio- 
lations of the Prohibition Act. 

The modified measure provides 
prohibition law offenders, upon convic- 
tion, shall be punished by imprisonment 
for five years, or a fine of $10,000, or 
both. 

In commenting orally on the measure, 
Representative LaGuardia (Rep.), of 


Committee 


that the Department at present suffers 
an annual loss of about $7,000,000 on 
handling third-class mail on the basis 
suggested in the bill. To permit all third- 
class mail to be carried on the 8-cent 
basis, he said, would increase this loss to 


in one of them, the general tendency | about $12,500,000 annually. 


The proposal of the Post Office De- 
partment, as contained in the bill, Mr. 
Stewart declared, was as good as the 
Government reasonably can offer. He 
explained that under the proposition no 
stamps can be affixed on the matter. 


Additional Expense 


| Entailed by Stamps : 


the treaty between Brazil and Venezuela, 
\ 


He explained, in reply to a question, 
that if stamps were affixed to this class 
of matter, which now is handled without 


Mr. Stewart replied | 





| discussion 


plied in the affirmative. He added, how- 


| ever, that they can compete with us on | 


| rates but they cannot give better serv- 


Under the measure before the Commit- | ice.” 
ce, 


The full text of Postmaster General 
New’s letter read before the Committee 
follows: 


| Provision to Meet 
| Situation Suggested 


I have the honor to call your attention 
cent each to private mailing or post 
cards, before the Sixty-ninth Congress, 
to the conferees’ report on H. R. 13446, 


| 


| 
| 


Industrial Monopoly 
Is Charged Against 


Radio Corporation 


Independent Producers Re- | 


cite Instances of Alleged 
Unfair Practices by Pat- 
ent Grouping. 


Alleged oppressive tactics on the part 
of a “radio trust” in an effort to restrain 


competition and to absorb or drive out | 


| of business small independent units in 


to restore the rate of postage of one | 


in so far as it relates to postage rates 
on third class matter. 


Further consideration has been given | 


to this subject, especially with reference 
to a provision allowing the presentation 
of matter of the third class in bulk with 
postage payable at the pound rate with 
proper limitation as to the number of 
pieces to the pound at such rate. 

The question as to the desirablity of 
such a postal facility was the subject of 
during the recent hearings 


| and has since been given careful thought 


stamps, it would entail a vast additional | 


expense, and the Government could not 
afford to handle this mail at the rates 
proposed. 

The question of affixing stamps on this 
Mr. 
Stewart said. Mailers would prefer to 
have the stamps affixed because of the 
psychological effect on the receiving pub- 
lic. When mail is received without 
stamps affixed, he said, the tendency is for 


the recipient to “throw it into the waste | 


basket” whereas mail with stamps af- 
fixed usually is read. 

The chairman of the Committee, Repre- 
sentative Griest (Rep.), of Lancaster, 
Pa., declared that a printed sheet from an 
unknown source had been received by 
members of the Committee charging that 


“a vicious joker” is included in the meas- | 


; ure before the Committee. 


“Do you know of any joker in the 


| bill?” Chairman Griest asked. 


“There is absolutely none,” Mr. 


Stewart replied. 
Decrease in Revenues 
From Fourth Class Mail 


Discussing fourth class matter rates, 
Mr. Stewart said that in 1927, as com- 


| pared with the previous year, there were 


slight decreases in revenues, number ot 
pieces, and avgregate weight. The loss 
on fourth class for the fiscal year 1927, 
he said was $4,470,585. 


| lection 
facilitating the handling of such matter | 


A survey of large postoffices through- | 


fourth-class mails, 


Stewart informed the Committee, 


showed that postmasters attributed the | 


larger part of the loss on this class of 
the opening of branch offices 
Large 
he set a 


houses, said, now 


minimum limit of purchases before send- | 


ing catalogues. 
Moreover, Mr. Stewart declared, some 


| of the mail-order houses are establish- 


ing retail stores on a “cash and carry” 
basis throughout the country, and 


by the officers of the Department. It 
is believed that such a facility would 
furnish an important means for the dis- 
tribution of uniform pieces of third class 
mail matter which would be+in the in- 
terest of the business users of the service 
and should tend to increase the volume 
of such mail and the revenues there- 
from. 

It is very important, however, that any 
privilege of the kind should be coupled 
with a provision of a minimum rate of 
not less than one cent per piece in order 
that the Department would not 
wise be compelled to handle at great 
loss a large number of pieces at low 
pound rate of postage. I therefore sub- 
mit for your consideration the follow- 


, ing provision to meet this situation: 


Minimum Piece Rate 
For Third Class Proposed 
4. Section 206, paragraph 
Act of February 28, 
hereby amended to read as 
“*(b) The rate of postage 
shall be 1% cents for each two ounces 
or fraction thereof, up to and including 


(b) 
is 
follows: 


“Sec. 
the 


ot 


other- | 


thereon | 


eight ounces in weight, except that the ; 


rate of postage on books, catalogues, 
seeds, cuttings, bulbs, roots, scions, and 
plants, not exceeding eight ounces in 
weight shall be 1 cent for each 
ounces or fraction thereof: 
that, under such regulations as the Post- 
aster General may establish for the col- 
of the lawful revenue and 


in the mails, it shall be lawful to accept 
for transmission in the mails, without 


postage stamps affixed, quantities of not | 


lss than 20 pounds of third-class matter, 


consisting wholly of identical separately | 


two | 
Provided, 


for | 


addressed pieces subject to pound rates ! 
of postage applicable to the entire bulk | 


mailed at one time: Provided further, 


that the rate of postage on third-class | 


matter mailed in bulk under the forego- 
ing provision shall be 12 cents for each 


| pound or fraction thereof, except that 


| or fraction thereof: 


thereby are diminishing the fourth-class 


mails. 
These postmasters, Mr. Stewart stated, 


| reported that the “small service charge” 


assessed for the handling of fourth-class | 
mails has not had any appreciable effect | 


on the decrease in this class of mail. 
Asked by Representative Ramseyer, 

whether express companies were co- 

operating with the Post Office Depart- 


| ment in parcel post, Mr. Stewart re- 


Unions Request Limit 
On Use of Injunction 


Senate Committee Hears Head 
of Federation of Labor 


William Green, president of the Amer- | 
ican Federation of Labor, appeared be- | 
| fore a subcommittee of the Senate Com- | 
mittee on the Judiciary February 9 in; 


support of Senator Shipstead’s bill (S. 
1482) providing for the limitation of in- 
junctions against labor unions, 


| Miss. 


The case of the injunction secured by | 


the Bedford Stone Company of Bedford, 
Ind., was cited by Mr. Green as illustra- 
of the power of the courts over 

After a strike of the workers em- 


tive 
labor. 


pleyed by that company, the latter de- | 


clared a lockout and as a result stone- 
cutters all over the United States 
fused to use the stone quarried by 
Bedford Company. 

The company obtained an injunction 
against the stone-cutters’ union which 
was finally taken to the Supreme Court 
of the United States, which, in a divided 
opinion, ordered the local judge to up- 
hold the injunction. This injunction, Mr. 
Green said, seriously restricted the 
rights of labor. 

Andrew Furuseth, 
American division of 


re- 


the 


president of 
the International 


| 
the 


Seaman’s Union, also appeared before | 


the Committee, finishing the testimony 
which he had begun the day before. 


Sales of Tincture of Iodine 


To One Individual Limited | 


A restriction, limiting to 50 gallons, 


the amount of iodine which may be sold | 
to one individual without review by pro- | 
| hibition enforcement authorities was an- | 


nounced February 9 by the Commissioner 
of Prohibition, Dr. J. M. Doran. 


was in response to appeals from the 
trade and represents an effort to correct 


} certain conditions respecting dealing in 


| Commissioner and the trade agreed were 


U. S. P. tincture of iodine which the 


| harmful. 


that | 


New York City, a member of the Com- | 


mittee, said: 

“If the dry organization believes this 
a good bill, I shall not oppose it. I doubt 
whether Government prosecutors 
like it. In making these offenses felo- 


wiil | 


nies it will be more difficult than it is at | 
present to secure convictions under the | 


Volstead Act.” 


The restriction was promulgated in the |} 


form of a ruling by the Department of 
the Treasury and is identified as Treas- 
ury Decision 22. It follows in full text: 

Effective March 1, 1928, orders for U. 
S. P. Tincture of Iodine prepared with 
specially denatured alcohol Formulae 25 
or 25-A in excess of one 50 gallon barrel 
or the equivalent thereof in bulk per 
month to any one individual or company 
must before being filled by the manufac- 
turer be submitted to the Administrator 
for approval. 

Sales may be made in one gallon con- 
tainers or less without being submitted 
to the Administrator for approval, 


in the case of books, catalogues, seeds, 
cuttings, bulbs, roots, scions, and plants, 
the rate shall be 8 cents for each pound 
Provided, however, 
that the rate of postage on third-class 


matter mailed in bulk under the forego- | 


shall be 


>” 


ing provisions less than 
1 cent per piece. 

This provision is a part of the Griest 
measure. 


not 


Provisions of the bill were discussed 


, and explained in detail during the after- 
noon session of the Committee by the | 


Executive Assistant to the Postmaster 
General, Joseph Stewart. 


Investigation Asked 


Of Cotton xchange 


House Measure Seeks Inquiry 
Into Brokers’ Activities 


A Congressional investigation of the 
New York Cotton Exchange was pro- 
posed in the House, February 9, in a 
joint resolution introduced by Repre- 
sentative Wilson (Dem.), of Laurel, 
Mr. Wilson asserts farmers are 
losing $35 to $40 a bale on cotton; 
that the losses are beyond their control, 
and submits that “this deplorable condi- 


| tion of the market is a direct result of 


pooling, manipulation and corrupt prac- 


| tices on the part of spinners and brokers, 


and conspiracies in restraint of trade.” 

The resolution follows in full text: 

Resolved, That the Congress of the 
United States authorize and direct in- 
vestigation of the activities of the spin- 
ners and brokers and particularly of 
the New York Cotton Exchange in the 
cotton situation with particular refer- 
ence to unwarranted disturbance of the 
market the disaster of the cotton 


to 


| growers. 


Floodway Proposed as Aid 
To Control of Mississippi 


Construction of a fioodway from Cape 


; Girardeau to Big Lake on the Missouri- 





| 
\ 


Arkansas line and through the St. Fran- 
cis Basin in Arkansas at an approximate 
cost of $129,000,000 was advocated Feb- 
ruary 9 by L. L. Hidinger, engineer of 


| manufacturing 


the radio industry were recited, February 
9, before the Senate Committee on Pat- 
ents by witnesses for the Radio Protec- 
tive Association, of Chicago. 

Headed by their counsel, Ernest Reich- 
man, of Chicago, the Association’s wit- 


nesses concluded their testimony in sup- | 


port of the, bill (S. 2783) introduced by 
Senator Dill (Dem.), of Washington, 


providing for forfeiture of patent rights | 


in cases of conviction under laws pro- 
hibiting monopoly. The hearings were 
adjourned until February 20 and 21, 
when the Radio Corporation of America 
will present its side of the issue. 


Industrial Monopoly Charged. 


Association, in general, were directed 
against patent grouping by the Radio 
Corporation of America, with an alleged 
consequent monopolization of the radio 
trade, particularly in vacuum tubes. 


for the Radio Corporation, Manton Davis, 
outlined the line of defense to 
fered when he makes his statement be- 
fore the Committee. 

“The agreements here criticized,” said 
he, “were created by independent groups. 


; There was no possibility of a radio in- 


dustry until the cross-licensing of pat- 
ents permitted the lawful making of 
radio apparatus. Far from these 
vices restraining trade, they took the 
restraints off that made it possible.” 


Arthur D. Lord, receiver in equity for | 


the DeForest Radio Co., Newark, N. J., 
testified that litigation largely directed 


; against ihis concern required an expen- 


diture of $342,000 to protect its rights. 


' Patents held by the Radio Corporation, | 
he asserted, were mostly on refinements, | 
and “are being used as a bludgeon over | 
| the independents.” , 
“No fundamental patents are held by | 


the Radio Corporation that have to do 
with the audion tube, which was invented 


in 1906 by Lee DeForest,” he said. “There | 
| to build 


is no patent in existence today on the 
tube itself; all have run out. The great 


array of refinements the Radio Corpora- | 


tion of America displays are simply re- 
finements on construction.” 

Pressure brought to bear against the 
DeForest Company, Mr. Lord 
forced it to cease operations. He charged 
the Radio Corporation with having put 


the DeForest plant under a system of’! 


espionage, stationing spies within it. 
His argument was directed principally 
against the patent license agreements 


whereby manufacturers licensed to use | ' : : 
| we could do this we had to build erttire | 


R. C. A. patents are required to equip 


| their radio receiving set only with tubes | 
He said that | 


distributed by the R. C. A. 
95 per cent of the sets sold today are so 
limited. 


So acute had beconje the situation— | 


the DeForest concern’s bona fide distrib- 


utors having dwindled from 166 a year | 


ago to only 12 last February 1—that 
relief had to be sought in the courts, Mr. 
Lord stated. 

On February 6, he declared, Judge 
Hugh M. Morris, in the United States 
District Court at Wilmington, directed 
a permanent injunction against the en- 
forcement of “Clause 9” of the patent 
license agreements of the Radio Cor- 
poration. 
to the equipment of licensed radio sets 
with particular kinds of tubes. 

George M. Salkeld, representing the 
Televocal Company, of New York, and 
the Independent Tube Company, made a 
short statement, to the effect that the 
jatter concern had sold its entire output 


' of tubes up to the time of the Chicago 


Radio Show. It had a plant operating 
with 100 employes, he said. 
R. C. A. entered into its patent license 
agreements with 25 independent manu- 


facturers, who agreed to Clause 9, the 


business was cut down to a fraction of | 


| State 


its former size, he said. 
Mrs. C. E. Quinn, of Cleveland, vice 


president and general manager of the | 
Specialty Appliance Co., makers of rec- | 


tifier tubes, testtified that she was a 


former employe of the General Electric , 
the | 


Company. She cited instances of 
General Electric’s absorption of patents, 
and litigations against small concerns 
incandescent lamps in 
alleged violation of those patents. 


pany in granting the patents, stating 
that in some instances patents 
granted on identical devices previously 
patented. 


an independent business, she _ testified, 


have been repeatedly balked by the Gen- | 


eral Electric Company, which sl.e claimed 
“forced” her out of the lamp business 
and is now, by pending litigation, seek- 


ing to force her out of the rectifier-tube | 


manufacturing business. 
The secretary of the Chicago Federa- 


| tion of Labor, Edward E. Nockels, who 


also general manager of Station 


is 


| WCFL, Chicago, told the committee that 


Memphis, Tenn., before members of the | 


House Flood Control Committee. 

Mr. Hidinger said that the floodway 
would alleviate flood conditions for 
southwestern Illinois (including the city 
of Cairo) and for Arkansas and Missouri. 
He believes it would prevent damage to 


1 | southeastern Missouri farm lands and to 
The action, Dr. Doran explained orally, | 
| sissippi which would be caused by the 


the western Tennessee bank of the Mis- 


Army riverbank works, he said. 


Oxford Considers Session 
For Americans in Summer 


A summer sion, exclusively for 
American students is 


at Oxford University, according to the 


Bureau of Education, Department of the | 


Interior. 

A survey will be made to determine 
whether the response from the United 
States will warrant the expense involved 
in organizing appropriate courses, it was 
said. 
ship has already been offered in Cleve- 
land, should the response from educators 
justify the establishment of the special 
session, 


The Bureau stated that a scholar- | 


| 
| 
| 
| 
{ 


under consideration | 


| 
| 
| 
| 


concentration of patents “defeated the 
Constitutional purpose of the patent 
laws.” An investigation will reveal pat- 
ent discriminations, he said, leading to 
the conclusion that an effort is 


Report on S-4 Awaits 


Action by Secretary Wilbur | 


The report of the Navy Court of In- 
quiry into the S—4 catastrophe will not 
be released until it has been finally acted 
upon by the Secretary of the Navy, it 
was announced orally on February 8 by 
the Secretary, Curtis D. Wilbur. This 


involves previous reviews by the Judge | 


Advocate General of the Navy, Rear Ad- 
miral R. H. Leigh, Secretary Wilbur 
explained. 

The report was submitted to the Sec- 
retary on February 7 bv the court, which 
began its deliberations on January 4, 
holding hearings in Boston, and about 
two weeks ago transferred to the De- 
partment in Washington to draw up its 
report. 


Acceptance of Decorations 


By Col. Lindbergh Favored | 


The House Committee on Military Af- | 
| fairs on 
report on the Cochran bill (If. R. 10715) | 


February 9 voted a favorable 
to permit Colonel Charles A. Lindbergh 
to accept decorations or gifts which have 
been or may be tendered him by foreign 
governments, 


In | 
an oral statement, the general attorney | 


be of- | 


de- | 


claimed, | 


| well lighted, and comfortable. 


This clause relates specifically | 


When the | 


Avutnorizeo STATEMENTS ONLY Ane Dresentep Ferrin, Rena 
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Permanency of American Ship Operation 


By Private Owners Shipping Board Polic 


y 


o 


Chairman O’Connor Review s Accomplishments in Get- 
ting Government Out of Shipping Business. 


American citizens, after they have ac- [ 


quired the business, are enabled to carry 
it on permanently, in spite of everything 
that these other people will do to take 
it away from them. ‘You can see that 
the problem is not so simple after all. 

In my opinion the people of the United 
States do not 
| gone in getting out of the operation of 
| commercial tonnage since 1920, or in 
disposing of vessels, dry docks, ship- 
yards, housing properties, and other mis- 
cellaneous holdings in our efforts to 
liquidate the Government’s war-time 
shipping equipment. 

Let me say that during the war the 
Shipping Board developed an industrial 
plant which was certainly the greatest 
the world has ever seen, embracing as 
it did the whole United States. I shall 
not attempt to describe the great na- 
tional organization to which I refer, fur- 
ther than to say that it was devoted ex- 
clusively to the manufacture of ships. 

During the comparatively short time 





nm > ° . | that it was in operation it turned out 
The arguments of the Radio Protective I 


2,100 ships of all types. Counting those 
acquired by purchase and seizure, we 


| owned all told more than 2,500 vessels. 


I now call your attention to the fact 
that in its efforts to get the Govern- 
ment out of business the Shipping Board 
has dispgsed of more than two-thirds of 
these ships, retaining at the present time 
less than 800. Of these 800, only 300 


j‘are in active operation on trade routes 
| deemed essential 


to American foreign 
commerce. All the rest are in layup and 
are being sold for private operation just 
as fast as we can sell them. 


Shipyards Developed 
For War Disposed of 

When we entered the war there were 
but 61 shipyards, with 235 launching 
ways, in the entire United States. 
teen months later, when the war ended, 


the Shipping Board had brought the to- | 


tal up to 341 shipyards, with over 1,200 
launching ways. 

We had 7,000 civilian guards, well 
organized and drilled, and 5,000 troops 


| a total of 12,000 men—merely to guard 
And while not all of the | 


these plants. 
341 plants were owned by the Govern- 
ment, it was necessary for the Federal 


Government, through the Shipping Board, |! 


or finance a large number of 
them. 

The point I desire to make is that the 
plants that were Government-owned 


have for the most part been sold to 


| private American citizens, and we are 


re- 
in 


every effort to sell the 


bending 
This is but another detail 


mainder. 


| our work of liquidating the war equip- | 
ment and getting the Government out of | 


business. 
t is a fact that not only did we have 


| to build an unheard of number of ships 


in the shortest possible time, but before 


villages in which the shipbuilders could 
live—little towns consisting in some cases 
of hundreds of modern homes, sanitary, 
Of course 
we also had to provide all the other 
things that go to make up the modern 
village, such as necessary streets and 
sidewalks, light and power plants, water 
and sewer systems, schools, hospitals, 


stores, post offices, apartment houses, | 


public squares, park spaces, and bridges, 
not forgetting adequate fire protection. 


| Government Taken Out 
| Of Housing Business 


We leased numerous properties and in 
on city were forced to requisition 436 
houses outright. 


| peak of production we had a force of 


385,000 shipyard workers, exceeding in 
number all the inhaibtants of Nevada, 
Wyoming, and Alaska combined. Many 
of these workers and thousands of their 
dependents were able to find comfortable 
quarters within easy reach of the ship- 
yards only because we successfully car- 
ried out this vast housing program. — 

After the war excitement had died 
down we found. that we had on hand 





were | 


Her own efforts to establish | 


being | 
made to monopolize the radio industry. | 


State Use of Prison Goods 
Advocated by Union Labor 


[Continued from Page 1.] ; 
tem is bad, he told the Committee. 1 he 
making of clothing is a “woman's 
trade.” he said, and when a _ prisoner 


| who has spent his period of confine- | 
| ment at a sewing machine is set free, 

: . | his prison experience is of no value to | 
Mrs. Quinn charged the Patent Office | | 
with favoring the General Electric Com- | 


him in finding work. 


| tem should be preceeded in each State 
by a survey both of the needs of State 
institutions and of the abilities of the 
prisoners, Mr. Stonsteby said. In the 
past, he added, the “State-use” system 
products from 


States, because prison 


realize how far we have | 


Nine- | 


| housing business, 








Remember that at our | 


The adoption of the “State-use” sys- | 


has had a hard time surviving in some | 


the outside have been dumped on the | 


market. 


mittee and asked for permission to in- 
n y 
troduce statements for the record. They 


said they were entirely in accord with | 


views expressed by the representatives 
of labor. 


P. E. Newell, representing cotton tex- | 


tile merchants of New York, explained 
that his organization was not objecting 
to the marketing of prison products. The 
value was comparatively insignificant, 
but the methods of merchandising 
| adopted by prisons in many cases de- 
moralized a whole market, he said. 
Proponents of the Cooper bill (H, R. 
| 7729) appeared before the House Com- 
| mittee on Labor and asked approval of 
this measure divesting certain convict- 
| made goods of their interstate character. 
Witnesses testifying were: The Gen- 
eral Superintendent of Rrison Industries 
in Pennsylvania, James C. Tucker; the 
representative of the Associated Indus- 
tries of Maine, Rufus H. Stone; the 
president of the Eastern Broom Manu- 
| facturers, Irwin Richard of Red Hill, 
Pa., and the attorney of the Union Gar- 
ment Manufacturers and International 
Garment Manufacturers 
Raymond A. Walsh. 


: Colonel Latrobe Appointed 
Military Aide to President 





The appointment of Colonel Osmun 
| Latrobe (Cavalry), as Military Aide to 
the President was announced at the 
White House on February 9. 
President Coolidge sent to the Senate 
February 9 these nominations: 
Brigadier General to be Major Gen- 
eral, George LeRoy Irwin; Colonel to be 
Brigadier General, Frank Crandall 
| Bolles, Infantry. 


on 


Representatives of various manufac- | 
turing groups appeared before the Com- 


Associations, | 





[Continued from Page 1.] 


more than 20 villages containing, all 
told, an amount of property that was 
simply staggering. For example, the 
project known as “Elmwood,” Pennsyl- 
vania, contained 1,989 dwellings, besides 
many other buildings, while “Fairview,” 
in New Jersey, contained 1,579. 

Among the outstanding items in the 
various properties were 95 large apart- 
ment houses, 60 dormitories, numerous 
hotels, cafeterias, stores, and garages, 
and, last but not least, 8,666 separate 
dwelling houses. 

You can imagine the work involved in 
disposing of this property through com- 
petitive bidding. You can imagine the 
many irksome formalities, the legal com- 
plications, the endless delays. 

The current annual report of the Ship- 
ping Board shows, however, that in spite 
of every qbstacle we have at last reached 


a point where we can say with consid- | 


erable satisfaction that we have man- 
aged to get the Government out of the 
so far as our own 
housing properties are concerned. 

Time does not permit me to discuss in 
detail all the big activities which formed 
part of the Board’s war-time operations. 
Perhaps I ought to mention the trans- 
portation facilities which we arranged 
for the shipworkers, in order to get them 
to and from the shipbuilding plants. 

In many cases we had to install spe- 
cial railway f-cilit‘-~ usually by con- 
tract with the local public utility com- 
panies, at a total cost of many millions 
of dollars. Although the settlement of 
these contracts has not involved sales 


| prob'ems, the fact that nearly all of them 


have been settled justifies the statement 
that as the result of years of work we 


| have almost vot the Government out of 
| the street-railway business too. 


In our efforts to get the Government 
out of business we have disposed of all 


kinds of shipbuilding materials and ship | 


equipment and supplies for both wood 
and steel vessels, and also all kinds of 
shop equipment and tools. In a single 


| period of 16 months we sold 408 triple- 


expansion marine engines, 400 Scotch and 





water-tube marine boilers, 2,500 steam 
winches, 2,000 pumps, 46 locomotive 
cranes, 171,000 tons of steel, and millions 
of feet of lumber, besides unbelievable 
quantities of other material. 


Property Scattered in 


|All Parts of Country 


Our property was scattered over some- 


thing like 400 locations in all parts of the ! 


country. The number of individual sales 


| ran to about 45,000. 
Think what this meant in advertising, | 
| in bookkeeping, in administrative plan- 


ning and supervision. It all had to be 
done, for it was nothing more or less 


than part of the plan laid down in the | 


Merchant Marine Act to get the Govern- 
ment out of business. 

In order to relieve the serious war- 
time situation due to the lack of ade- 
quate docking facilities, we financed in 
whole or in part the building of 18 dry 
docks and 12 marine railways. They 
cost us a pretty penny, 
were sadly needed we were only too 


| glad to have them at almost any price. 


but as they | 





How many of them do you suppose 
we retain today? In compliance with 
the Congressional mandate contained in 
the Merchant Marine Act which pre- 


scribes gradual liquidation whenever pri- | 
‘ vate 
| over and operate the Government’s ship- 


capital is found willing to take 
ping property, we have sold them all. 

In other words, in addition to our 
many other activities we have finally 
succeeded in getting the 


rine railway business. 


ciple with which most everybody agrees 
—that the ships are to be ultimately 
turned over for operation on a _ basis 
that will insure permanency. The Ship- 
ping Boara, I think, will continue in‘ 


| the futur2, as it has done in the past, 


to sell ships to private American capi- 
tal when it feels to a moral certainty 
that the purchaser can carry on their 
operation indefinitely. 

In other words, we are building a 
merchant marine ultimately to be pri- 
vately owned, but until we can safely 
transfer it to private capital the Gov- 
ernment will carry on the operation. 


Government | 
| completely out of the dry dock and ma- 
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in the United States, the enactment of 
this program will be interpreted abroad 
as the beginning of a new armament race 
such as preceded the World War. Theve 
is a sinister parallel in the present situa- 
tion between the United States and 
England and the start of the naval race 
between England and Germany a score 
or more years ago. 

Statements such as those of the Navy 
Leagues and especially of Admiral 
Plunkett, nothwithstanding your own 
caution in regard thereto, have created a 
growing impression at home and abroad 
that the program is a definite step to- 
ward war. Nothing but its abandon- 
ment can erase this impression. 

8. If the thought is that the program 
should be merely a paper one designed 
to put us in a position to force a rea! 
limitation of armaments, the action of 
the House Naval Affairs Committee has 
had the effect of thwarting this purpose 
by its vote to strike from the bill the 
clause authorizing the President to 
suspend construction. Furthermore we 


' believe that a threat of this sort is not 
| the path by which disarmament may be 


won. ‘ 

4, The expense is a matter of second- 
ary importance, as compared to the peace 
of the world; yet there would be a cer- 
tain irony in an administration particu- 
larly distinguished for economy, as yours 
has been, committing the nation to mili- 
tary and naval expenditures on a scale 
not approached in peace time by any of 
the so-called militaristic nations of Eu- 


rope. 
Additional Tax Burden. ‘ 

The expenditure of any such sum as 
$740,000,000 for construction will lay ad- 
ditional tax burdens on our country at a 
time when tax reduction is urgently 
needed and demanded. In addition to 
the amounts spent for construction, vast 
sums will be needed for personnel and 
maintenance. 

Secretary Mellon’s report shows that 
82 per cent of our present taxes are due 
to war, being 32 per cent for military 
functions, and over 50 per cent for debts 
incurred for war. As he states: 

“The Federal tax burden of one gene- 
ration is largely determined by the mili- 
tary activities df the preceding one.” 

A recent report of the Commissioner 
of Education showed that the total en- 
dowment of all endowed colleges and 
universities in the United States was less 
than $815,000,000. Shall we devote to 
naval construction in eight years 90 per 
cent of the total amount we have ob- 
tained for higher education in nearly 
three centuries? 

We believe that the taxpayers of inf 
country want their money spent for con- 
structive purposes, such as education an 
flood-relief, not on cruisers and battk 
ships. 

The experience of the Religious So- 
ciety of Friends, for 250 years, has been 
that lasting good can never be accom- 
plished by war or violence, but only by 
friendship and good will. We believe 
that the same principle holds true for 
nations as for individuals, and we find 
our hope stated for us by you in your 
message to Congress December 3, 1924, 


| when you seid: 


“Our country has definitely relin- 
quished the old standard of dealing with 
other countries by terror and force, and 
is definitely committeed to the new 


ee | standard of dealing with them through 
The Shipping Act lays down the prin- ; 


” 


friendship and understanding. 

For us war and Christianity are ut- 
terly incompatible, and we earnestly ask 
that you bend every effort to closing 
your administration with further achieve- 
ments for the renunciation of war as an 
instrument of national policy. 

Respectfully submitted, on behalf of 
the Religious Society of Friends (Quak- 
ers). 

(Signed): C. Wilfred Conrad, Wm. C. 
Biddle, J. Henry Scattergood, A. Moris 
Carey, Henry Tatnall Brown, Ray New- 
ton, Frederick J. Libby, William B. Har- 
vey. 
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Alien Property Bill | 


Favorably Reported 


By Senate Committee 
alt 


Senator Smoot to Seek 
Early Consideration for 
Proposal to Settle 
Claims. 


[Continued from Page 1.] 
volving the United States and its na- | 
tionals and the German Government and 
its nationals arising out of the World 
War which remain unsettled: 

(1) The United States Government 
and many American citizens suffered 
losses during the war period by reason 
of acts for which tne German Govern- 
ment is responsible, and their claims 
must be satisfied. A commission, known 
as the Mixed ‘Claims Commission, 
United States and Germany, has been 
created to hear and determine the claims 
and to enter awards for the damages 
for which Germany was_ responsible. 
Germany has undertaken to pay these 
awards. If the American claimants are 
forced to rely upon the distributive share 
in the payments by Germany, approxi- 
mately 80 years will be required for pay- | 
ment in full. Consequently, some method 
must be provided by which the American 
claimants can obtain a more immediate 
payment. s | 

(2) Property of German nationals in 
the United States was seized during the 
war by the Alien Property Custodian un- 
der the provisions of the trading with 
the enemy act, and a large part of it is 
still retained. Under the Knox-Porter 
peace resolution, which was incorporated | 
in the treaty of Berlin, the United States 
unquestionably possesses the right to re- | 
tain this property until Germany has 
made suitable provision for the satisfac- | 
tion of the claims of American nationals 
against the German Government. Unless, 
however, Congress is prepared to adopt | 
a policy of confiscating the property of 
an enemy national to pay the debts of 
his Government some provision must be | 
made for a more immediate return of | 
this property. 

Solutions to Be Related. 

(3) The United States Government, 
under the authority of a joint resolu- 
tion of Congress, seized and took title 
to a large number of ships owned by 
citizens of Germany, and acquired for 
its own use during the war a large 
number of patents and a radio station. 
The United States is justly indebted | 
to the German nationals for the value 
of their property, for there was no 
thought at the time, and certainly no 
serious <onsideration has been given 
subsequently to the possibility, of the 
confiscation of private property not of | 
a naval or military character. Conse- 
quently, some provision must be made | 
for the payment of the amounts justly 
due. 

The proposed legislation recognizes 
the close relationship between the prob- 
lems and that they must be solved to- 
gether. In theory the solution might 
be simple. However, we are confronted 
with a practical situation, and a practical 
solution, therefore, must be provided. 
Under the circumstances it is impossible 
to provide for the immediate payment 
of all the American claimants, the im- 
mediate payment of all the owners of | 
the ships and patents and the radio sta- 
tion, and the immediate weturn of ail 
the alien property. Accordingly your 
committee was confronted with the task 
of providing for the immediate payment 
of as large a percentage as possible of 
the claims of the American nationals 
and German shipowners, and for the re- : 
turn of as large a percentage as possi- 
ble of the alien property. ; 

Similar problems involving the United } 
States and its nationals and the Aus- 
train and Hugarian governments and 
their nationals remain unsettled. Here- 
tofore it has been impossible to dispose |! 
of the questions involved, primarily for 
the reason that the commission which 
had been established for the adjudica- | 
tion of claims of American nationals | 
against those countries had not_pro- 
gressed sufficiently with its work. How- 
ever, adequate progress has now been 
made and your committee has recom- 
mended the necessary amendments 
throughout the bill 


Policy Is Questioned 
In Adjusting Rates 





I. C. C. Asked to Show Author. | 
ity for Equalizing Prosperity 


[Continued from Page 1.] 
merce Act and the Constitution it de- | 
pends for its authority to equalize pros- 
perity.” 

he resolution reads in full text: 

Concurrent Resolution, 10, ‘Whereas 
the Congress has been memorialized by 
State legislatures and by citizens to the 
effect that the Interstate Commerce 
Commission has attempted so to regu- 
late rates of transportation as to equal- 
ize prosperity among producers of com- 
modities and to that end has employed ' 
rate regulation to place an embargo 
upon the products of certain States and 
in order to favor the products of other 
States as to certain markets; and 

Whereas these memorials and petitions 
indicate the assumption of a power not 
vested in the commission and a discre- ; 
tion which the Congress can neither ex- 
recise nor confer; and 

Whereas it is advisable that the Senate 
should have full and complete informa- | 
tion concerning the suject complained of: 
now therefore be it 

Resolved by the Senate (the House of 
Representatives. concurring), that the 
Interstate Commerce Commission be re- 
quested, and is hereby instructed, to 
transmit to the Congress on or before the 
15th day of April, 1928, the following in- ; 
formation, to wit: 

(a) Copies of all decisions handed 
down by it in the five years preceding 
the 1st day of April, 1928, in which its 
decisions as to the reasonableness of 
any rate or rates was in any sense in- 
fluenced by the competitive advantage 
or disadvantage of the producers in one 
State, district, or section as compared 
with the advantage or disadvantage of 
the producers in another State, dist#ict, 
or section; 2 

(b) A full and complete citation of the 
section or sections of the Interstate 
Commerce Act as amended and other 
Acts under which the Commisison claims 
and believes it was granted the power 
to equalize prosperity among the pro- 
ducers of commodities; and 

(c) A statement of the clause or 
clauses, articles or amendments of the 
Constitution under which it claims and 
believes that decisions of such a char- 
acter and purport were authorized or 
. : , 
implied, 


| 
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| Four of Pontoon Fleet 
| Ordered to Norfolk 


- left wholly to enlisted men. 


| meant. 
| perience, not on dreams. 


' perience. 


| Plunkett conclusions nor, for that mat- | 


Navy Department Criticized for Dividing 
Fleet of Pontoons Used in Salvaging S-51 


Representative Celler Says Crew of S-4 Might Have Been 
Saved Had They Been Available. 


Insistence of the Department of the 
Navy in splitting the fleet of pontoons 
assembled for salvage work on the sub- 


| marine S-51, was responsible for delay in 


pursuing the work to salvage the sub- | 


| marine S-4, Representative Celler (Dem.), 


of Brooklyn, N. Y., charged in a state- 
ment made public February 9. 

At the same time, speaking in the | 
House, Representative McClintic (Dem.), 


| of Snyder, Okla., stated that the report 


of the Naval Board of Inquiry into the ; 
S-4 disaster was nothing more than “4 
“whitewash.” 

Mr. McClintic read into the record a 
letter from Simon Lake, submarine 
builder, who said it was “unfortunate 
the S-4 was not equipped with certain | 
safety devices similar to those which 
were installed in the boats I built for 
foreign governments some years ago.” 
Had these been installed, Mr. Lake wrote, 
he was convinced, from information 
given him, that at least 38 of the 40 men 
could have been rescued within an hour | 
after the S-4 sunk. 


Mr. Celler made public the text of two 
additional reports on the work of the 
S-51, made by Commander Edward Ells- 
berg, one dealing with salvage data and | 
the other on the pontoons. The second 
letter was recommended for considera- 
tion of the Department of the Navy by 
Admiral C.-P. Plunkett. 

Over the protest of both Commander 
Elisberg and Admiral Plunkett, Mr. Cel- 
ler said, the Navy ordered four of the 
fleet of 12 pontoons sent from New York 
to Norfolk, although Norfolk was not a 
submarine center and it had been rec- 
ommended that the group be held intact. 

“If the pontoons had been left intact,” 
said Mr. Celler, “perhaps a different 
story could have been told concerning 
the loss of life on the S-4.” 

Mr. Celler also notes that Commander 
Ellsberg deplored the abolition of the 
deep sea diving school at Newport, R. I. 


Commander Ellsberg 


Recommended Unity 


In his statement Representative Celler 
said: 

I herewith submit for publication ad- 
ditional salvage data and recommenda- 
tions made by Commander Ellsberg to | 
the Navy Department, dated October 2, | 
1926, as approved by Admiral Plunkett. 
Also data on the subject of pontoons 
submitted by Admiral Plunkett but ac- 





| tually written by Ellsberg, dated Au- 


gust 31, 1926. 

All of these recommendations are | 
highly important, and it is a sad com- | 
mentary upon the work of the Bureau | 
of Construction and Repair, of the Navy | 
Department, that it failed utterly even 
to give the slightest consideration to the 
very helpful and constructive sugges- | 
tions contained therein. In the fourth 
and fifth paragraphs of Ellsberg’s re- ! 
port, dated October 2, 1926, he de- 
plored the abolition of the deep sea div- 
ing school at Newport, and urged that 
a considerable number of officers in 
the Construction Corps be trained as 
divers. 

He said it was curious that diving was 
one branch of naval work that officers 
I desire to 
point out that Ellsberg, himself, learned 
to dive. How many officers since the 
S-51 followed his example? 

What answer has the Navy for its 
failure to train deep sea divers? It ; 
is recalled that the Navy Department 
found it necessary to broadcast over the | 
radio urging former S-51 divers to help 
in the saivaging of the S-4. 


Suggestions Ignored 
By Naval Authorities 


The Navy Department, in these re- 
ports of Elisberg, had a complete state- 
ment of what salvage work in the ocean | 
It was based on practical ex- 
The Navy bu- 
reaucrats were shown what conclusions 
could be logically drawn from this ex- 


They neither followed the Ellsberg- 


ter, the conclusions of any others, if 
they had them, submitted by people 
with more gray hairs and more gold lace 
than Ellsberg had, but no experience. 

However, the most damaging charge 





| against the Navy is with reference to 


pontoons, 
In the Ellsberg report of August 31, as 


| submitted by Admiral Plunkett, Ellsberg | 


pointed out in item 20 that he had saved 


| from the salvage allotment of the S-51 


about $27,000—a most unusual occur- 


Change in Time of Census 


Of Agriculture Advocated 


Arguments in favor of taking the agri- 
cultural census for 1930 in November or 
December instead of in April were pre- 
sented to the House Committee on the 
Census February 9 by Nils Olsen, of 
the Bureau of Agricultural Economics, 
Department of Agriculture. The-Com- 
mittee is considering the Fenn bill (H. 


| R. 393) to provide for the 1930 census 


| 
| 
y 
| 
| 
in all its phases. | 
Mr. Olsen told the members of the | 
Committee that there was a large an- | 
nual movement of tenant farmers, who 
take over different farms in the spring, | 
and the proposed April date for the ! 
enumeration would find many of them } 
unable to furnish the Government with 
the details required regarding their 
operations the year before or what had | 
been done on the place-they had taken 
over. | 
! 
' 
! 


Proposed Dirigible Line 
To Be Aided by Government 


[Continued from Page 1.] 

inland air mail in the United States. | 
This, however, is a matter that must be | 
decided by the Post Office Department | 
and possibly Congress, he pointed out. | 
As Commander Burney explained the | 
project to him, Secretary Hoover said, | 
100 passengers will be carried on | 

trans-Atlantic dirigible. The trip from 
Europe would be made in 48 hours, while | 

prevailing winds will enable the voyage 
from this side to Europe to be made in } 
38 hours, it stated. | 
' 
| 

| 


was Secretary 


| Hoover said he could see no conflict be 
' tween these plans and the plans for a 


four-day trans-Atlantic service projected 
by steamship interests. 

Secretary Hoover said he believed the 
3ritish enterfrise will be a “valuable 
contribution to world commerce.” 


J 


; York 10 pontoons. 


} ence on this subject is on hand. 


| vided tha 


rence in the Navy. Under the law, the 
Navy Department could not legally spend 
that ‘money for other ships and could 
only return it. to the Treasury Depart- 
ment if unused on the S-51. 

Consequently, the Navy made over six 
of the S-51 pontoons as recommended by 
Ellsberg. They grudgingly followed his 
suggestion. Of course, they had no 
choice. They would have had to give 
back the money unless they did what 
Ellsberg wanted. 


Pontoons Not Available 
For Salvaging S-4 

At the time the Navy had at New 
Ellsberg asked for 
further money to make over the. other 
four pontoons. (See items 19, 20 and 21 
of the report of August 31, 1926.) The 
cash was never provided. 

No attempt was ever made to get it; 
and, startling it is to relate, Ellsberg 
was ordered to send the last four pon- 
toons back to Norfolk where they came 
from. Ellsberg pointed 
was a foolish move, as Norfolk was not 
a submarine center and that it was im- 
perative that the 12 pontoons be held 
intact as being needed to insure quick 
salvage work on a sunken submarine. 

The New York authorities protested 
and considerable correspondence was had 
between New York, Norfolk and 
Navy Yard. This correspondence went 
on from Augast to November, 1926. 


Finally, Ellsberg got a flat order to | 


send the four pontoons to Norfolk, in 
spite of the fact that the Department 


was shown the utter folly of splitting | 
| up the pontoons and sending part to Nor- 


folk which, was so far removed from the 
submarine activities. 

Nevertheless, the pontoons 
went to Norfolk. For a second time they 
were shipped hurriedly north when the 
S-4 sank. 

Unfortunately, none of the es 

t is 
partly at New York and Norfolk, with 
some in’ the Navy Department. 
facts speak for themselves. 

Why were four pontoons ever sent to 
Norfolk ? 
left intact perhaps a different story could 
have been told concerning the loss of life 
on the S-4. 


This correspondence is 


Wilbur made under date of January 4, 
1928, concerning the heroism and effi- 
ciency of Commander Ellsberg. 


| Supply Bill for War 


Department Changed 


Amendment 
Authority to Send Troops 
Overseas Defeated. 


An amendment to the Department of 
War appropriation bill (H. R. 10286) 
proposed by Representative Collins 
(Dem.), of Collinsville, Miss., which pro- 
t without authority of Congress, 
no fund authorized in the measure could 
be used for the transportation of troops 
to foreign countries, was defeated in the 
House on February 9 by a vote of 103 
to. 71, 

The proposal received the support of 
Representatives’ Garrett (Dem.), 
Dresden, Tenn.; Huddleston (Dem.), of 
Birminghain, Ala.; and Moore (Dem.), 
of Fairfax, Va. Mr. Garrett argued 
that if a situation arose when Con- 
gress was not in session, sufficiently 


| serious to warrant intervention, it would 
| be sufficiently serious to call a special 


session. 
Representatives Newton (Rep.), 
Minneapolis, Minn.; French (Rep.), of 


; Moscow, Idaho; and Barbour (Rep.), of 
; Fresno, Calif., opposed the amendment. | 
They stated that it was an attempt to | 
| embarass the President at a time when 
| the nations of the western heqnisphere | 


were meeting in Havana. Mr. Barbour 
said that the proposal did not belong 


in an appropriation bill and should not | 
| be dragged in as a “rider.” 


Appropriation Increased. 


An increase of $5,886,310 over the 


| $50,000,000 appropriation for rivers ‘and 


harbors, included in the Department of 
War appropriation bill, as estimated by 


the Bureau of the Budget, was approved | 


by a vote of 140 to 40 when the House, 


| during debate on the bill, approved the , 


amendment offered by Representative 
McDuffie (Dem.), of Monroeville, Ala. 
Representative Barbour, in charge of 
the bill, opposed the amendment. 
Representative Dempsey (Rep.), of 
Lockport, New York, chairman of the 
Rivers and Harbors Cemmittee, said that 
although he was opposed to raising the 
Bureau of the Budget’s estimate he fav- 


ored promotion of great internal im- | 


provements and that none were so im- 
portant as the waterways and harbors 
of the nation. Representative Newton 
said the Chief of Army Engineers, Maj. 
Gen. Edgar Jadwin, had supported his 
original $55,885,310 estimate before the 
Committee and that the projects under 
way would never be completed unless 
the money was appropriated to care for 
them, 

By 
House approved an amendment proposed 
by Representative Sears (Dem.), of Kis- 
simmee, Fla., authorizing a harbor retm- 
bursement of $605,000 to the city of 
Miami. The amendment was opposed by 
the chairman of the Committee on Ap- 
propriations, Representative 
(Rep.), of Chicago, Ill. Following a 
favorable vote of 101 to 87, Mr. Madden 
called for tellers, and the proposal was 
again approved, 142 to 115. 


President Asked to Attend 


Convention of Veterans 
President Coolidge was invited 
February 9 by William E. Tate, 
Atlanta, Ga., National Commander of 
the Disabled American Veterans, to at- 


tend the eighth national convention of | 


the organization at Denver, Colo., the 
last week in June of this year. 

After his conference, Commander Tate 
stated orally that he Sad urged upon 
the President prompt completion of the 
permanent hospital construction pro- 
gram, pointing out the steady increase 
in the number of mentally disabled 
veterans in need of institutional care. 
Passage of the bill, introduced in the 
House by Representative Luce (Rép.), of 
Waltham, Mass., providing for hospital 
construction, Commander Tate said, will 
afford’ much relief if the building is be- 
gun without deiay, 


out that this | 


the | 


finally | 


The | 


If these pontoons had been | 


particularly | 
significant in view of the high recom- 
| mendations that, Secretary of the Navy 


for Congress | 


of | 


of j 


a teller vote of 142 to 115 the | 


Madden | 


on | 
of | 


| Mr. Rockefeller, Jr. | Attorney General Proposes Revocation 


Summoned as Witness 


| cere 
| as Subpoena to Testify in 
‘Oil Inquiry Feb- 
ruary 11. 


John D. Rockefeller, Jy., has been sub- 
penaed 1o appear before the Senate Com- 


Offers to Accept Telegram | 


Of Land Grants to Northern Pacific R. R 


| Would Open Way to Justice, Says Opinion in Reply to 


| By Senate Committee | 


Joint Resolution of Congress. 


[Continued from Page 1.] 


manded the case to the trial court pend- 


| ing the determination of the question of | 


mittee on Public Lands and Surveys on |} 


February 11 to testify in connection with 
the Committee’s investigation of the 


Teapot Dome naval oil reserve case. An- | 


nouncement that 
' been summoned was made on February 9 


Mr. Mckefeller had | 


by Senator Nye (Rep.), of North Da- } 


kota, Chairman of the Committee. 

In a telegram to Senator Walsh 
(Dem.), of Montana, made public by the 
Senator, Mr. Rockefeller declared that 

2 will be unable to shed any additional 
light on the transactions in 1921 involv- 
ing the Continental ‘trading Company 
because R. W. Stewart, Chairman o1 the 


Board of the Standard Oil Company of | 


Indiana, has refused to give him any 
| information on that subject other than 
that which Mr. Stewart has already 
given to the Committee. 

Mr Stewart is now at liberty under 
bond pending a ruling on a motion to 
dismiss the writ of habeas corpus upon 
which he obtained his release from the 
| custody of the sergeant-at-arms of the 
Senate, after he had been arrested fol- 


lowing his refusal to answer questions | t . 
| joint resolution of March 3, 


asked him by the Committee. 
Questioned About Bonds. 


| 
| 
| 


| 


a deficiency. 

After -the decision in that the 
Interior Department undertook to deter- 
mine the present status of the Northern 
Pacific grarits for the purpose of ascer- 
taining whether any deficiency existed in 
favor of the company and, if so, the ex- 
tent of it. The Department of Agricul- 
ture was interested in the matter be- 
cause the company was insisting that a 
deficiency existed, and was claiming the 
right to satisfy it within forest reserves. 


case, 


Inquiry to Determine 
Extent of Deficiency 

The matter was brought to the atten- 
tion of Congress, with the result that the 
joint committee was appointed to in- 
vestigate the grant and report the re- 
sults of its investigation. A _ tentative 
statement was made by the Land Com- 
missioner and submitted to all depart- 
ments and parties in interest for sug- 
gestions. 

Twenty-two suggestions were submit- 


| ted by the Department of Agriculture. 


These suggestions were made the basis 
of an orderly examination of the matter 


' by the joint committee. 


| over a period of several months. 


The Committee had asked Mr. Stewart | 


to tell what he knew about the disposi- 
tion of Government bonds owned by the 
Continental Trading Company 
whether he had ever discussed the dis- 
position ot these bonds with Harry fF. 
Sinclair. The bonds were purchased, ac- 
cording to previous evidence in the ‘ea- 
pot Dome case, from the profits of the 


| The oil was purchased at $1.50 a barrel 
from the late A. KE. Humphrey, with Mr. 
' Stewart and Mr. Sinclair acting 
| guarantors for the Continental Company. 
lt was resold on the same day at 31.45 
a barrel to the Sinclair Crude Oil Pur- 
chasing Company and the Prairie Oil and 
Gas Company. 

Mr. Rocketeller’s telegram to Senator 
Walsh reads as follows in full text: 

“I have seen Colonel Stewart, and 
| have told him in person what I have said 

to him in my letter of January 24, of 
' which you have a copy, namely, that in 
| my judgment the public interest de- 

mands tnat the fullest possible light be 

thrown upon the matter now under in- 
vestigation by the Senate Committee. 


Will Accept Telegraph Service. 
regretted he had not answered the ques- 


tions put to him. Colonel Stewart con- 
| firmed the position which he had taken 


and | 


company derived from the purchase and | 


The hearings before the joint com- 
mittee were, exhaustive and extended 
At 
passed its 

1927, di- 
recting the Attorney General to advise 


their conclusion Congress 


the company from the United States and 
now disposed of, and as to lands right- 


| fully acquired but wrongfully disposed 


| of 


the committee as to what legal or legis- j 


lative action 
be taken in the matter. 
The memorandum by the Department 


should, in his judgment, | 


of, the company can be required to ac- 
| count 


the 
basis. 


to United States 
equitable The company en- 
titled to credit for all it has earned under 
the grants. 

“Whether the effective power to de- 
clare a forfeiture and revesting in the 
United States of lands granted to the 
Northern Pacific Railroad Company for 
breach of conditions subsequent rests in 
the legislative or executive branch of the 
Government has been the subject of con- 
flicting court decisions. Whether some 
the conditions under consideration 
here are conditions subsequent requiring 
legislative declaration of a purpose to 
insist on a forfeiture for their breach is 
a question that might be litigated with 
consequent delay and expense. 


on an 


Is 


Procedure to Open 
Way to Do Justice 

“Whether the executive branch can 
make necessary provisions for an 
equitable adjustment of the grant is not 
certain. It is certain that in case the 
Congress shall declare its determination 
that the grants be forfeited for breach 
by the railroad company of conditions 
subsequent, and that the lands remain- 
ing in the possession of the company be 
revested in the United States, making 
proper provisions for readjustment of 


| the grants and that a proper suit for an 


attorneys deals with the operations of ; 
j the Interior Department in the exami- 


nation and classification of lands along 
the line of the Northern Pacific 
road, and with the question of indem- 
nity lands patented to the railroad in 
lieu of lands in the indemnity belts pro- 


: vided by the original grant and which 


| had been otherwise disposed of. 


as i 


Issues 
raised by the Department of Agricul- 
ture in carrying out the law relating to 
forest reserves, and the effect upon the 


| general grant to the railroad, are dis- 


| alleged errors in transfers of lands to ion either side through the States. and 


cussed. 
Chief among the points raised are the 


the railroad company, as deficiencies in 
its original grant, on account 


creation of the Crow Indian Reserva- 


j tion, and the question whether alleged 


for from lands in the second indemnity 


i belt. 


Right of Railroad 


| To Additional Land 


“IT have also told him that I greatly | 


Also, questions are raised regarding 
the right of the railroad company to ad- 
ditional lieu land selections on account 


' of overlapping grants arising from the 
construction of a branch line of the road | 


before the Committee and said nothing | 


could change his decision. He further 
stated that he did not wish to embarrass 
in any way the stockholders of his com- 
pany and that they could have his resig- 
nation whenever they desired it. This 
is a question which the stockholders 
should decide of course, and will natur- 
ally consider as the matter develops. 
“While greatly regretting the present 
; Situation and frankly at a loss to know 


from Tacoma, Washington, to Portland, 
Oregon; also, whether the railroad com- 


equitable adjustment of the whole con- 
troversy be instituted, and the executive 
branch of the Government institutes in 


| in court proceedings directed to accom- 


Rail- ; 


of the | 


| tlers, the mineral character of the land, | 
; or other specific causes. 
for a road from some point on Lake | 


plishment of the same end, all questions 
of authority will be eliminated and the 
way will be clear for a judicial deter- 
mination of the whole matter, just to 
both the United States and the railroad 
company.” 

There were two grants to the North- 
ern Pacific Railroad—one in July, 1864, 
and the other in May, 1870—embracing 
a total of approximately 44,000,000 
acres. The grant was of odd-numbered 
sections within 20 miles of the road 


similarly 40 miles through the Terri- 
tories. 


The original grant provided for an 


eas . “2... | indemnity limi iles si 
deficiencies were properly indemnitied | auiee limit of 10 miles outside the 


limits for the satisfaction of 
losses occurring in the primary limits 
due to reservations, prior rights of sct- 


The grant was 


; Superior to Puget Sound. 


‘ pany was entitled to indemnity lands on | 


what more I can do, I stand ready, as ! 
heretofore, to render any service in my | 


power to help the Committee in its ef- 
| forts to expose wrongdoing. 

“In my talk with Colonel Stewart he 
refused positively to discuss the case ex- 
cept as above stated, I, therefore, am still 


tee, I wired the sergeant at arms of the 


ter as service of the subpoena the Sen- 
ate Committee has issued and appear be- 
fore the Committee on Saturday morning 
| at 10 o’clock as directed. 
would have been equaily effective. 
“JOHN D. ROCKEFELLER, JR.” 
Senator Nye also announced that sub- 
| poenas have been served on A. W. Rice 





and C. S. Howard, officials of the 
Dominion Bank of Canada, the bank 


a longer route through the State of 


Washington than was originally planned, | 


under the provision of the grant that the 


road should be built by the most direct | 
and practicable route, whereas the claim | 


of the Government is that the route se- 


lected was longer by many miles than | 


was necessary. 


There are, also, questions as to the | 
proper classification of mineral lands on | 


account of the difficulties which sur- 


| rounded the operation of the Interior De- 


without any information which has not | 
already been submitted to the Commit- ; 


Senate that I would accept his night let- | 


partment in determining the question of 
mineral lands in the then wild and un- 
settled condition of the country traversed 
by the railroad. 

The memorandum to the Attorney Gen- 
eral is based upon the record as made 
up by the joint committee, and the con- 


clusion reached by the attorneys prepar- | 


‘ ing it is: 


An invitation | 


through which the Continental Trading | 


Company conducted its financial affairs. 
They are summoned to appear also on 
| February 11. 


The President's Day 


At the Executive Offices. 
February 9, 1928. 


10 a. m.—Representative 
(Rep.), of Philadelphia, Pa., called. Sub- 
ject of conference not announced. 

10:15 a. m.—Senator Barkley (Dem.), 
of Kentucky, called to pay his respects to 
the President. 

10:45 a. m.—The Assistant Secretary 


| ters with the President. 

11 a. m.—A delegation representing 
the Quakers of America, headed by Wil- 
liam B. Harvey, of Philadelphia, called 
to present a letter to the President on 
behalf of the Religious Society of Friends 
(Quakers) urging abandonment of the 
Administration naval program. 

11:30 a. m.—William E. Tate, of At- 
lanta, Ga., National Commander ofthe 
Disabled American Veterans, called to 
invite the President to attend the eighth 
national convention of the organization 
to be held in Denver, Colo., the last week 
in June of this year. 





City, S. Dak., chairman of the local com- 
mittee that arranged for President Cool- 
idge’s reception there last summer, called 
to invite the President to spend his sum- 
mer vacation in the Black Hills again 
this year. 

Remainder of day—Engaged with sec- 
retarial staff and answering mail cor- 
respondence. 


Secretary Kellogg to Talk 


Radio telephone service between the 
United States and Berlin will be inaugu- 


To Berlin by Radiophone | 


| bill, 3:30 p.m. 


“The United States, by virtue of the | 
reserved right to add to, aiter, amend or | 
repeal the grants, has the right to re- ; 


vest in itself and repossess all or any 
part of the granted lands remaining in 
the ownership of the company, having 
due regard for the rights of the com- 
pany. The power to alter, amend or re- 
peal the granting acts rests only in the 
Congress. 





“The United States, by reason of the | 


breach on the part of the company of 


‘ conditions subsequent contained in the 


grants, has the right to declare the 
grants forfeited, thereby revesting in the 


| United States the legal title to any part 
' or all of the granted lands remaining in 


Darrow 


the ownership of the company. 
“As to lands wrongfully acquired by 





‘| Committee Meetings 


of the Navy for Aeronautics, Edward P. ! 
Warner, called to discuss aviation mat- | 


11:45 a. m.—Paul Bellamy, of Rapid 


of the 
Senate and House 


February 10, 1928. 


Senate 

Military Affairs. 
rifle match bill. 10 a. m. 

Interstate Commerce. Hearing 
Johnson resolution for investigation of 
conditions in bituminous coal fields. 10 
a. m. 

Commerce. 
legislation. 

Judiciary, 
labor injunctions, 10 a. m. 

House : 

Appropriations—-Subcommittee on Ag- 
ricultural bill—executive, 10:30 a. m. 

Interstate Commerce—hearing 
railroad consolidation, 10 a. m. 

Agricultural—hearing on postal rates, 
10 a. m. 

Post Office—Hearing on postal rates, 
10 a. m. 

Merchant Marine—hearing on radio, 
10:30 a. m. 

Census—hearing on 1930 census, 10:30 


Hearing on flood-control 
10 a. m. 


on 


' a. m. 


Judiciary—hearing by a subcommittee 


| on veterans’ reunion, 10 a. m. 


, rated, February 10, when the Secretary | 


of State, Frank B. Kellogg, and Chan- 
cellor Marx, of Germany, exchange 
felicitations by telephone. 

A statement by the Depariment of 
State announcing the inauguration of the 
service follows in full text: 

Radiotelephonic communication _ be- 
tween Germany and the United States 

| will be inaugurated tomorrow at 4:30 p. 


| m., Berlin time, or 10:30. a. m., Washing- 


Indian Affairs—hearing on Winnebago 


Military Atfairs —Muscle Shoals—ex- 
ecutive, 10:30 a. m. 

Patents—consideration of minor bills, 
executive, 10 a. m. 

Naval Affairs—figures on Navy pro- 
gram—executive, 10:30 a, m. 


speak to Acting Secretary of State Olds 
at the State Department. 
Following this Ambassador Schurman 


| will converse with the Acting Secretary 


of State, and the German Postmaster 
General will speak to the German Am- 


ton time, when Chancellor Marx will i bassador in Washington. 


Hearing on national | 


Subcommittee hearing on , 





i a 5 ee 


‘ The grant of 1870 authorized addi- 
tional main line road between Portiand, 
Oreg., and Puget Sound, and _ provided 


for an additional indemnity belt of 10 | 


miles, _ Where required to satisfy losses 
occurring after the date of the first grant. 


The company claims a deficiency of ap- | 


proximately 3,750,000 acres. 


Congress 
Hour by Hour 


February 9, 1928. 


Senate 

12 m. to 1 p. m.—Routine morning 
business, introduction of bills, presenta- 
tion of reports of Committees. Took up 
resolution of Senator Robinson of Ar- 
kansas calling for information from the 
Interstate Commerce Commission with 
regard to latter’s rate making determi- 
nations. 

i p. m. to 2 p. m.—Continued debate 
on Robinson's resolution and passed it, 
68 to 1. 

2 p. m. to 3 p. m.—Debated La Fol- 
lette anti-third term resolution. 

3 p. m. to 4 p. m.—Continued debate 
on La Follette resolution. 

4 to 4:50 p. m.—Continued 
on La Follette resolution. 
4:50 ». m.—Senate 

noon, February 10. 
House 

12 m. to 1 p. m.—Considered the War 
Department appropriation bill. 

1:05 p. m. to 1:30 p. m.—Representa- 
tive McClintic, of Oklahoma, addressed 
the House ‘on the Submarine S-4 dis- 
aster. 

1:30 p. m, to 2 p. m.—Continued con- 


debate 


recessed until 


| sideration of the appropriation bill. 


2 p. m. to 3 p. m.—Continued consid- 
eration of the appropriation bill. 
3 p. m. to 3:30 p. m.—Continued con- 


sideration of appropriation bill. 


3:30 p. m.—Adopted amendment in- 
creasing Rivers and Harbors appropria- 


tion by nearly $6,000,000. 


3:30 p. m. to 3:45 p. m.—Representa- 


: tives Connally, of Texas, and McSwain, 


of South Carolina, addressed the House 


| on manipulation on the Cotton Exchange. 

3:45 p. m. to 4:30 p. m.—Debated and | 
defeated an amendment to the Army ap- | 
propriation bill designed to prevent the | 
use of funds to send American troops | 
| into foreign countries. 
on i 


4:30 p. m.—House adjourned until noon 
February 10. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress sce,the classifica- 
tion in the News Summary on Page 
10. For bills introduced see Page 9. 


; Ways, 
| struction and its location. 


, Commission. 


| Mississippi. 


Single Executive | | 
Is Urged for Work — 
Of Flood Control 


Secretary of War Declares” 
Commissions Should Not 
Be Used After Plans Are 

Formulated. 


The cost of flood control of the 
Mississippi River should not be applied 


| uniformly along the valley, but should 


be paid proportionately by the districts 
which profit most, according to the Secs 
retary of War, Dwight F. Davis, who 
testified bezvore the Senate Committee 
on Commerce February 9. 

Secretary Davis suggested that the 
cost of flood control be divided in four 
according to the type of con- 
The upkeep 
of the levees along the main river should 
be paid for as they have been, one- 
third by the communities and two-thirds 
by the Federal Government, he stated, 

The cost of constructing the St. Francis 
and the Tensas floodways, Secretary 
Davis said, should not fall upon the peo- 
ple residing in those areas since they 
would receive no benefit from the flood- 
ways, but should be shared by the people 
along other parts of the river. 

The Bonnet Carre spillway for the pro- 
tection of the city of New Orleans, Sec- 
retary Davis said, should be paid for 
chiefly by that city rather than by the” 
people along the river. 

Senator Ransdell Objects. 

The Spillway from Birds Point to 
New Madrid, he stated, would protect 
the city of Cairo, Ill., and should be paid 
for by the city. 

Senator Ransdell (Dem.), Louisiana, 
maintained that the people of one State 
could not be compelled to build in or- 
der to protect the people of another, 
and that the money would have to be 
appropriated entirely by the Federal 
Government. 

Senator Hawes (Dem.), Missouri, said: 
“T have some criticism to make of the 
system employed by your Army engi- 
neers. General Jadwin is an engineer, 
and as an engineer he was asked to make 
a survey of the flood-control problem. 
But in his report he went entirely out- 
side the field of engineering into the field 
of economics and into the field of admin- 
istration. 

“He recommends that this work of 
flood control be put entirely in the hands 
of Army engineers. This is to be one 
of the greatest projects in history. It 
will cost $500,000,000. Yet General Jad- 
win does not want ‘civilian engineers to 
have an equal place in undertaking the 
work. It is my opinion that in the éx- 


| penditure of $500,000,000 civilian engi- 


neers should have an equal share in the 
supervision.” 
Asks Civilian Engineering. 

“As I recall General Jadwin’s recom- 
mendation,” Secretary Davis said, “he 
did not recommend the exclusion of civil- 
lan engineers. He merely suggested 
that the Mississippi River Commission 
should be under the Army engineers. 

“This coincides with the experience 
of the engineers in constructing the 
Panama Canal. The work at first was 
under a commission. But later it was 
put under one man, who to a consider- 
able extent scrapped the plans of the 
The responsibility was 
fixed under one man. And as I have 
said before, the same system of admini- 
stration should be carried out on the 
Commissions are helpful 
and necessary in arriving at a plan. But 
once the plan has been decided upon and 
is underway, then one man should be 
held responsible for its execution.” 

“If we put one man in charge,” Sen- 
ator Ransdall interposed, “then let’s get 
& man who is on the scene—not one with 
offices 1,500 miles away in Washington 
as you propose.” 

Senator Hawes said that under the 
so-called Jadwin plan the work would 
be held up for action by all six of the 
State legislatures, and that in some 
cases the legislatures could not act until 
they had amended their constitutions. 
He added that it was impossible for the 
local districts to contribute more money. 


Report on Sale of Oil 
Soon to Be Submitted 


Product of Naval Rosceue Sold 
Abroad, Is Charge 


The report of the Special Oil Board, 
appointed by the Secretary of the Navy 
recently to investigate charges that oil 
produced from the Naval reserves in 
California nad been sold by the Honv- 
lulu Consoiidated Oil Company, lessee 
of one of the reserves, to the Royal 
Dutch Shell Oil Company, a foreign con- 
trolled concern, probably will be sub- 
mitted next week, Secretary Wilbur 
stated orally February 9. 

The Special Board had informed him, 
he said, that it would submit its report 
after hearing the arguments of repre- 
sentatives of the Honolulu Consolidated 
Company on February 13. The Honolulu 
Consolidated, the Secretary said,, had 
asker permission to present certain legal 
facts. 

The Special Board consists of Rear 
Admirals H. H. Rosseau, Chief of the 
Navy Oil Office; E. H. Campbell, Judge 
Advocate General, and John Halligan, Jr., 
Chief of the Bureau of Engineering. 


Our constant endeavor 


A LITTLE BETTER FOOD 


A little nicer crowd 

A little more comfort 
The “little mores” that 
make the big difference. 


LIBERTY LIMITED 


Less than 19 hours io Chicago—No extra fare 


Leaves Washington 


Arrives Chicago. . . . . 


3:10 P.M. 
9:00 A. M. 


PENNSYLVANIA RAILROAD 





¢ NDEX % 


3486) 


Taxation 


peal Fails to Stay — 


raint for Tax as 


Bond Was Not Posted 


Proceedings by Collector of 
Revenue Sustained as Law- 
ful in Ruling of Dis- 
trict Court. 


ABRAHAM SALIKOFF Vv. BLAKELY D. Mc- 
CAUGHN, COLLECTOR, DistRIcT CouRT 
FOR THE EASTERN D1STRICT OF PENN- 
SYLVANIA. Equity No. 4265. : 
Plaintiff herein sought an injunction 

to restrain the Government from pro- 


ceeding by distraint to collect taxes! 


claimed by the taxing authorities to be 
due and for which a jeopardy assessment 
had been levied. Plaintiff contended that 
he was entitled to the relief, inasmuch as 
he had filed with the Board of Tax Ap- 
peals a petition for redetermination of 


the alleged tax and argued that such | 


proceedings stay the Government’s hand. 


Failure to Post Bond. 
The Court’s ruling was that since the 
plaintiff had failed to post a bond guar- 
anteeing any payment found due, as re- 


quired by law, the bill must be dismissed. | 


Upon motion for a preliminary injunc- 
tion. Following is — full text of the 
inion by Judge Thompson: ‘ 
ve appears from the bill and affidavits 
that the plaintiff, Abraham Salikoff, 
made joint returns of income taxes for 
himself and his wife, Anna B. Salikoff, 
and paid the amount of such returns for 
the years 1919 to 1925, inclusive. The 
Commissioner of Internal Revenue on 
September 30, 1927, made a jeopardy 


assessment against the plaintiff and his | 


wife in the sum of $397,779.28 for de- 
ficiency taxes unpaid on income for the 
years 1919 to 1925, inclusive with in- 


terest and penalties. 
Taxpayers Notified. 
On or about October 11, 1927, the 


Collector gave notice to the plaintiff and 
his wife of the assessment and made de- 


mand upon them for the amount of the 
| Company, and the N Company entered | 


taxes, interest, and penalties for each 
of the said years. Thereafter, on No- 
vember 2, 1927, the Collector served 
upon the plaintiff a letter of the Com- 
missioner of Internal Revenue in the 
following form: 7 . 

“In accordance with the provisions of 
Section 279(a) of the Revenue Act of 
1926, there has been assessed against 
you an income tax, penalty, and interest 
amounting to $397,779.28 for the tax- 
able years 1919 to 1925, incl., the de- 
tails of which are set forth in the at- 
tached statement. 

“In accordance with the provisions of 
Section 274(a) of the same Act, you 
are allowed 60 days (not counting Sun- 
day as the 60th day) from the date 
of the mailing of this letter within which 
to file a petition with the United States 
Board of Tax Appeals, contesting in 
whole or in part the correctness of this 
determination.” 

The plaintiff, having engaged a certi- 
fied public accountant to go over his 


books and records, and being advised by | 
him that there were no taxes due the | 


United States for the years 1919 to 


1925, and that the assessment was er- | 


roneous, on December 28, 1927, within 
the 60 days allowed under 
274(a) of the Revenue Act of 1926, 


referred to in that letter, filed a peti- | 


tion with the United States Board of 


Tax Appeals asking for a redetermina- , 


tion of the tax and prayed that the as- 
sessment in question be stricken off. 
Alcohol Is Attached. 


Notwithstanding the fact that the 60- 
day period for filing a petition with the 


Board of Tax Appeals had not expired, | 


the Collector, on December 16, 1927, 
attached and distrained certain de- 


natured alcohol belonging to the plain- | 
tiff and intended for use by him in his | 


business of a manufacturer of toilet sup- 


plies and articles, for which purpose he | 


holds a permit authorizing him to with- 
draw specially denatured alcohol. 
bill prays for 2 perpetual injunction and 
for other relief. 

While Section 3224 R. S. provides 
that “no suit for the purpose of re- 
straining the assessment or collection of 
any tax shall be maintained in any 
court,” it is contended on behalf of the 
plaintiff that he is entitled to an 
junction under the provisions of Section 
274(a) of the Revenue Act 
That Act provides as follows: 

“If in the case of any taxpayer, the 


Commissioner determines that there is | 


@ deficiency in respect of the tax im- 
posed by this title, the Commissioner 


is authorized to send notice of such de- } 


ficiency to the taxpayer by registered 
mail. Within 60 days after such notice 
is mailed (not counting Sunday as the 


60th day), the taxpayer may file a peti- | 


tion with the Board of Tax Appeals for 
a redetermination of the deficiency. 
“Except as otherwise 
subdivision (d) or (f) of this section 
or in section 279, 282, or 1001, no as- 
sessment of a deficiency in respect of 
the tax imposed by this title and no dis- 
traint or proceeding’in court for its col- 
lection shall be made, begun, or prose- 
cuted until such notice has been mailed 


to the taxpayer, nor until the expiration | 
of such 60-day period, nor, if a peti- | 


tion has been filed with the Board, until 


the decision of the Board has become | 


final. 

“Notwithstanding the provisions of 
section 3224 of the Revised Statutes, 
the making of such assessment or the 
beginning of such proceeding or dis- 
traint during the time such prohibition 


is in force may be enjoined by a pro- | 


ceeding in the proper court.” 
Jeopardy Assessment. 
It is conceded on the part of the de- 


fendant that, unless the taxes for which | 
demand, assessment, and distraint were | 


made, come within the exceptions set 
out in Section 274(a), the plaintiff hav- 
ing filed its petition with the Board of 
Tax Appeals within 60 days after the 
notice by letter of November 2, 1927, 


the assessment of deficiency taxes and | 
The | 
government claims, however, that the | 
procedure comes within the exception |! 


the distraint were both unlawful. 


in section 279 of the Revenue Act of 
1926, which provides fr jeopardy as- 
sessment of deficiency taxes. 

The pertinent provisions of section 
279 are as follows: 

“(a) If the 
that the assessment or collection of a 
deficiency tax will be jeopardized by de- 


lay, he shall immediately assess such | 
(together with all interest, | 
additional amounts, or additions to the ' 


deficiency 


tax. provided fer by law) and_ notice 
and demand sia)! be made by the col- 
lector for the payment thereof. 

“(b) If the jeopardy assessment is 


made before any notice in respect of | 


. 


The | 


in- j 


of 1928. | 


SC 
provideds in ! 


Commissioner believes | 
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Capital 


Amount Collected on Bonds in Default 


Treated as Return Capital in Fixing Tax 


| No Part of Sum 


GENERAL 


| BuREAU OF INTERNAL REVENUE, es 


} COUNSEL’S MEMORANDUM. G. 
' 2861. 

| Default was made in payment of in- 

| terest by one company on its first mort- 
gage bonds which had been guaranteed 
by another company. The trustee for 
the bondholders under the mortgage ob- 
tained judgment against the guarantor 
for the unpaid portion of the principal 
of the bonds with accrued interest. 


tax liability attached, the ruling here 
is that the money so collected should 
be treated as a return of capital pro- 
| vided the value of the bonds at the date 
of their acquisition can be shown to have 


equalled or exceeded the full amount | I 
ql | pany were exhausted. The entire amount | 


the | 


| collected under the judgment. 
Following is the full text 
|} memorandum: 

An opinion is requested relative to the 
income tax liability of the M Company 
for the year 1918. 

It appears that the taxpayer paid, for 
1918, a tax assessed upon its original 
return in the amount of x dollars. 
May, 1926, an additional assessment in 
the amount of 1.02x doltars was made 
for the year 1918, which assessment was 
based in part upon the inclusion in gross 
income of 20x dollars (alleged interest 
accrued on judgment against the N Com- 
pany.) The taxpayer, having taken no 
appeal to the United States Board of 
Tax Appeals, paid the assessment and 

| filed a claim for refund of the additional 
taxes paid. 


of 


Bonds Guaranteed 

| By Second Company 
{ The O Company, organized in 190—, 
issued 500x dollars of first 


| Company was trustee for the bondhold- 
ers. On the date of issuance of the 
mortgage and bonds the trustee, the O 


into a contract, which contract was later 


construed by the courts to be in the | 


nature of a guaranty by the N Com- 
| pany of the payment of principal and 


| interest of the bonds of the O Company. | 


Subsequently the O Company and the 

; N Company defaulted in the payment of 
the bond interest. The trustee there- 
| upon filed suit for foreclosure of the first 
mortgage and the appointment of re- 
| ceivers. 


ure for 180x dollars, of which 170x dol- 


lars was applied in payment of the prin- | 


cipal of the bonds, leaving an unpaid 


balance of 330x.dollars. A bondholders’ 


| protective committee purchased the as- } 


| sets at the foreclosure sale and caused 


The entire capital stock of this new com- 


pany was issued to taxpayer, a holding | 
company, which in turn issued its en- | 


tire capital stock to the former bond- 
holders in proportion to their interests 
in the bonds. 

In 1916 the bondholders who were in- 
terested in the reorganization trans- 
ferred to taxpayer, without considera- 


Section : : . } 
the tax to which the jeopardy assess- 


ment relates has been mailed under sub- 
division 
Commissioner shall mail a notice under 
— subdivision within 60 days after 
| the making of such assessment. * * * 


“(f) When a jeopardy assessment has 
been made the taxpayer, within 10 days | 
| after notice and demand from the col- | 


lector 
ment, 
of the 
of the 
lector 


may obtain a stay of collection 
whole or any part of the amount 
assessment by filing with the col- 


the stay is desired, and with such sure- 


conditioned, upon the payment of so 
much of the amount, the collection of 

which is stayed. by the bond, as is not 
| abated by a decision of the Board which 
; has become final, together with interest 


of this section.” 
Notice Stated Procedure. 
The 
| vember 2, 1927, 
has been assessed against the plaintiff 


in accordance with the provisions of | 
section 279(a) of the Revenue Act of | 
details are set forth in | 
This clearly | 
gave notice to the plaintiff that the pro- | 


1928 and the 
| the statement attached. 
cedure was that regulating deficiency 
taxes which the Commissioner believed 
would be jeopardized by delay. 

The assessment made being a jeopardy 
assessment, 


ing of such assessment. Within 60 
days after notice the plaintiff had the 


right to file his petition with the Board ; 


of Tax Appeals for a redetermination 
of the deiiciency. 
But, in order to obtain a stay of dis- 


traint for the collection of the taxes, | 


it is not enough that he shall within the 
60-day period file his petition with the 
Board of Tax Appeals. He may, within 


the 60 days, in the case of a jeopardy | 
§ defi- | 
ciency taxes, file his petition with the | 


assessment, as in case of other 


On the question of whether an income | 


In | 


mortgage | 
} bonds in 190—, in which issue the P | 


The asset of the O Company | 
| were sold under the decree of foreclos- | 
| 


them to be conveyed to the R Company. | 


(a) of section 274, then the | 


for the payment of the assess- | 


r a bond in such amount, not ex- | 
ceeding double the amount as to which | 


ties, as the collector deems necessary, ! 


notice to the defendant of No- | 
states that the tax claim | 


; the Commissioner was re- | 
quired to mail the notice under section | 
| 274(a) within 60 days after the mak- | 


/ made or required any such appropria- | 
! tion.” 


| No Specific Application 
| Made by Either Party 


thereon as provided in subdivision (j) | 


Board, but in order to obtain a stay, he | 


9 


must comply with section 


79(f) by fil- 
ing with the 


collector a bond condi- | 


, tioned upon the payment of so much of | 
the amount, the collection of which is | 


stayed by the bond, as is not abated 
by a decision of the Board which has 
| become final. 

The contention of the plaintiff that, 
through the filing of a petition with the 


after notice, he thereby obtained a stay 
until the final decision of the Board 
is untenable. The plain 
meaning of the provisions of section 274 
and section 279 of the Revenue Act of 
1926 is that, if a jeopardy assessment 
is made without notice, the Commis- 
sioner shall mail the notice within 60 


the taxpayer has 60 days after notice 


Board of Tax Appeals within 60 days | 


intent and | 


days after making the assessment; that | 


within which to file his petition with the | 


Board of Tax Appeals but the pendency 
, of his petition does not operate 

stay and the only manner in which a 
| Stay may be obtained is through filing 
the bond under section 279(f) within 
10 days after notice. 

The motion for a preliminary injunc- 
tion is, therefore, denied. Since 


to a case arising under section 279 ana, 


| 


as ai 


| 
| 
} 
| 


it | 
clearly appears that the prohibition con- | 
tained in section 274(a) does not apply | 


therefore, section 3224 applies and the } 


suit may not be maintained, it is ordered 
that the bill be dismissed with costs. 
January 31, 1928. 


| taxpayer had a 


Regarded as Interest and Income Until 
Investment Is Repaid. 


tion, their bonds, with such claims 
against the N Company as inhered in 
them. The trustee, in addition. to the 
foreclosure suit, also filed suit against 
the N Company on the contract herein- 
above mentioned, and on the date of 
transfer of the bonds to taxpayer that 
suit was awaiting trial. Thereafter judg- 
ment for approximately 390x dollars (the 
unpaid portion of the principal of the 
bonds in the amount of 330x dollars with 
accumulated or accrued interest to the 
date of the judgment in the amount of 
60x dollars) was rendered in favor of 
the trustee against the N Company. The 
trustee realized, by 


of the amount of the judgment before 
all of the available assets of the N Com- 


realizde was 200x dollars. After allow- 


ing for expenses the trustee distributed | 
| to the holders of 
| amount of 190x dollars, of which the tax- | 


the bonds the 


payer, as the owner of approximately 


95 ver cent of the bonds, received a total | 


of 180x dollars. The taxpayer’s share 
of the first distribution, paid 
amounted to 70x dollars. 

In making the assessment 


in May, 


| 1926, the Income Tax Unit included in 


the gross income of taxpayer for the 


year 1918 the sum of 20x dollars, which | 


inclusion was made upon the ground that 
said sum represented interest which had 
accrued upon the taxpayer’s bonds from 
the date of their acquisition by the tax- | 


} payer to the date of the judgment against | 
| the N Company. 


This action was based 
upon the theory that where a payment is 
made by a debtor to a creditor the pay- | 


| ment is presumed to be applied first to 


interest and the balance to principal. | 
Thus stated, the theory is too broad and | 
finds no support in law. 


Court Decision Cited 


In Similar Case 


The matter of application of payments 
under a contract, like the contract it- 
self, generally concerns the original par- 
ties, and third parties as a general rule | 


; are not permitted to dictate the appli- 


cation of payments between debtor and 
creditor. Probably the earliest reported 
decision in this country on the point was 
made in 1836, in the case of Gordon et 
al. v. Hobard et al. (Federal Cases 
5608.) Justice Story said: 

“What, under such circumstances, is 
the rule of law promulgated by both 
courts of law and courts of equity? It 
is that, where money is paid by, or re- 
ceived for, a debtor, by his creditor, the 
debtor has a right to make the appro- | 
priation to what purpose he pleases. If 
the debtor makes no appropriation, then | 
the creditor may apply it to the satis- 
faction of any demand which he has 
against his creditor, at his own pleasure. 
If neither party make any such applica- 
tion, then, if there are various dubes due | 
to the creditor, the court will make the | 


| application according to its own view of 


the law and equity of the case, under all 
circumstances. 

“But this right of appropriation is one 
strictly existing between the original | 
parties; and no third person has any au- 
thority to insist upon an appropriation 
of such money in his own favor, where 
neither the debtor nor the creditor have 


This rule of law, as enunciated by this 
distinguished jurist, has been followed 
without hesitation since its declaration, 
in many cases, including Mack et al. vy. | 
Adler et al. (22 Fed., 570); Case v. Fant 
et al. (53 Fed., 41); Wyandotte Coal & 
Lime Co. v. Wyandotte Paving & Con- 
struction Co. (97 Kansas, 203, 154 Pa- 
cific, 1012, Ann. Cases, 1917, C., 580); 
Consolidated Naval Stores Co. v. Wilson 
(Fla.) (90 Southern, 461); Peck v. Powell 
(Texas) (259 S. W., 640); Ruling Case 
Law, volume 21, page 107. 


In this case there is no evidence of | 
any specific application made by the 
debtor at the time of payment, nor is 
there any evidence that the taxpayer 
made any such application. In the ab- 
sence of any application by either party 
first to interest, it may not be said as | 
a matter of law that the first payment 
made by the debtor must necessarily 
be presumed as applicable first to in- | 
terest. The basis of the principle under 
which payments not specifically applied 
by the debtor or creditor are deemed 
to be in reduction of interest is that in 
justice to the creditor partial payments | 
should ordinarily be applied to the por- | 
tion of the debt which does not draw in- 
terest (i. e., the unpaid interest) rather 
than to the interest-bearing portion (i. e., | 
the principal). 
Til., 105, 195 Ill, 142). 


The principle is not concerned with ; 


what may be of benefit to third persons. | 
It is natural, therefore, that the law 
should be that where the debtor and 


| creditor have made no specific appropria- 
tion of a payment to interest or other- | 


wise, a third party may not insist on 
doing so. In Peck v. Powell, supra, it is 
stated that “third persons cannot control 
the application of a payment by either 
the debtor or a creditor, and that neither 


the debtor nor the creditor need apply | aeons : ee 
PP'Y | from the activities of its principal stock- 


the payment in such manner as to bene- 
fit any third persons.” 


seem to be that payments are to be ap- 
plied in the manner which most accords 
with the equity and justice of the par- 
ticular case. 

In this connection it is significant that 
the court in rendering its judgment 
against the N Company regarded the 


proceeds of the foreclosure sale as hav- | 
ing been applied entirely to the prin- | 
In fact, in cases of | 


cipal of the bonds. 
insolvency and bankruptcy, all claims of 
equal rank share on the basis of their 
principal amounts only (interest is not 
even computed), unless and until it be- 
comes apparent that there will be more 


than enough assets to pay the principal ; 


of all claims in full. This means that 
where a bankrupt’s assets are not sufti- 


cient to pay his debts in full, all pay- | 
ments are applied on the principal of the | 


debts. (See 39 A. L. R., 458; American 
Iron & Steel Mfg. Co. v. Seaboard Air 
Line R. R., 2383 U. S., 261; Reyson v. 
Peden, 318 Ill, 105, 148 N. E. 849. 

In the instant case the bonds were 


paid in to the taxpayer by its stockhold- | 
| ers for 


the purpose of enabling it to 
realize a donated or paid-in surplus. The 
bonds on the date of their transfer to 
certain 
established their basis to the taxpayer 


resort to various | 
methods of collection, about 50 per cent | 


net | 


, 1918, | 


| income-producing factor, but 


' collections, extension of credit, 


Monson v. Meyer, 190 } 
( ) 7 | that he 


t In cases where | 
no specific appropriation of payments | 
-has been made, the general rule would | 


value, which } 


Deduction 


‘Insurance Agency 
Given Classification 
Of Personal Service 


Court Holds It Is Unneces- 
sary That Every Stock- 
holder Be Actively En- 
gaged in Affairs. 


| 
Harry S. KAUFMAN, LIMITED, V. COM- 
MISSIONERQOF INTERNAL REVENUE. No. 
THE FIFTH CIRCUIT. 
The court in this case held that it is 
unnecessary that every stockholder of a 
corporation should be actively engaged 


5181. CrrCtrr Court oF APPEALS FOR | 


in the affairs of the corporation in or- | 


der to entitle it to classification as a 
personal service corporation. It is 
enough that those so engaged constitute 
the principal stockholders. 

J. Robert Sherrod and Ralph 
Schwarz, for the Petitioner. J. Arthur 
Adams and A. W. Gregg, for the Com- 
missioner. 

Petition for review of decision by the 
Board of Tax Appeals. Before Walker, 
Bryan and Foster, Circuit Judges. 

The full text of the opinion by Judge 
Bryan follows: 

This is a petition for review of a de- 
cision by the United States Board of Tax 


J. | 


Appeals, which held petitioner liable for | 


income and excess profit taxes imposed 
by the Revenue Act of 1918, 40 Stat. 
1057. 

It is provided in Section 218e of the 
Act that “personal service corporations 
shall not be subject to taxation under 
this title, but the individual stockhold- 


; ers thereof shall be taxed in the same 


manner as the members of partnerships.’ 


Statute Defines Class. 


A “personal service corporation” is de- | 


fined by Section 200 to be: 
“A corporation whose income is to be 


ascribed primarily to the activities of the | 
principal owners or stockholders who are | 


themselves regularly engaged in the ac- 


poration and in which capital (whether 
invested or borrowed) is not a material 
does 


! tive conduct .of the affairs of the cor- | 


not | 


include any foreign corporation, nor any | 


corporation 50 per centum or more of 
whose gross income consists either (1) 


of gains, profits or income derived from | 


trading as a principal, or (2) of gains, 
profits, commissions, or other income, 


derived from a Government contract or | 


contracts made between April 6, 1917, 


and November 11, 1918, both dates in- | 


clusive.” 


The taxes were assessed for the years | 


1919 and 1920. 
petitioner that during those years it was 
a personal service corporation within 
the meaning of Section 200 of the Act; 


It is the contention of | 


| GALATOIRE BROTHERS, 


but the Board of Tax Appeals held that | 


it was not. 
Incor-rated Insurance Agency. 


Petitioner was'an incorporated insur- | 


ance agency, with its principal office at 
New Orleans. It acted as both general 
and local agent for a number of insur- 
ance companies, 


As gereral agent it | 


had supervision of local agents who lived | 
in various parts of Louisiana outside of | 


New Orleans, passed on insurance risks 
involved and forwarded the policies to 
the home offices of the companies. 
local agent it solicited insurance and 


vicinity. Its capital stock was owned as 


As | 


‘ 


\ e 
Agencies 


AUTHORIZED STATEMPNTS ONLY Ane PRESENTED 


Herem, Berna 
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Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately $ by 5 itches, usuaity 
employed in libraries and filed for reference. 


DEDUCTIONS: Leaseholds: Expenditures: 1916 Revenue Act.—Where a 

lessee covenants to pay a fixed monthly rental for the life of a lease, to- 
gether with a share of the profits and meals for the lessor’s family for one year 
thereof, only an aliquot part of the share of the profits paid the lessor and of 
the value of the meals constitutes an allowable deduction as an ordinary and 
necessary business expense in the year paid.—Galatoire Brothers v. D. Arthur 
Lines (Circuit Court of Appeals, Fifth Circuit)—Yearly Index Page 3486, 


Col. 5 (Volume II). 


NCOME: Gross Income of Corporations Defined: 1918 Act.—Where one com- 
pany defaults in the payment of interest on its first mortgage bonds which 
were guaranteed by another company and the trustee under the mortgage ob- 
tains judgment for the full amount of the principal and accrued interest, the 
full amount collected should be treated as a return of capital if it can be estab- 
lished that the value of the bonds at the date of acquisition by the bondholder 
was equal to, or in excess of, the amount realized as a result of the judgment.— 
Bureau of Internal Revenue, General Counsel).—C. C. M. 2861).—Yearly Index 


Page 3846, (Volume II). 


ERSONAL SERVICE CORPORATION: Exemptions: Insurance Agencies: 
1918 Act.—It is unnecessary that every stockholder of a corporation be 
actively engaged in the affairs of the corporation to entitle it to classification 
as a personal service corporation and the resultant exemptions, but is enough 
that those so engaged constitute the principal stockholders.—Harry S. Kauf- 


man, Limited, v. Commissioner of Internai Revenue. 


(Circuit Court of Ap- 


peals, Fifth Circuit—Yearly Index Page 3486, Col. 4 (Volume II). 


QTAMP TAXES: Corporate Securities: Bonds of Indebtedness: 1924 Act.— 
Where a corporation issues its securities and the same are under seal and 
incorporate by reference material features of bonds and are designed and in- 
tended as corporate securities, the instruments are subject to stamp taxes ac- 
cording to the rate effective when issued, and are not promissory notes.—The 


Bellefield Company v. D. B. Heiner, Collector Internal Revenue. 


(District 


Court, Western District of Pennsylvania).—Yearly Index Page 3486, Col. 7 


(Volume II). 


aTAY OF EXECUTION: Proceedings by Distraint: Bonds: Injunctive Re- 


x 


lief: Petitions to Board of Tax Appeals: 1926 Act. 


A stay of execution 


under distraint proceedings may be obtained only by the filing of a bond se- 
curing the amount alleged to be due as levied by a jeopardy assessment; peti- 
tions to the Board of Tax Appeals will not act as a stay nor will an injunc- 
tion lie to restrain distraint since the prohibition contained in Section 274(a), 
Revenue Act of 1926 does not apply to cases arising under Section 279 of the 


same act.—Abraham Salikoff v. Blakeley D. McCaughn, Collector. 


District 


Court, Eastern District of Pennsylvania).—Yearly Index Page 3486, Col. 1 


(Volume IT). 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract fron. regulations of Commissioner of 


Internal Revenue. 


Deduction for Additional Payment on Lease 
In First Year Prorated Over Entire Period 


Court Holds That Only Aliquot Part of Business Expendi- 
ture Was Deductible from Gross Income in 1917. 


PLAINTIFFS IN 
Error, v. D. ARTHUR LINES, INTER- 
NAL REVENUE COLLECTOR, DEEFNDANT 
IN Error. Circuit CourT OF APPEALS 
FOR THE, FIFTH CircuIT. No. 4787. 
Plaintiffs in error obtained a lease on 

on the city of New Orleans for a stated 

period for which there was a_ fixed 
monthly rental together with a certain 
division of the profits together with 
meals for the lessor and his family to 
be given in the first year of the lease 
period. Thereafter, the fixed rental was 

to prevail. . 

In the tax return for the first year 


| of the life of the lease, the lessee de- 
passed upon risks in New Orleans and | 


| follows: Fifty-two per cent by Harry S. | 


Kaufman; 16.8 per cent by Otto J. Mayer; } 
16.8 per cent by Joseph Levy, and 4.8 per | 


cent by each of three employes. 
One Stockholder Inactive. 


ducted the rental together with the other 
items mentioned. This,was disallowed by 
the Commissioner of Internal Revenue 
and by the lower court and their action 
is now sustained on the ground that 
only an aliquot part of such extra items 


; might be deducted as ordinary and neces- 


the evidence that Kaufman and the three | 
employes devoted their entire time to | 
the active conduct of the affairs of the | 


corporation; that Levy was inactive; and 
that Mayer, who was president, had an 


office in petitioner’s place of business, | 


and while there was available to the 
other stockholders and to the employes 


| for advice and conferences, and when 


called upon discussed matters relating to 
some- 
times suggested interviews with pros- 


| pective customers, and gave advice as 


to general policies to be pursued; but 
was interested in other corporations, and 


| an officer in at least two of them. 


The final finding of fact with reference 
to Mayer was that he was not regularly 
engaged tin the active conduct of peti- 
tioner’s insurance business. 

The evidence without conflict further 
disclosed that Mayer was in petitioner’s 


| office daily and spent, most of his time 
| there; was in charge of collections; so- 
| licited 


insurance; advised with other 
stockholders and the employes as to the 
desirability of insurance risks; was in 


none of his time to the other corpora- 


| charge of making renorts to insurance } 
| companies; and that he gave practically 


tions in which he was interested except | 


attended directors’ meetings. 
Levy, who owned 16.8 shares of stock, 
was not active in the affairs of the com- 
pan-* 


Stock Not Income-producing. 


_ Petitioner was a domestic corporation; 
its capital stock was not a material in- | 


come-producing factor; it derived no in- 


Government contracts during the World 
War, so that the inquiry is limited to 
whether its income was derived primarily 


holdeys who were regularly engaged in 
the active conduct of its affairs. 

The argument for the Government is 
that, as the Board of Tax Appeals have 
found that Mayer was not regularly en- 
gaged in the active conduct of the busi- 
ness, and as Levy was inactive, and they 


| together held approximately one-third of 


the capital stock, the remaining stock- | 


holders who were active did not own 


for the determination of gain or loss 
upon their subsequent sale or other dis- 
, position. The question of such value is 
not before this office for determination, 
and no opinion is expressed thereon. If, 
however, the taxpayer can establish that 
the value of the bonds at the time of 
their acquisition was equal to or in ex- 
cess of 180x dollars (the total amount 
subsequently realized upon the bonds 
by the taxpayer), this office is of the 
opinion that, in view of the authorities 
heretofore cited and in accordance with 
the equity and justice of the matter, the 
| instant case is not a proper one for the 
application of a rule under which any of 


on account of the bonds should arbi- 
trarily be deemed to have been received 
| as interest. In such case the full amount 
collected by the taxpayer on the bonds 
| should be treated as a return of capital. 


enough stock to constitute them principal | 


the payments received by the taxpayer | 


| sary business expense. 
The Board of Tax Appeals found from | - : 


Additional Consideration 

Paid During First Year 
Error to the District Court for 

Eastern District of Louisiana. 


| 
| 
| 
| 
| 
| 
| 


the | 


Arthur A. Moreno, Esq., for plaintiffs | 


in error. 


Wayne G. Borah, E. E. Tal- | 


bot and T. M. Logan Bruns, Esgqs., for ! a 
} 1917. 


defendant in error. 
Before Walker, Bryan 

Circuit Judges. 

opinion by Judge Walker follows: 
In November, 1916, Jean 


and 


Foster, | 
The full text of the | 


tiffs in error conducted a 
throughout the year 1917. 


The lease contract contained the fol- | 


lowing: “The present lease is made for 
and in consideration of a monthly rental 
of Two Hundred and Fifty ($250.00) 
Dollars, payable monthly, and fifty (50) 
per cent of the profits of the restaurant 
conducted in said building during the 
year 1917, and the obligation on the part 
of said lessees to board the lessor and 
his family during the yar 1917.” 

The one-half of the profits for the 
year 1917 amounted to $16,971.63, and 
the cost of meals furnished to the lessor 
during that year amounted to $2,736.00. 

The question presented is whether the 
plaintiffs in error in computing their 


taxable net income for 1917 were entitled, | 


under the provision of section 5a of the 
Revenue Act of 1916 allowing the de- 
duction of “the necessary expenses acs 
tually paid in carrying on any business 
or trade” (39 Stat. 759), to deduct from 
their gross income the just mentioned 
amounts. 

The court’s ruling was to the effect 
that the whole of. those amounts was not 
deductible from the gross income for 
the year 1917, but should be prorated 
over the entire life of the lease, and that 
only 12-45ths of those amounts should 
be deducted from the gross income for 


The lease does not purport to make 
the promise to pay those amounts when 


| ascertained part of the consideration for 


Galatoire | 


leased to ‘plaintiffs in error, Galatoire | 


Brothers, a building in the city of New 
Orleans for the term of 45 months com- 
mencing January 1, 1917, and ending 
September 30, 1920, in which building 
the lessor conducted a restaurant for 
several years ending in 1916, and plain- 


stockholders; and further that a sub- 
stantial part of petitioner’s income is to 


the use of the rented premises during 
the year 1917 only. By the terms of the 
lease contract the consideration for those 
payments was, not the use of the prem- 
ises during 1917 only, but “the present 
lease,” which was for a term of 45 
months. 


| No Error in Allowing 
| Only Aliquot Part 


be ascribed to the activities of employes | 


in New Orleans and of local agents in 
other parts of the State. 


Conclusion o§ Fact Unsupported. 
We are of opinion that the conclusion 
of fact reached by the Board of Tax 
Appeals to the effect that Mayer was 
not regularly engaged in his company’s 


business is not supported by the evi- | 


dence. On the contrary, it is shown 


that this was the only business to which | 
| he devoted his time; that he was atten- 


tive to it and active not only in dispos- 


ing of its important affairs—such as | 


passing on risks, advising local agents, 


come from trading as a principal or from | and making reports to the home offices 


of the companies represented—but also 
in directing and managing many matters 
of detail. . 

It follows that Mayer should be in- 
cluded among the active stockholders. 
When he is so included it appears that 
the stockholders owning more than 80 
per cent of the capital stock were regu- 
larly and actively engaged in the con- 
duct of petitioner’s business. In our 
opinion the percentage of stock so rep- 
resented was large enough to constitute 
the owners thereof the principal stock- 
holders. 


Principal Stockholders Active. 

It was not provided by the statute 
that every stockholder should be actively 
engaged in the affairs of a personal serv- 
ice corporation. It cannot fairly be said 
that the income of petitioner is to be 
ascribed primarily to the activities of 
its employes and the local agents of in- 
surance companies. There had to be a 
principal to authorize employes to so- 
licit insurance, and the local agents 
could not have secured the policies of 
insurance without a State agency to pass 
upon and approve the insurance risks. 

We are of opinion that the evidence 
without conflict shows that petitioner 
was a personal service corporation, and 
therefore that the conclusion of act to 
the contrary was erroneous. 

The decision of the Board of Tax Ap- 
peals is reversed, and the cause re- 


; manded for further proceedings not in- 


j 
| 


i 


consistent with this opinion. 
January 30, 1928, 


| 


In paying those amounts the lessees 
pair part of the consideration for the 
use of the premises for 33 months suc- 
ceeding the year 1917. The expendi- 
tures in question being in part a con- 
sideration for the use of the rented 
premises after the year 1917, the whole 
thereof cannot properly be considered 
“necessary expenses actually paid in car- 
rying* on any business or trade” during 
that’ year, and only the part thereof 
properly attributable to the process of 
earning income during that year was 
deductable from the gross income for 
that year. Duffy v. Central R. R., 268 
U. S. 55; United States v. Anderson, 
269 U. S. 422, 440. 

We conclude that the court did not 
err in holding that only an aliquot part 
of such expenditures was deductible from 
the gross income for the year 1917. 

The judgment is affirmed. 

January 238, 1928. 


restaurant | 


Appeals | 


i 
Bond Tax Is Applied 


To Securities Issued 
Under Name of Notes 


Instruments Are Fourd to 
Constitute Agreement 
Under Terms of 
Mortgage. 


Tue BELLEFIELD COMPANY, A CORPORA- 
TION, Y. D. B. HEINER, COLLECTOR OF 
INTERNAL REVENUE. DISTRICT CouRT, 
WESTERN DISTRICT OF PENNSYLVANIA. 
Law No. 3591. \ 

Suit was brought by the plaintiff 
herein to recover sums collected as 
stamp taxes on certain instruments 
which it contended were promissory 
notes and as such not subject to the 
payment of stamp taxes. The Collector 
defended on the ground that the instru- 
ments were bonds of indebtedness and 
as such were taxable at the rate of 5 
cents on each $100 face value under 
the Revenue Act of 1924. 

After reviewing the evidenge, the 
Court ruled the instruments contained 
all material features of bonds in that 
each note was a promise under seal and 
each incorporated by reference the terms 
of a mortgage given as security therefor 
and were designed and issued as corpo- 
rate securities. 

William M. Hall for the plaintiff. 
John D. Meyer for the collector. 

Judge Gibson wrote the opinion of the 
court. The full text follows: 

The plaintiff has brought suit to re- 
cover the sum of $1.280, with interest, 
which amount is alleged to have been 
wrongfully exacted from plaintiff in the 
shape of stamp tax upon certain notes 
issued by plaintiff. The facts have been 
stipulated and are as follows: 

1. Plaintiff is a corporation. 


Offered Notes For Discount. 

2. On or about November 25, 1924, 
the plaintiff offered for discount unto 
two banks in Pittsburgh, the Common- 
wealth Trust Company of Pittsburgh. 
Pa., and the First National Bank of 
Pittsburgh, Pa., the said plaintiff’s 
promissory notes commonly known as 
discount or bank paper in the aggregate 
sum of $400,000, and as collateral thereto 
the plaintiff offered the said trust com- 
pany and said bank the: plaintiff’s obli- 
gation in the aggregate of $640,000, pay- 
able at four months from their date, the 
said notes being 38 in number and in 
amounts being from $1000 to $100,000 
all bearing. the date of November 25, 
1924. 

3. The said collateral notes were se- 
cured by a mortgage given to the Peo- 

| ples Savings & Trust Company of Pitts- 
burgh upon real estate of the plaintiff 
in Pittsburgh, Pa. 

4. The substance of -eaid mortgage 
was as follows: It was dated October 
18, 1923; stated that the plaintiff had 
resolved to issue its certain promissory 
notes, 38 in number in various amounts 
from $1,000 to $100,000 aggregating 
$640,000, dated October 18, 1923, payable 
at eight months with interest at 6 per 
cent per annum; it recited the note, the 
form of which is given in the second fact 
stipulated; it conveyed the real estate; 
it provided that the trustees should act 
for the protection of the holders of the 
notes, whoever they might be; that the 
notes should be delivered to the trustee 
certified by it and redelivered to the 
plaintiff; that the: plaintiff would pay the 
notes and interest promptly and pay all 


| taxes on the mortgaged premises and 


keep its building insured; that on the 
maturity of the notes they might be re- 
newed from time to time by tfaking the 
original notes back to trustee and have 
a recertification of the renewal that these 
renewals might go on from time to time; 
that in case of default, the trustee might 
foreclose for the benefit of the note 
holders. 


Tax on Notes Demanded. 

5. On November 26, 1924, the said 
Commonwealth Trust Company of Pitts- 
burgh and the First National Bank of 
Pittsburgh, being about to discount said 
notes aggregating $400,000 and take said 
collateral notes, the defendant demanded 
that plaintiff purchase from him as Col- 
lector of Internal Revenue of the United 
States of America for the 23rd District 
of Pennsylvania, internal revenue docu- 
mentary stamps aggregaing $320 and 

| affix the same upon said collateral notes 
| as renewals of the original notes issued 
by the plaintiff and certified by the said 
| trustee. Plaintiff protested that said 
| notes were not taxable and defendant 
claiming they were at 5 cents on each 
$100, plaintiff purchased the internal 
revenue documentary stamps of the 
United States of America and paid to the 
defendant $320 therefor and affixed the 
same upon said collateral notes and used 
the said stamps and cancelled them and 
delivered the said notes to the Common- 
wealth Trust Company of Pittsburgh and 
the First National Bank of Pittsburgh. 

Again on or about March 4, 1925, a 
similar occurrence took place on the said 
discounted paper coming due and the 
plaintiff under like circumstances and 
under protest paid to defendant $320 and 
purchased from the defendant the same 
amount of internal revenue documentary 
stamps of the United States of America 
and placed the same upon the said re- 
newal notes used and cancelled the same, 
and again on or about July 5, 1925, a 
similar occurrence took place on the said 


[Continued on Page 5, Column 1.] 
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Noted in Agriculture Of Assuring Adequate Prices for Crops 
In Five States of East 


Farmers Declared to Have 
Profited by Lessons Learned 


in Period of De- 
pression. 


“The general agricultural conditions 
in Pennsylvania, Maryland, Virginia, 
West Virginia, and Delaware are more 
promising than they have been for sev- 
eral years,” said Vulosko Vaiden, presi- 
dent of the Federal Land Bank of Balti- 
more, on February 9 while in Washing- 
ton in conference with the other presi- 
dents of the Federal Land Banks and 
the Federal Farm Loan Board. 


“Farmers have had a great schooling 
in these few years of depressing agri- 
cultural conditions and are beginning to 
profit materially by this training. They 
are showing far better judgment in the 
management of their farms, methods of 
keeping down the cost of production, 
more profitable marketing of their prod- 
ucts, and greater economy in purchas- 
ing the things that are necessary for 
the farm and for their families.” | 

Mr. Vaiden’s comments follow in full 
text: 

The market conditions are more care- 
fully watched than they have been in 
previous generations, and the farm is 
being adapted to a smaller production 
of unprofitable crops and livestock, and 
a larger production of those things that 
indicate a profit above the cost of pro- 
duction. 


Weather Favors Farm Work. 


The winter has been quite open, and | 


has injured some of the wheat and 
meadows and possibly some fruit. How- 
ever, it has been an excellent winter 
for finishing up all of the farm work 
of the past season, making repairs on 
the farm, and a great deal of spring 
plowing has been done. If the spring 
is favorable, the farmers will be able 
to push their farm work early and, all 
other things being equal, should reccive 
a larger production next year. The 
northwestern part of the district is in 
the corn borer region. but such excellent 
regulatory work has been done that the 
spread of the borer has been materially 
limited, and the seriousness of its dam- 
age greatly lessened. : 

In the coal producing sections there 
has been a slowing up of industries, 
which has affected the farmer’s sales 
to a limited extent. However, he is 
able to secure labor better to his ad- 
vantage, and will probably profit because 
of this condition another year. 

The district is given materially to the 
production of dairy products, poultry 
products, livestock, as well as grains, 
fruits, tobacco, and a small amount of 
cotton. 


The first three named products, for | 


which the farmer received higher prices, 
have so greatly increased his income 
that the majority of them feel: that 1927 
was their best agricultural year. 
Farmers More Optimistic. 

The farmers in the entire district 
are more optimistic than they have been 
for several years. There is little inter- 


est in legislation to aid them in their | 


endeavors. The chief complaint heard 
is concerning high taxes, and they be- 
lieve that some adjustment should be 
made in the tariff schedule. 

The demand for loans is about as in 
previous years. Due to the open winter 


conditions, the appraisal of farms has | 
not been interrupted to any material | 


extent. 


There have been probably a few more | 


foreclosures in the district during the 


vear, but the majority of these were | 
troublesome loans through the last sev- | 


eral years. 


Farms are selling better. Of the 


farms sold by the Federal Land Bank | 


during the year, the majority of them 
were sold since July. 
farms have been sold to farmers who are 
now living in the city and who desire 
to return to the country. The inquiry 
for farms is larger than last year. 


Securities Issued as Notes 
Subjected to Tax as Bonds 


[Continued ‘from Page 4.] 
discounted paper coming due and the 


plaintiff under like circumstances and |} i 
| accepted that view. 


under protest paid to defendant $320 and 
purchased from the defendant the same 
amount of internal revenue documentary 


stamps of the United States of America | 


and placed the same upon the said re- 
newal notes used and cancelled the same, 
and again on October 22, 1925, a similar 
occurrence took place on the said dis- 


counted paper coming due and the plain- | 


tiff under like circumstances and under 
protest paid defendant $320 and pur- 
chased from the defendant the same 
amount of internal revenue documentary 
stamps of the United States of America 
and placed the same upon the said re- 


making a total payment to defendant as 
collector of $1,280 at the times aforesaid. 


Refund is’ Asked. 

6. That the plaintiff duly and regu- 
larly made application in writing to the 
Commissioner of Internal Revenue of the 
United States of America for a refund 
in the amount of $1,280 consisting of the 
four above items of $320 each, with in- 
terest from their respective times of 
payment, said claim being made for 
stamps used in error and payment there- 
for exacted without warrant of law, and 
the use thereof exacted without warrant 
of law. 

7. On November 27, 1926, the Com- 
missioner of Internal Revenue of the 
United States of America rejected and 
refused to allow the claim of the plain- 
tiff for refund. 

Plaintiff contends that the instruments 
upon which revenue stamps were re- 
quired were promissory notes and as 
such not subject to the payment of stamp 
tax. The defendant contends that the 
instruments upon which the stamps were 
affixed were bonds of indebtedness, and 
as such taxable at the rate of 5 cents 
on each $100 of face value thereof under 
Schedule A-1, Title VIII of the Revenue 
Act of 1924, 


Instruments Resemble Bonds. 


It will be noticed that the instruments 
in contention differ in form from the 
ordinary promissory notes, in that they 
are under seal and incorporate, by ref- 
erence, the terms of the mortgage given 
to secure their payment. The instru- 
ments contain the material features of 
bonds in that each note is a promise, 
under seal, to pay a sum certain; they 
were issued in series by the corporation 


in the nature of corporate securities, 
ise ln . — a. ae 


Many of these | 





Master of State Grange Favors Planas Best of Three Cora- 
sidered by Congress. 


The export debenture plan as “the side 
of a protective tariff policy which will 
make it work for surplus crops” con- 
tinued to receive support before the 
House Committee on Agriculture Feb- 
ruary 9 in testimony presented by the 
Master of the Washington State Grange, 
A. S. Goss. 


Chapters of the National Grange in 
Washington, Oregon, and Idaho have in- 
dorsed the debenture idea almost unani- 
mously, Mr. Goss told the Committee, 
while the California Grange organiza- 
tion has also officially approved the plan. 

“We consider the export debenture 
proposal,” Mr. Goss said, “‘not as cure- 
all, but as a sound solution of the low 
price part of the problem. A high stand- 
ard of living, protected by the tariff, has 
so raised production costs that we can 
no longer compete with world markets. 

“We see three possible methods of ap- 
proaching the problem: Through coop- 
erative marketing, which we do not 
think is entirely adequate; through the 
equalization fee, about whose operation 
we have certain misgivings; and through 
the export debenture plan. 


Believes Debentures 
Are Best Solution 


“We believe in the latter as the bet- 
ter and more scientific way because we 
think the cost of production is the point 
to be attacked.” 

‘Asked by the Chairman of the Commit- 


i tee, Representative Haugen (Rep.), of 


Northwood, Iowa, whether wheat grow- 
ers were getting any benefit from the 





Tariff Revision to Aid 
Farmers Is Advoeated 


duces Bill for This 
Purpose. 


Revision of the tariff to bring about 
reductions on articles purchased by the 
farmers as well as increases in certain 
agricultural commodities is provided in 
a bill (H. R. 10758) introduced in the 
House February 9 by Representative 
Ayres (Dem.), of Wichita, Kans. 

The full text of a statement, made pub- 
lic by Mr. Ayres wh explanation of the 
measure, follows: 

This measure proposes to reduce very 
materially the duties on bolts, washers, 
rivets, steel points, and such articles 
used on the farm; also component parts 
of machinery. It reduces the tariff from 
one-half to two-thirds of such such arti- 
cles as tables, household, and kitchen 
articles; saddlery and harness hardware; 
sheep shears; pruning knives and nip- 


| pers; shovels, sickles, and many other | 


similar articles, 
Reductions Proposed. 


The tariff on household furniture is ; 
cut in half and gloves, hose, underwear, 


and other articles of wearing apparel of 
every description are reduced more than 
one half by this proposed measure. While 
it does not reduce the duty on raw wool 


it does propose to reduce it on products | 
| made of wool, such as , 
fabrics, blankets rugs, knit fabrics hose, | 


yarn, woven 
gloves, mittens and underwear. The silk 
schedule also comes tn for a reduction. 
This measure, if passed, will put sew- 
ing machines, which now carry a tariff of 


from 15 to 80 per centum ad valorem, on | 


the free list. 


Would Equalize Tariff. 


The measure also proposes to increase 
the| duties on farm products, such as 
cattle, sheep, goats, swine, all fresh 
meats, and canned and preserved meats, 
It provides for the removal from the free 
list of cattle hides and applies heavy cus- 
tom duties. Increases in the tariff on 


| milk, butter, cream, poultry, eggs, barley, 


corn, oats, rye, wheat, grass seed, beans, 
potatoes and vegetables are provided. 


The intention throughout is to equalize | 
| the tariff on manufactured products and 
' farm products. I do not believe that any 
| farm relief legislation will be passed at 


this session of the Congress, and the 
agricultural sections, I think, also have 
If, there can’t be 
farm relief they favor tariff revision and 
I have introduced this bill in preparation 
for that situation. 


Southampton Shipping 
To United States Declines 


During the calendar year 1927, 440 
vessels cleared from Southampton, Eng- 
land, bound for United States ports, ac- 
cording to a report from Consul John 
M, Savage, Southampton, made public 


| , ~ cs 2TC cS 
newal notes used and canceled the same, | bY the Department of Commerce on Feb 


ruary 9. This figure represents a de- 
crease of 57 as compared with the year 
preceding. 

Of the 440 clearances during 1927, 
385 were passenger-carrying steamers 
bound for United States ports; 97 were 
cargo. vessels, mostly oil tankers, and 
seven were yachts. 

During last year there were embarked 
from Southampton for the United States 
76,954 passengers, of whieh 22,846 
crossed first-class, 23,819 
and 30,289 third-class. 


Duty on Mirrors Used 
By Dentists Is Upheld 
(By Telegraph) 


New York, February 9.—Mirrors used 
by dentists are dutiable at 50 per 


centum ad valorem under paragraph 230 } 


of the tariff act, according to a decision 
handed down today by the United States 
Customs Court. This decision over- 
ruled the protest of H. W. Robinson & 
Co. who claimed a lower rate of duty 
The opinion of the court was rendered 
by Justice Sullivan. Justice Brown 
wrote a dissenting opinion. 


and are designed for use as corporate 
securities; the maturity dates are ad- 
vanced in case of default and they re- 
quire authentification by the trustee. 
Being of the opinion that the instru- 
ments in question are bonds of indebted- 
ness as contemplated by Schedule A-1, 


Title VIII, of the Revenue Act of 1924,«! 


our finding must be against the plaintiff 
and in favor of the defendant. 


Let an order for judgment be drawn wre | - : 
' mancially ruined it is just a question of | 
4 @ little time, 


in accordance with the foregoing opinion. 
January 9, 1928, 
zk fad Baktakt 


second-class 


42-cent tariff, Mx. Goss replied: “Very 
little.” 


“Yet the debenture rate proposed in | 


your bill is only 21 cents,” Mr. Haugen 
said. “You repudiate the Tariff Commis- 
sion, who have found this to be the 
proper rate to take care of our higher 
cost of living.’ 

“We would not want.to set arate defi- 
nitely until after a thorough investiga- 
tion,” Mr, Goss stated. 

Mr. Goss pointed out that under opera- 
tion of the proposed equalization fee, the 
American public would have to pay $400,- 
000,000 more for wheat, while under the 
debenture plan, if the rate were 42 cents, 
the increase would be only $298,000,000. 

The witness also approved the provi- 


sion for export corporations as authorized 


in a debenture bill (H. R. 10656) imtro- 


duced by Representative Jones (Dem.), | 


of Amarillo, Tex., as “an excellent pro- 
vision to go into the bill as an additional 
safeguard.” Mr. 
authorizes a farm board to form export 
corporations for puxchasing and dispos- 
ing of surpluses, and is an amended ver- 
sion of his former bill (H. R, 9371). This 
amendment, he explained, is to prevent 
the collusion of exporters and guarantee 
that the increase in price will be reflected 
back to the farmer. It is to take care 
of the small farmer, he said. 

Representative Connally (Dem), of 
Marlin, Texas, in a short address before 
the Committee, endorsed the debenture 
plan for agricultural relief with the au- 
thorization for export corporations, de- 
claring that he knew “President Coolidge 
would veto the McINary-Haugen bill be- 
cause he had done it once before.” 


Second Veto Predicted 
For McNory-Haugen Bill 


“T want to endoxse the Ketcham bill 
and a large part of what Mr. Taber has 
said,” declared Mr. Connally. “I would 


favor an export corporation with the 


Representative Ayres Intro- | 


capital to bay commodities and hold the 
price up toa reasonable figure. This cor- 
poration will tie right in the plan of de- 


; benture certificates.’ 


“This farm relief crowd from Iowa 


| xoho have been talking about adjusting 


tariff rates didn’t do anything when they 
had the oportunity 
Master Resolution. The Attorney Gen- 
eral of the United States has declared 
the equalization fee unconstitutional, and 


any man that thinks Mr. Coolidge will | 


sign the McNary-Haugen bill if passed 
again is a farm relief man who would 
believe in ghosts.” Y 
Mr. Connally stated that the equaliza- 
tion fee was not workable, that it would 
take money from the farmer to let the 
cooperative speculate with it, that it 
*“~-ould create amt army of bureaucrats 
that the farmer would have to support,” 
and that it was ““the most autocratic 
tyranny ever conceived in this Repub- 
lic.” He said that the debenture plan 
was worth trying even if it cost the 
country several hundreds of millions, 


Farmers in Southeast 


Are Purclaasing Lands 


Agricultural Conditions Said to 
Be Much Improved 


“Farmers and city and town dwellers | 


in the Carolinas and Georgia have come 


to the conclusion that farm land is just | 


about the cheapest thing in our terri- 
tory,” President foward C. Arnold of 
the Federal Land Bank of Columbia, S. 
C., on February 9, stated while in_con- 
ference with the other Federal Land 
Bank presidents znd the Farm Loan 
Board in Washington. rae: 

“There are more farms moving in this 
territory than at amy time since the de- 
pression and the market is very much 
improved, although it still has a long 
way to go before prices are back at 
boom-time levels- 

“However, since last August the Fed- 
eral Land Bank of Columbia has 
about 120 farms valued at close to $500,- 
000, and there are bona fide sales to farm- 
ers whoare actually to farm the land. 
The average of these sales are made 
with about 20 per cent down and the 
balance on time at 5% per cent. Sales 
have been particularly brisk in that part 
of the cotton beJt -where the weevil did 
not do much damage last year.” 


Farming Conditions Improved. 
Mr. Arnold’s cormments follow in full 


| text: es : 
- Agricultural conditions in the Federal | 


Land Bank, district are much improved, 
and we hope that they will continue to 
improve if our farmers Will teduce the 
cotton acreage. But if they plant a big 
cotton acreage this year, then conditions 
will get worse in our opinion, It has 
been absolutely demonstrated that a crop 
within consumptive demands brings more 
money than a bige crop. 


conditions have- been patticularly good 


in the Piedmont section of South Caro, | 


lina and Georgia amd in southwest Geor- 


gia. : te 
In southern Georgia conditions 


have had good prices for tobacco, pea- 
nuts and other crops. With the exception 
of horses, there is a slow but steady in- 
crease in the amount of livestock in our 


territory—that is, hogs, cattle and poul- | 


try. 
Aided by Diversified Crops. 

In the coastal section of South Caro- 
lina, agricultural conditions are rather 
spotty. Where they have diversified crops 
they are in fairly good condition, but 
where they have all cotton they are not 
in good condition because the weevil did 


| considerable damage, and with the av- | 


erage rainfall occurring in eastern 
North Carolina, the eastern part of South 
Carolina and southen Georgia, they must 
farm with the idea there will be more 
or less weevil dAanzage each year. 

The cold weather this winter killed 
some of the weevils. If something didn’t 
kill off part of the weevil crop there 
wouldn't be any chance to raise cotton 
at all. However. with good weather the 
latter part of spring and early summer 
there will be plemty of weevils which 
have gone through the winter to ruin 
the crop. 

«All Cotton” Farnaers” Not Prosperous. 

Farmers in ovr territory who 


their own supplies at home and such 


other crops besides the cotton crop as | 


they can find the naarket for, are reason- 
able prosperous. The “all cotton”farmers 
who depends upon cotton to purchase his 
supplies and everything else, has never 
been prosperous and if not already fi- 


Jones’ New measure | 


to vote for the Mce- : 


sold | 


| “Squeeze.” 


| grape-juice 


Agricultural | 


are | 
better due to diversification. Farmers 


“303,668,329 Pounds | 


| 
| 
| At Close of Last Year | Memphis Lead 


Over Sixty-three Per Cent 
| Was Domestic; Dealers 
/ and Manufacturers Held 

Like Amounts. 


United States on December 31, 1927, in- 

cluding tops and noils, amounted to 303,- 

668,329 pounds, grease equivalent, ac- 

cording to the quarterly joint Wool Stock 

Report issued February 9 by the Bureau 
of the Census, Department of Commerce, 
| and the Bureau of Agricultural Econom- 
| ics, Department of Agriculture. 


The statement follows in full text: 


This report is based on returns from | 
532 manufacturers received by the Bu- | 
This is exclusive of | 


reau of the Census. 
| 14 manufacturers, operating 61 mills, 
who failed to report for this quarter. 
According to reliable textile directories | 
for 1927, these nonreporting mills are | 
equipped with about 11,717 looms, 1,285 | 
sets of woolen cards, 521 worsted combs, 
and 923,576 spindles, 

The Bureau of Agricultural Economics 
received reports from 309 dealers, Sched- 
ules were not received from seven con- 
cerns, six of which were listed in one 
of the leading credit rating books for 
December, 1927, as follows: One over | 
| $1,000,000; one, $300,000 to $500,000; 
twd, $75,000 to $125,000; one, $5,000 to | 
$10,000; one listed and no rating given; 
and one not listed. 


Differemt Condition of Stocks. 

The stocks, by condition, consisted of 
; 196,364,353 pounds of grease wool; 21,- 
| 908,422 pounds of scoured wool; 11,766,- | 
| 897 pounds of pulled wool; 16,861,578 ; 
— of tops; and 7,037,480 pounds of 
noils, 

Dealers held 112,912,817 pounds and 
manufacturers 117,126,855 pounds of raw 
wool, Of the total amount of raw wool | 
reported, 68.1 per cent was domestic and | 
36.9 per cent was foreign. = 
Of the raw wool reported 36.5 per cent 
was 64s, 70s, 80s (fine); 13.7 per cent, 
58s, 60s (44-blood); 11.1 per cent, 56s 
(%-blood); 10.8 per cent, 48s, 50s (%4- 
blood); 7.4 per cent, 86s, 40s, 44s, 46s, 
lower grades; 20.5 per cent, carpet. 
(These percentages are based on the to- 
tal amount of classified wool reported.) 


Distribution by Sections. 


The distribution by sections of stocks 
held by manufacturers was as follows: 
New England, 68,300,979 pounds; Middle 

| Atlantic, 55,148,974 pounds; — Pacific 
Coast, 1,601,233 pounds; and all other 
sections, 10,001,943 pounds, 

The holdings of dealers, according to 
markets, Were as follows: Boston, 76.- 
491,347 pounds; Philadelphia, 13,743,063 j 
pounds; Chicago, 11,333,020 pounds; St. | 

| Louis, 6,775,356 pounds; New York, 2,- 
046,895 pounds; Pacific Coast, 1,874,993 
and other cities, 6,350,837. 


On Initation Juices! 


Term Not to Be Used on Con-:| 
centrates for Drinks 


| Stocks of wool in and afloat to tn | 
} 
{ 
| 


| Rochester, N.. Y. 
| Columbus, 


| 
| 


Postal receipts at the 50 selected 
cities for January, 1928, totaled $30,- 
579,429.89 as compared with $80,394,- 
024.30 for January, 1927, an increase 
of $185,405.59, or .61 per cent, adécord- 
ing to figures just made public by Post- 
master General New. 


Memphis, Tenn., with a gain of 36.90 | 

January, 
1928 

6,130,302.86 


New York, N.Y. . 
Chicago, ‘Ill. ; 
Philadelphia, Pa. 
Boston, Mass. 

St. Louis, Mo. 
Kansas City, } 
Detroit, Mich. ... 
Cleveland, Ohio 
Los Angeles, Calif. 
San Francisco, Calif. 
Brooklyn, N. Y 
Pittsburgh, Pa. 
Cincinnati, Ohio . 
Minneapolis, Minn. 
Baltimore, Md. 
Milwaukee, Wis 
Washington, D. C. 
Buffalo, N. Y. 

St. Paul, Minn. 
Indianapolis, Ind. 
Atlanta, Ga. 
Newark, N. J. 
Denver, Colo. 
Dallas, Tex. 
Seattle, Wash. 
Omaha, Nebr. 
Des Moines, lowa 
Pottland, Oreg. 
Louisville, Ky. . 
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Ohio 
New Orleans, La. 
Toledo, Ohio 
Richmond, Va. 
Providence, R. I. 
Memphis, Tenn. 
Dayton, Ohio 
Hartford, Conn. 
Nashville, Tenn. 
Houston, Tex. 
Syracuse, N. Y. 
New Haven, Conn. 
Grand Rapids, Mich. .. 
Akron, Ohio . 
Fort Worth, Tex. 
Jersey City, N. J. 
Springfield, Mass. ‘ 
Salt Lake City, Utah . 
Jacksonville, Fla, 
Worcester, Mass. . 


Total oe 

October, 1927, over October, 1926, 

December, 1927, over December, 1926, 1.34. 
* Decrea 


Proceedings | 
of the 


Court of Customs 
Appeals 


February 9, 1928. 
Present: Presiding Judge William J. 


| Graham, and Associate Judges James F. 


‘Grape’ Is Forbidden | 


Smith, Orion M. Barber and Charles S. 
Hatfield. 

No. 2950. U. S. v. E. C. Carter & Son. 
Remission of additional duties—timeliness 
of protest. Dismissed upon motion of ap- 
pellant. 


tional duties—timeliness of protest. Dis- 


| missed upon stipulation of counsel, 


| The words “grape” or “grape 
| squeeze”. are not to be used to describe 
;a compound or concentrate offered for 
| sale for use in making beverages when 

such compound or concentrate is not 
; derived from grapes or grape juice, the 
| Federal Trade Commission has ruled in 

an order issued to the National Fruit 

Flavor Co., Inc., New Orleans, and made 
| public February 9. Following is the 
| full text of a statement accompanying 
| the order: 


This company manufactures a con- | 
centrate ox compound named by it 
“Grape Squeeze” and “Squeeze” and 
sells the commodity to owners and 
| operators of bottling plants in various 
parts of the United States. The com- 
pound is designed for use by these bot- 
tlers in making a beverage which they 
compound and bottle then sell to 
vendors and dispensers of beverages. 
These lattexx vendors resell the drink to 
the consuming public under the names 
“Grape Squeeze” and “Squeeze.” 


The respondent, National Fruit 


| Flavor Company, Inec.; supplies its ven- ; 
‘dees with 


V Signs, placards and other 
advertising matter to bring to the pub- 
lic’s attention “Grape Squeeze” and 
Neither the compound nor 
the beverage are actually derived from 
or grapes but rather the 
beverage imitates grape-juice in color, 
odor and taste, the Commission reports 
in its findings, and holds that the re- 
spondent’s use of these terms constitutes 
unfair competition and is a violation of 


| the Federal Trade Commission act. 


Maine Is Importing 
American Fertilizer 


Maine is importing from Canada large 
quantities of fertilizers originally trans- : 
ported froma Baltimore. Md., the Ameri- 
can Consul at St. John, N. B., Romeyn 


; Wormuth, has reported to the Depart- 


ment of Commerce. Sometimes the im- 
ports back into Maine are mixed and 
sometines they are in the raw state, 
the report says. 

The full text of the report follows: | 
_Large quantities of fertilizing mate- | 
rials are imported from the United | 
States and reexported to Maine, some in 
the form of the completed product and ; 
others as separate raw materials there 
to be mixed and used on the Maine farms. 

Most of these imports are from Balti- | 
more, Md., shipped to St. John by water 
and then transshipped by rail which is 
cheaper than the all-rai] route. Some 


| of the potash is imported direct from ‘ 





| experiment proved to be successful and 
| during 1926 the large fertilizer compas | 


raise | 


u 


Germany, some through Baltimore. 
Previous to 1925 commercial fertilizer 


; already mixed was used but in 1925 the 


importation of the raw materials was 
commenced by way of experiment. The ! 


nies Commenced cutting prices of the | 
finished fertilizer so that shipments of 
raw materials fell off. 

During the fiscal year 1926-27 low | 
prices also prevailed for the prepared 
products but these two years have been 
so unsatisfactory financially to the large 
fertilizer companies that it is predicted 
that the shipments of raw materials to 
the farmers will increase and that the | 
practice of awmixing fertilizers by the! 
farmers or by cooperative societies for 
the benefit of the farmers will continue. | 


No. 2968, U. S. v Richard Hurnut. Lime 
glass jars. Argued by Mr. Charles D. 
Lawrence for the appellant and by Mr. 
Walter F. Welch for the appellee. | 

No. 3027. U. S. v. Irving Massin & 
Brothers. Reappraisement—hatters’ plush. 
Argued by Mr. Oscar Igstaedter for the ap- 
pellant and by Mr. Walter F. W elch for the 
appellee. 

No, 2941. 
ger. Garden sets. 


United States v. Lewis & Con- 
Argued by Mr. Philip 


699,899.65 
709,190.18 


277,867 
242,787.9% 
284,863. 
240,140.6 
233,827.28 
218,034.56 
239,441.48 
228,726.4: 
186,814.35 
179,427.3¢ 
172,863.9: 
221,711.65 
185,856.86 
198,674. 
149.367.78 


121,110.3: 

CoS OSES SAG H 8s 151,806.42 

J 111,772.16 
110,373.< 

108,898.26 

95,319.21 

100,036.06 


. 30,579,429.89 
*1.25;November, 1927, 


4 


s in Per Cent of Gain, With Newark Sec- | 
ond and Fort W orth Third. | 


Asked by Growers 


per cent, reported the largest percent- | Members of Congress from 


age of increase; Newark, N. J., was sec- | 
ond with 10.63 per cent; Fort Worth, | 
Texas, third with 9.44 per cent; Spring- | 
field, Mass., fourth with 7.80 per cent, 
and Seattle, Wash., fifth with 7.39 per 
cent. 

The Department’s 
follow: 


tabulated figures 


© 1928 
over 1927 


January, 
1927 
6,156,740.41 
5,143,996.44 
1,700,131.38 
35 


Several States Say Farm- 
ers Need Added Tariff 


Protection. 


A delegation of members of Congress 
represepting the States of New York, 
Massachusetts, Indiana, Idaho, Wash- 


| ington, Colorado, and Texas, and repre- 
! sentatives of the 
06 | Farm Federations, headed by Chester H. 


American Bureau of 


; Gray, secretary, appeared on February 
| 9 before the United States Tariff Com- 
mmission and urged the maximum increase 


41,251.84 
697,697.36 2,202.33 
696,105.2 13,084.97 
613,933.40 48 
589,917.57 2 


571,276.80 
103,907.87 
461,854.04 
380,752.08 


14,287.07 
5,595.92 
19,131.94 
2,066.83 
5,101.48 
1,407.06 
1,885.36 
*21,135.89 
* 15,790.73 
4,788.35 

* 4,933.93 
"2,121.12 
10,740.60 
59,765.76 
* 7,923.90 
2.40897 
4,840.31 
6,067.37 
9,674.04 


193,780.76 
196,265.52 
144,527.47 
151,050.34 
133,952.64 
141,845.29 
129,577.18 
126,424.98 
138,254.15 
108,996.51 
102,390.91 
102,627.00 
114,477.63 
104,150.48 


6,271.26 
* 19,158.42 
"4414.42 


185,405.59 


30,394,024.30 j 
over November 1926, 2.92; 


Grazing Fees Raised i 
On Ranges in Forests 


| Secretary of Agriculture Ap- 


proves Schedule Covering 
Western Districts. 


The effect to obtain an equitable read- 


| justment of the grazing fees on range 


' rent 10-year period. 
| follows in full text. 


lands in the National Forests, which has 
extended over the last six years, has just 
culminated in an announcement by the 
Forest Service, with the approval of the 


ki | Secretary of + ee 
Nos. 2880 and 2842. U.S. v. K. Hirai and | y Agriculture, of a final 
| U. S. v. James A. Gibbs. Remission of addi- 


schedule of fees to apply on all forests 
in the western districts during the cur- 
The announcement 


After the results of a careful appraisal 
of forest ranges had been submitted by 
the Forets Service to the Secretary of | 


Colorado stockmen,. was appointed by 


| Agriculture, Dan Casement, a Kansas and 


Stein for the appellant and submitted on { 


brief by appellee. 


No. 2989. Albers Brothers Milling Co. v. | 


U. S. Drawback—oat groats. Submitted on 
brief by appellee and argued by Mr. Oscar 
Igstaedter for the appellee. 

No. 3054, Sunde & D’evers Co., et al. v. 
U. S. Cordage—halibut lines—hemp _hali- 
but fishing lines. William W. Hoppin 
granted leave to appear as amicus curiae. 


Chestnut Blight Continues 
Spread in Southern States 


The chestnut blight is continuing its 
rapid spread in the Southern States, the 
Department of Agriculture announced 
February 9, advising owners of chestnut 
timber to consider carefully their sal- 
vage operations, particularly in regard 
to the smaller trees suitable for poles 
and for manufacture of tannic acid. The 
announcement follows in full text: 

The Bureau of Plant Industry and its 
cooperating reporters made observations 
in 1927 to determine the extension of 
the blight, and find no reason to antici- 
pate any abatement of the spread and 
increase of this fungous pest. It is ex- 
pected that within the next 10 years the 


blight will kill most of the chestnut tim- | 


ber in the Southern Appalachian region. 

Ail of the important chestnut-produe- 
ing counties of Virginia except 14 in the 
southwest corner of the State have 80 
per cent or more of the chestnut trees 


! infected or killed by the blight. Twenty- 


one counties of West Virginie, seven of 
North Carolina, two of South Carolina, 
and two of Georgia are in the same 
condition. Of the remaining counties 
with extensive chestnut growth in the 
above States and in Tennessee and Ken- 
tucky, 69 have from 30 to 79 per cent of 
the chestnut trees infected; 62 have 10 
to 29 per cent infected; and 23 have less 
than 10 per cent. 


Consumers’ Stocks of Coal 


Show Decline for Quarter | 


Consumer's stocks of bituminous coal | 


amounted to 55,500,000 tons on January 
1, according to a survey just completed 
by the Bureau of Mines, Department of 


' Commerce. The official summary of the 


report on the survey follows in full text: 

In comparison with the amount re- 
ported on October 1—61,900,000 tons— 
this is a decrease of 6,400,000 tons. On 


| January 1, 1927, the stocks were 55,000,- 


000 tons. 

Exports during the last three months 
of 1927 averaged 273,000 tons a week— 
a decrease from the figure for the third 
quarter. Home consumption averaged 9,- 
912,000 tons, as against 11,200,000 tons 
in the same period last year. The de- 
crease of 11.5 per cent reflected dimin- 
ished industrial activity. In the last two 
months of the year production declined 
sharply ‘and stocks decreased 5,800,000 
tons. 

In addition to stocks of 
there were 8,409,000 tons of bituminous 


consumers | 


Secretary Jardine to‘ make an independ- 
ent study of the schedule of fees recom- 
mended by the Forest Service. Mr. Case- 
ment’s study extended over a period of 
six months, at the conclusion of which he 
recommended the approval of the meth- 
ods used and a 25 per cent reduction in | 
the increases in fees as originally pro- 
posed. 

Upon receipt of his report and recom- , 
mendations, which were approved by the | 
Forest Service, Secretary Jardine, in | 
order to obtain the views of the stock- | 
men, held a conference with representa- 
tive stockmen at Salt Lake City, Janu- | 
ary 25, 1927. 

After a thorough 
whole question, the Secretary announced 


his_ decision approving Mr. Casement’s | 
findings and directing that 25 per cent of | 


the increase in fees in the new schedule 
would go into effect January 1, 1928, and 
an equal amount each succeeding year 
until 1931, when the full schedule would 


be in effect. He also announced that local | 


adjustments should be worked out by the 
Forest Service during the season of 1927. 
These adjustments resulted in establish- 
ing the following average fee in cents per 
head per month for the full grazing 


season in each of the Western States, | 
the first figure being for cattle and the i 


second for sheep: 
District 1. Montana 
and 4.4, 
District 2—Colorado, 


and Idaho, 16.2 
17.6 


and 5.4; 


South Dakota, 11.8 and 3.2; Wyoming, 


19.7 and 5.6; Nebraska, 12. 


District 8—Arizona, 8 and 2.7; New | 


Mexico, 7.5 and 2.4. 


District 4—Idaho, 16.9 and 4.2; Utah, 


17.6 and 4.7; Wyoming, 16.4 and 4; Ari- 
zona, 10 and 3; Nevada, 14.6 and 3.9. 

District 5—California, 18.4 and 5.7. 

District 6—Oregon, 16.6 and 4.6; 
Washington, 16.7 and 4.2. 

Average, 15.1 cents for cattle and 4.6 
cents for sheep. 

The new schedule represents an ap- 
proximate increase of 50 per cent in the 
fees heretofore in effect. 


Panama Canal Traffie 


In Wheat Sets Record | 


Wheat shipments through the Panama 
Canal in 1927 established a record, ac- 
cording to the Panama Canal Record, 
just received by the Department of War. 

*‘Wheat was one of the most important 
commodities shipped in bulk through the 
Panama Canal during the calendar year 
1927,” the Record states. 

“During the calendar year 1927 2,034,- 
523 long tons of wheat were shipped 
through the canal. Of this total 1,129,- 
137 tons came from the United States, 
891,820 tons from Canada, and the bal- 
ance from ports in South America, Aus- 
tralia, and from ports in North America, 
so routed as not to permit segregation 
between countries. Over 93 per cent of 
this product was destined 


coal an the docks of Lakes Superior and 
Michigan. 

Stocks of anthracite were fully up to 
normal for this season of the year, 


; abroad. 


discussion of the ; 


to Europe.” ,; 


of 50 per cent in’ the tariff duties on 


imported onions. 


The Commission, on February 9, held a 
public hearing in connection with appli- 
cations filed by domestic onion groweys 


| for tariff protection against further im- 


portations of onions from Spain and 
Egypt. 
Protection Said to Be Needed. 

The members of Congress described 
the economic situation in the onion-, 
growing sections of their districts and 
stressed the need for added protection 
against further foreign importations. 

Mr. Gray who acted as spokesmen for 
the onion growers stated that the domes- 


| tic industry was being imperiled by for- 


eign importations. He opposed the 


| Segregation of onions into types for cost 


comparisons, and told the Commission 
that there was justification in the re- 
quest of the domestic growers for a 50 
per cent increase in duties. 

Regarding the Commission’s prelimi- 
nary findings covering the cost of pro- 
duction of the domestic and foreign 
onions, Mr. Gray said that his organiza- 
tion commended the findings, but added 
that a number of changes should be 


; made. 


Farmers to Be Called. 
Mr. Gray told the Commission that he 
planned to call farmers who ac- 


: tually produce domestic onions. and that 


he would later call to the stand spe- 
cialists who would discuss the various 
types of onions produced here and 


He explained to the Commission that 
there were representatives of onion- 
growers from the following States pres- 
ent at ‘he hearing: Texas, Ohio, New 
York, California, Illinois, Massachu- 
setts, Idaho, Utah, Indiana, Michigan, 


| Washington, Arizona, New Jersey and 


Colorado. 

The chairman of the Commission, 
Thomas, 0. Marvin, announced orally 
that the applicants would be heard first 
and that an opportunity would4ater be 


| given to those who desire to appear in 


opposition to the applications under con- 
sideration. 


Norway Discontinues 
Gold Surtax on Duties 


Norway’s 10 per cent gold surtax for 
the payment of specific duties in paper 
crowns has been discontinued effective 
February 6, 1928, Commercial Attache 
H. Sorensen, Copenhagen, has cabled to 
the Department of Commerce. 


American 
flag ships 


eae ident 


» $ 
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Rate Decisions 


Hearings on Measure |General Increase in Wages Is Awarded 


To Unify Railroads 
Will End February 10 


House Committee Told of 
Objections to Proposed 
Right for Issuance of 
Supplemental Orders. 


Hearings on the Parker railway con- 
solidation bill, which have been in_prog- 
ress for several 
Committee on 


Commerce, 3 et 
ruary 10, thé Chairman, Representative 


Parker (Rep.), of Salem, N. Y, = 
nounced on February<9, at the conclu- 
sion of the testimony of Ben B. ao 
vice president and general counsel of 
merican Short Line 4 
ties L. S. Cass, a vice president of 
the association, is to be 
ruary 10. 


Interstate and Foreign 


The bill (H. R. 5641) would give au- 


thority to the Interstate Commerce Com- 
mission to authorize voluntary fica. 
“tions of railroad properties by mares 
consolidation or otherwise, on condi- 
tions to be prescribed by the Com- 
mission. 
tail provisions 
tion and procedure. 


relating to administra- 


Mr. Cain continued his testimony be- , 


gun the day before, urging the passage 
of the bill so as to provide machinery 
bv which the Interstate Commerce Com- 
mission may inc 
inclusion of short and 
stronger systems by . 
i i r issued on 
tions to an order issu on a} a 
of railroads proposing unification. a. 
resentative Shallenberger (Dem.), S 
Alma, Nebr., asked if it might not be 
possible under the bill for “tremendous 
consolidations of stronger r 

be brought about without muc 
ence to the weaker lines, | . 
and Alfred P. Thom, general counsel 
of the Association of, Railway Execu- 
tives, pointed out that the Commission 
would have control of the situation. 


Competition Assured. 

Mr. Shallenberger also expressed ap- 
prehension that under the bill competi- 
tion in rates between carriers might be 
eliminated. Mr. Cain said that the bill 
sets up as one of the s ¢ 
the Commission the preservation of com- 
peition in service where deemed by the 
Commission to be in the public interest 
and ‘he suggested that the words “im 
service” be eliminated so as to cover all 
competition. He also suggested that 
the words “public interest” be clarified 
so as to make clear whether they re- 
ferred merely to local public interest 
or the general interest of the whole pub- 
lic in a national transportation system. 

Another suggestion made by Mr. Cain 
was that the bill provide that “anyone, 
instead of “any person” having an 1n- 


weak railroads in 
attaching condi- 


h refer- 


terest in a unification plan before the | 


Commission be allowed to be heard on 
it. He said that heretofore the short 
line association has been permitted to 
intervene in such proceedings before the 
Commission and he also thought it im- 
portant that the Commission should have 
the right to bring before it any road it 
thought ought to be included and say 
it would not approve the application un- 
less certain lines were included. 

So that the Commission may have ade- 
quate knowledge of what roads ought to 
be included, Mr. Cain said he thought it 
important that the bill include a provi- 
sion directing the Commission to make 
an extensive study of the short and weak 
railroads. “Unless the Commission does 
have such a study available,” he said, “so 
as to enable it to determine the effect of 
a proposed unification on railroads not 
before it, I don’t see how it could intel- 
ligently deal with the application before 
it. It is true, as Mr. Hall said, that it 
has been studying the short-line rail- 
roads for many years but so far the 
short lines have not got much benefit. I 
would be willing to have the matter left 
to the Commission’s discretion, so that if 
it has the knowledge Recessary to deal 
with a particular situation it need not 
make an additional study or postpone 
its order in any way.” He said the Com- 
mission took very little evidence relat- 
ing to short lines at the hearings on the 
tentative consolidation plan. 


Supplemental Orders Opposed. 

Mr. Cain said he would like to “throw 
out the suggestion” as to whether the 
Commission should not be given power 
to issue a supplemental] order in a uni- 
fication case, after having passed on a 
merger, in order to include some line 
brought to its attention in a later pro- 
ceeding or otherwise. Under the pres- 
ent law, he said, the Commission holds 
the record open so that it may later is- 
sue supplemental orders, and it may de- 
velop subsequently that some road not 
at first considered shout kejncluded, but 
the bill provides that only the carriers 
directly concerned in the order may ask 
for supplemental orders. 

Mr. Thom said that if the Committee 
were to give serious consideration to 
such a suggestion he would like to be 
heard on it. “After consent has been 
obtained for unification,” he said, “and 
the Commission has issued its order, if 
the Commission could then come along 
and say that another road should be 
included it would 
a substantial difficulty which might have 


precluded the consent of the parties in | 


the first place. It would be destructive 
of the whole plan, because an 
would always be subject to change here- 
after.” Members of the Committee 
asked what “club” the Commission would 
have to require the inclusion of a road 


after it had already approved a plan, | 


but Mr. Thom said that the existence of 
such a possibility would be a great ob- 
stacle and that “there ought to be some 


limitation on the power of the Commis- | 
sion to deal with a status carried out un- } 


der its order.” 


Increase in Freights 
On Sewer Pipe Suspended 


By and order just entered in In- 
vestigation and Suspension Docket No. 
3059, the Interstate Commerce Commis- 
sion suspended from February 10, 1928, 
until September 10, 1928, the operation 
of certain schedules as published in va- 
rious tariffs issued by the Pennsylvania 
Railroad Company, New York Central 
Railrpad Company, West Shore Railroad 
and other carriers. 

The suspended schedulcs propose to 
increase the rates on sewer pipe and wall 
coping, carloads, from Brockway, Clear- 
field, Patton, and St. Marys, Pa., to 

oints in Eastern Trunk Line and New 
ngland Territories. 


weeks before the House | 


are to be concluded on Feb- | 


ine Railroad Asso- | 


heard on Feb- 
unifica- | 


The measure contains many de- | 


lirectly provide for the | 


application | 


carriers” to | 


but Mr. Cain | 


tandards to guide | 


add to the situation | 


order | 


To Engineers on Southeastern Railroads * 


‘Board of Arbitration Grants Advance of Six and One-Half 


A’ Board of Arbitration, appointed un- 
de® the terms of the Railway Labor 
Act, has just granted an award allow- 


wages of locomotive engineers employed 
on the principal Southeastern railroads. 

The award was granted following 
hearings of the request of the Brother- 
hood of Locomotive Engineers for a gen- 
eral inerease of i5 per cent in wages of 
engineers in addition to certain increased 
rates for special classes of service. 

It is signed by only four of the six 
arbitrators, those members of the Board 





ing the award. 


| Controversy Heard Before 


| Board of Arbitration 


The full text of the award follows: 

This controversy came on for hearing 
and was heard in the City of Washing- 
ton, D. C., before a Board of Arbitra- 
tion duly created and organized under 
the provisions of an Act of Congress, 
approved 20 May, 1926, known as the 


Railway Labor Act, as will appear from | 


the following recitals taken from the 


record in the case, certified copies of | 
which have been, are herewith, or will | ; 
| respective parties to the controversy, 


be transmitted to the Clerk of the Su- 


Mediation respectively: 


Line, Central of Georgia, Charleston & 
West Carolina, Chesapeake 


Georgia Railroad, Louisville & Nashville, 
Louisville, Henderson & Saint Louis, 
Nashville, Chattanooga & Saint Louis, 
Norfolk Southern (steam service only), 


icksburg & Potomac, ] 
Southbound and Jacksonville Terminal 
Company, common carriers by railroad, 
engaged in interstate commerce in the 
Southeastern Territory of the 
States and subject to the Interstate Com- 
merce Act, duly represented by a South- 
eastern Conference Committee with au- 
thority to act in the premises, and the 


Engineers in the service of said Rail- | 


roads, duly represented by the Brother- 


hood of Locomotive Engineers, acting | 
through its Grand Chief Engineer, noti- | 
fied the United States Board of Media- | 


tion of the existence of a dispute, con- 
troversy, or question in difference, be- 
tween said parties, relative to the wages 
of the engineers on said railroads and 
certain working conditions applicable 
thereto, which they were unable to ad- 
| just by agreement, and invoked the aid 
of the United States Board of Media- 
tion, as by law they were authorized 
and privileged to do. 


Questions Relative to Rules 
Adjusted or Withdrawn 


ber, 1927, through the offices of the 
United States Board of Mediation, an 


fected whereby all questions in differ- 
ence, relative to rules, were adjusted or 
withdrawn from the controversy, and 


the following questions, as taken from | 


the “Fourth” paragraph of the agree- 
ment, were duly submitted for arbitra- 
tion under the provisions of the Rail- 
way Labor Act aforesaid: 

“Fourth: The specific questions to be 
submitted to the Board for decision are 
the following requests made upon the 
(designatéd railroad companies) parties 
of the first part and the (engineers in 
the service of said railways) parties of 

| the second part: 

“(1) A request for an increase of 
fifteen (15) per cent in all classes of 
service including differentials, arbitra- 


ries and special allowances, and that the | 
present minimum guarantee in Passen- 


ger Service be increased fifteen (15) per 
cent. 

“(2) A request for Mallet rate for 
three-cylinder steam and electric loco- 
motives. 

“(3) A request that there be added to 
the freight locomotive classification the 
following: Mallet engines and engines 
carrying Mallet rates of over 275,000 
pounds on drivers, a_ differential of 
twenty-five (25) cents for each addi- 
tional 50,000 pounds on drivers and on 
other. engines a differential of twenty- 
five (25) cents for each 50,000 pounds 
over 350,000 pounds on drivers. 

(4) A request that when Boosters 


| ing an increase of 6% per cent in the ! 


appointed by the Brotherhood not sign- | 


{ 





preme Court of the District of Colum- 
bia and to the United States Board of | 


On 17 August, 1927, the Atlantic Coast | 


& Ohio, | 
Clinchfield Railroad, Florida East Coast, | 


Norfolk & Western, Richmond, Freder- | 


Winston-Salem | 


United | 


Thereafter, under date of 2 Septem- | 


are attached to Tenders, the weight of | 


the Tender be added to the weight on 
drivers of locomotives and the total 
weight so produced shall fix the rate for 
the respective classes of service.” 
Increase Requested 


Only Partially Allowed 

As Arbitrators, the Brotherhood of 
Locomotive Engineers, representing the 
employee Engineers, selected Messrs. A. 
Johnson and S. H. Huff; the Southeast- 
ern Conference Committee, representing 
the designated Railroad Companies, se- 
lected Messrs. J. J. Pelley and W. J. 
Jenks; and the United States Board of 
Mediation appointed Messrs. Leslie M. 
Shaw and W. P. Stacy. 

The said Board of Arbitration, 


as } 


above constituted, met and organized in ! 


the City of Washington, D. C., 3 Jan- 
uary, 1928; and, on the same day, hear- 
ings were commenced, at which evidence 
was o.lered and received, and said hear- 


| otherwise 


ings continued until and including the | 


23rd day of January, 1928. 


The parties | 


were thereafter heard in oral argument ; 


on January 23rd, 24th, 27th and Febru- 
| ary 2nd. 

The Board then took the matter under 
advisement, and, on 4 February, 1928, 
rendered the following award: 


a general increase of wages for the En- 
| gineers in the employ of the designated 
Railroad Companies, parties hereto, over 
the existing scale of wages in all 
branches of the service, it is the opinion 
| and judgment of a majority of the Board 
| that a general increase of six and one- 
' half (6%) per cent should be allowed, 
| based on the present scale of wages in 
| all classes of the service; and such in- 
crease is accordingly awarded. 
Second: The request that Mallet rates 
| be applied to three-cylinder steam and 
electric locomotives is disalowed. 

Third: The request that there be 
added on the Mallet engines and engines 
carrying Mallet rates of over 275,000 
pounds on drivers, in freight service, a 
ditferential of twenty-five (25) cents for 
each additional 50,000 pounds on drivers 

{ and on other engines a differential of 
twenty-five (25) cents for each 50,000 
pounds over 350,000 pounds on drivers, 
is not granted. 

Fourth: With respect to the request 
that. when Boosters are attached to 
tenders the weight of the tender be 


2 
> 
o 


j added to the weight on drivers, it is ad- 


First: With respect to the request for | 


Per Cent; Two Other Requests Are Denied. 


judged that when a locomotive leaves a 
terminal with Booster in condition to 
operate, the weight on drivers shall be 


determined by adding the tractive effort | 


of the Booster to the tractive effort of 
the locomotive, and establish new weight 
on drivers proportionate to the increased 
tractive effort. 

Example: Locomotive without booster 
weighs 224,000 pounds on drivers, with 
tractive effort of 47,500 pounds. Trac- 
tive effort equals 21.2 per cent of weight 
on drivers. Booster adds 10,000 pounds 
to the tractive,effort, making total trac- 
tive effort 57,500 pounds. 57,500 pounds 
is 21.2 per cent of 271,000 pounds, the 
new weignt on drivers. 

This award, together with the papers 


and proceedings and a transcript of the | 
evidence taken at the hearings, will be | 


transmitted to the Clerk of the Supreme 


filing in said Clerk’s Office, as provided 
by law, and a certified copy of the award 
and the papers and proceedings, includ- 
ing testimony relating thereto, will be 
furnished to the United States Board 
of Mediation to be filed in its office; and, 


in addition, certified copies of the award | 


will be furnished one to each of the 


and one to the Interstate Commerce 
Commission for filing in its offiee. 
(Sgd.) W. P. STACY, 
LESLIE M. SHAW, 
J. J. PELLEY, 
W. J. JENKS. 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public | 


February 9 by the Interstate Commerce 
Commission are summarized as follows: 

No. 17294. Lemon Cove-Woodlake 
Growers’ and Shippers’ Association v. 
Atchison, Topeka & Santa Fe Railway 
Company et al. Decided January 30, 
1928: 

Failure of Atchison, Topeka & Santa 
Fe Railway Company and Visalia Elec- 
tric Railroad Company to establish an 
interchange track, through routes, and 
joint rates, for handling traffic between 


their respective lines, not found to be | 
| unreasonable or unduly prejudicial to | 

| tank staves and heading and wood tanks, 
| knocked 


Complaint dismissed. 
Arkansas Textile Com- 


complainants. 
No. 18947. 


| pany v. Missouri Pacific Railroad Com- 


pany et al. Decided February 3, 1928: 


Rate charged on textile machinery, in | 


carloads, from Amsterdam, N. Y., to 
Pine Bluff, Ark., found not unreasonable. 
Complaint dismissed. 

No. 19071. Fulton Bag & Cotton Mills 


4 | v. New York Central, Railroad Company 
agreement between the ‘parties was ef- | 


2 


et al. Decided February 3, 1928: 
Rates on burlap bags, in carloads, from 
Detroit, Mich., and Cleveland, Ohio, to 
Atlanta, Ga., and from Toledv, Ohio, to 
New Orleans, La., found unreasonable. 
Reparation awarded. 
No. 19178. Baker Ice Machine Com- 


pany, Inc. v. Chicago & North Western | 


Railway Company et al. Decided Feb- 


ruary 3, 1928: 


Ratings and rates on pipe coils, iron | 
n., in less-than-car- | 
loads and carloads, in western classifi- | 


b. 


or steel, n. o. i. 


cation, found not unreasonable as ap- 


plied to wrought iron pipe coils, flat or | 


box. Complaint dismissed. 

No. 19251. 
v. Atlantic Coast Line Railroad Company 
et al. Decided January 31, 1928: 

Rates on shelled peanuts, in carloads, 
from Allendale, S. C., and Albany and 
Donaldsonville, Ga., to Chicago, II1., 
found unreasonable. Reparation awarded. 

No. 19289. James S. Kirk & Company 


v. Baltimore & Ohio Railroad Company. | 


Decided January 31, 1928: 
Rate charged on a carload of paper 


shopping bags, from Lockland, Ohio, to | 


Chicago, Ill., found inapplicable. Rep- 


aration awarded. 


No. 19308. Valentine-Clark Company 
Canadian National Railways et al. | 


Ve 
Decided February 3, 1928: 

Rate charged on westcrn red cedar 
poles, in carloads, from Lakeshaw and 
Deerholme, British Columbia, Canada, to 
Charleston, W. Va., treated in transit 
at Minnesota Transfer, Minn., found in- 
applicable; applicable rate found unrea- 


| 





Paul F. Beich Company 


| et al. 


sonable, but not unduly prejudicial. Car- | 
riers authorized to waive the collection | 


of outstanding undercharges. Failure of 
the Chesapeake & Ohio to provide a 
clearance rule in connection with the ap- 
plicable rate found not unreasonable 
or unduly prejudicial, 
missed. 

No. 19309. 


Complaint dis- | 


Prairie Pipe ‘Line Com- { 


pany v. Missouri Pacific Railroad Com- | 


pany et al. Decided January 31, 1928: 

Rates charged on one carload of ma- 
chinery and one mixed carload of port- 
ablé houses and wood tanks, knocked 
down, shipped from Tyro, Kans., to Wil- 
son, Okla., found not unreasonable or 
unlawful. Complaint  dis- 
missed. 

No. 19386. Pleasant Coal Company v. 
Terminal Railroad Association of St. 
Louis et al. Decided January 31, 1928: 

Demurrage charges assessed at St. 
Louis, Mo., on coal, in carloads, shipped 
from certain points in Illinois found ap- 
plicable. Complaint dismissed. 

No. 19432. Donald B. Macneal v. Chi- 
cago, St. Paul, Minneapolis & Omaha 
Railway Company et al. 
ary 31, 1928. 

_ Rate charged on one Northwest drag 
line machine from Black River Falls, 


Decided Janu- | 


Wis., to Pullman, IIl., found applicable | 


and not unreasonable. 
missed. 


Complaint dis- | 


No. 19248. Charles H. Smithey. Caro- | 


lina, Clinchfield & Ohio Railway et al. 
Decided January 31, 1928. 

Rate charged on building brick in car- 
loads from Kingsport, Tenn., to Cin- 
derella, W. Va., found unreasonable. 
Reasonable rate for the future prescribed 
and reparation awarded. 


1 ° ° 
She Auited States Baily 
in New York 
THE UNITED States DAILy is de- 
livered to any of the leading New 
York Hotels, upon request, by The 
Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649, 


Labor 


Rate Complaints 


Filed with the - 
Interstate Commerce 
| Commission 


Rate complaints made public by_the 
Interstate Commerce Commission Feb- 
ruary 9 are summarized as follows: , 
“No. 20267, Sub. 2. 


Alexandria, La., v. Baltimore & Ohio 
Railroad et al. Seeks reasonable rate on 
wrought iron pipe from Wheeling, W. 
Va., to Alexandria, . La. 
tion of $81.65. 

No. 20590. Jackson Traffic Bureau, of 
Jackson, Miss., et al v. Gulf & Ship Is- 
lan Railroad et al. Seek 
rate and reparation on second-hand ma- 
chinery from Pascagoula, Miss., to Me- 
aina, Tenn, 


No, 20591. Richmond Mica Corpora- 


tion, of Richmond, Va., v. Baltimore & | 


Ohio Railroad et al. Requests Commis- 
sion to require establishment of reason- 


able rates on scrap mica from Brooklyn | 
| and New York, N. Y., and Philadelphia, | 
| Court of the District ef Columbia for | 


Pa., to Richmond. 
No. 20592. 
No. 20592. 

Santa Fe Railway et al. 


Claims reparation. 


sion to prescribe reasonable rates on sul- | 
phurie acid from Los Angeles to Phoe- | 


nix, Ariz. Claims reparation. 
No. 20593. Los Angeles Soap Com- 


| pany, of Los Angeles, v. Atchison, To- 
Re- | 


quests Commission to prescribe reason- | 


peka & Santa Fe Railway et al. 


able rates on soap and washing com- 


pounds from Los Angeles to destinations | 
Claims | 


in Arizona and New Mexico. 
reparation. 


No. 20594. Reed-Dawson Company, of 


Kansas City, Mo., v. Florida East Coast | 
Claims reparation of $438 on | 


Railway. 
oe charges paid at New Smyrna, 
Fla. 

No. 20595. Max Levy & Company, v. 
Chicago, Burlington & Quincy Railroad 


No. 20598. Hammersley Manufactur- 


ing Company, of Garfield, N J., v. Erie | 


Railroad. Requests Commission to pre- 
scribe reasonable rate on liquid or lique- 
fied chlorine or liquetied chlorine gas 
from Niagara Falls and 


reparation. 
No. 20599. Parkersburg Rig & Reel 


Company, of Parkersburg, W. Va., v. | 
| Atchison, Topeka & Santa Fe Railway } 
| et al. Asks Commission to require estab- | 


lishment of reasonable rates on wooden 


| bull wheel arms, cants, and pins, in the 
| rough, conductor staves, wooden wire 
line guides, in the rough and guides | 


lined with steel plate or sheet, wooden 


down, and on lumber 
Tulsa to points in Texas such as Borger, 
Pampa, Panhandle, and Spearman. 
Claims reparation. 

No. 20600. Parkersburg Rig & Reel 
Company, of Parkersburg, W. Va., v. 
Chicago, Rock Island & Pacific Railway 
et al. Requests Commission to require 
establishment of reasonable rates on 


| iron and steel tank material, knocked 
| down, and well-boring or well-drilling 


Brown Brothers | 
Hardware & Supply Company, Ltd., of | 


Claims repara- | 


reasonable | 


Rio Grande Oil Company | 
Rio Grande Oil Company, | 
Asks Commis- | 


Claims reparation of $156.38 on | 
| two cars of cullet from Chicago and one | 
| car from Quincy, IIl., to Fort Smith, Ark. 


} a Suspension ! 
| Bridge, N. Y., to Garfield, N. J. Claims 


from | 


Mergers 
Loans to Shipbuilders Proposed to End 


AvutTHonizep Statements ONLY. Ane Presenteo Herein, Brine 


PUBLISuED 


Federal Ownershi p of Merchant Marine 


House Bill Would Provide for Advances from Construc- 
tion Loan Fund of Shipping Board. 


American citizen who desires to con- 
struct ships in American yards. The 
Construction Loan Fund is a revolving 
fund of $125,000,000 from which loans 
are authorized to be made to private 
American citizens upon terms and condi- 
tions definitely fixed and limited by the 
law, 

Specifieally, the proposal of this Title 
is that a citizen may borrow from this 
fund to a maximum of three-quarters the 
cost of the ship, may have not to exceed 
30 years in which to repay the loan to 
bear a rate of interest not lower than 212 
per cent. The Title also authorizes loans 
from the general funds of the Treasury 


have been exhausted, upon substantially 
the same terms as loans authorized from 





rate of interest. 


| Government currently pays for funds. 
Title II of the Bill provides an aid to 
| cargo vessels operating upon routes es- 
sential in the movement of the products 
of American industry and agriculture. It 
authorizes the Shipping Board to de- 
termine what trade routes are essential 


the cargo space required for these desig- 
nated services, the type, tonnage and 
speed of the ships necessary to move the 
cargo, the frequency and regularity of 


the sailings, and other requirements of | 
| the service, and it then directs the Board | 


to call for bids by citizens for the per- 
| formance of these services and author- 


Hearing on Application 


The Interstate Commerce Commission 
has reassigned the hearing on the joint 


| way, the Great Northern Railway, and 
igation Company for authority to op- 
erate certain of their joint passenger 
trains over the Longview, Portland & 


Portland, Oreg., instead of February 15. 


The hearing is to be before Director | 


| Mahaffie of the Commission’s Bureau 


of Finance. 


machines, houses or housing, and lum- | 


ber, between all points in Kansas, Okla- 
homa, and Texas, and between points in 
Texas and New Mexico. Claims repara- 
tion. 
No. 20601. Parkersburg Rig & Reel 
' Company, of Parkersburg, W. Va., v. 
Baltimore & Ohio Railroad et al. Seeks 
reasonable rates on oil well outfits dnd 
supplies and on rig irons from Parkers- 
; burg, 7, Va., to Spearman, Texas. 
' @laims reparation. 


the Construction Loan Fund except as to | 
Loans from general | 
| Treasury funds shall bear interest at a | 
rate not less than the rate which the | 


in the interests of American commerce, | 


——— | 


To Use Track Reassigned | 


application of the Northern Pacific Rail- | 





lines established by the Board. 


[Continued from Page 1.] 


make it more completely available to the ! izes the Board, if a satisfactory bid is re- 


ceived, to enter into contracts with citi- 
zens for the maintenance and operation 
of the routes in accordance with the 
specifications of the Board. 

Title III of the bill recognizes the ne- 
cessity for the maintenance of mail serv- 
ices between the United States and for- 
eign ports. It authorizes the Postmaster 
General to determine in the first in- 
stance from what ports and to what 
ports the mails of the United States 
should “move, the time of its movement, 
and the’ general requirements of an 
adequate postal service, 

It directs the Postmaster General to 
make known these requirements to the 


Shipping Board to determine the type, 
size, and speed of the ships, the fre- 
quency and regularity of their sailings, 
and all other facts bearing upon the ca- 
pacity of the ships to meet these general 
requirements fixed by the Postmaster 
General. 

The Postmaster General 
rected to enter into contracts with citi- 


2 _ mail services. 
act classifies the ships according to speed 


and tonnage and places a maximum upon | 


the rate of payment which may be made. 

Title IV of the bill has a two-fold pur- 
pose. It aids the private operator to 
meet the higher wage and subsistence 
standards on American ships and it seeks 
to build up in a Merchant Marine Naval 
Reserve a body of officers and men 
trained to the sea and available to the 
Navy in time of stress. 

The Navy needs not alone a reserve 
of ships but it needs men to man them 
efficiently. 
the merchant marine is to. furnish men 
for the Navy’s use in time of necessity, 
ae Government through the Navy 
snouic 


ing that the men in this Naval Reserve 
regularly engaged in foreign trade on 


at I 2 é | vessels of the United States should be 
the Oregon-Washington Railroad & Nav- paid by the Navy at a rate per annum | 
not exceeding six and one-half months’ | 
| base pay of their corresponding grades, | 


; | rank ; i i ry, thi "4 
Northern Railway, for February 13, at | anks or ratings im the Navy, this pay 


ment to be considered an integral part 


of the total pay of such officers and men. 
_ Title V of the bill authorizes the Ship- | 
| ping Board to create the Insurance Fund | 


provided in Section 16 of the Merchant 
Marine Act of 192Q, and to use this fund 
for the purpose o 


a citizen of the United States, at a rate 


the insurance company. 


This legislation does not seek to de- | 


prive the Shipping Board of authority 
to maintain and to operate the essential 
It does 


endeavor to offer inducements to pri- 


Wirnovut COMMENT BY 


Shipping 


—_—--——- 


Shipping Board and th igates the | 
when the Construction Loan Fund shail | ated ai = ene 


is then dit | 


| zens of the United States for the per- | 


| formance of these The | 


It seems proper, therefore, if | 


ould make some contribution to the | 
building up of this reserve. | 
This is proposed to be done by provid- | 


U reinsuring for any | 
person doing a marine insurance busi- | 
ness, any vessel owned and operated by | 


| not exceeding % per cent less than the | 
rate by which such vessel was insured by | 


Tue Uniteo States Datty 


| Trend of Wage Rates 
Upward in Industry 
| 


During Recent Years 


Index for Farming Is Far Be- 
| low That of Manufactur- 
ing, Department of 

Labor Reports. 


[Continued from Page 1.] 

downward trend of employment occurred 
in the latter part of the year. There was 
a great reduction in employment in the 
depressed year, 1921, accompanied, as 
might be expected, by a reduction in 
wage rates. The slump continued in 
1922. As business conditions improved 
23 there was a gain in wage rates 


in 1923 
which has been augumented each suc- 
| ceeding year. 

It must not be assumed that changes 
have been alike in all lines of employ- 
ment. Heavy factors in the upward 
trend since 1922 are the trades engaged 
in baking, building, stonework, auto 
driving, freight handling, and printing. 
All of these trades were particularly 
active during recent years and they have 
had very substantial wage increases. 
The building trades and all of these 
trades collectively had a wage rate of 26 
per cent higher in 1926 than in 1920. 
Anthracite-coal workers had an increase 
of 10 per cent in the latter part of 1923. 

On the other hand, earnings per hour 
in many lines were considerably lower 
in 1926 than in 1920. To illustrate, there 
| was a decrease of 32 per cent in hourly 
earnings in cotton manufacturing, of 22 
per cent in woolen manufacturing, of 15 
per cent in the iron and steel industry, 
and of 6 per cent in railroad wages, all 
; as between 1920 and 1926. 

Farm-wage rates are collected by the 
Department of Agriculture, and that De- 
partment has computed index numbers 
therefor. Average rates and index num- 
| bers computed from them for the period 
| 1866 to 1926 are published in the Year- 
book of Agriculture for 1926. 

(The tables of index numbers will 
be printed in the issue of Febru- 

ary 11.) 








| Date Set for Argument 
On M., K. & T. Valuation 


vate interests to acquire and operate 
| these and other lines. 

If citizens of the United States are 
not secured to operate essential serv- 
ices, the bill expressly reaffirms the au- 
thority and obligation of the Board to 
maintain the routes. The cost to the 
Government under the terms of this bill 
will be less than the present burden to 
the Treasury. It will save in the years 
to come many millions. 








The Interstate Commerce Commission 
announced on February 9 that it had 
| assigned the oral argument on its tenta- 
| tive valuation of the properties of the 
Missouri, Kansas & Texas Railway sys- 
| tem for February 23 and 24 at Washing- 
‘ ton before Division 1. 





THE CITY OF 
INFLUENTIAL AMERICA 


F YOU could build a city of the successful busi- 
ness men and civic leaders of America, your 
city would be the most influential and power- 

ful city in America—its citizens would be the lead- 
ers and pace-setters for all America. It would bea 
city of national influence, of enormous buying 
power and it would set the buying habits for the 


rest of the country. 


Now, The United States Daily has built. just 
such a city—The City of Influential America. It 
is built upon the common ground of national in- 
terest and broad responsibility—it exists as surely 
as though spotted upon the map. 


Its citizens are the real leaders of American 
progress, drawn from all important cities through- 
out the country. They are the influential, success- 
ful Americans—the men and women who are driv- 
ing forward, and who are carrying America for- 


ward with them. 


They ard the men and women who turn to The 
United States Daily each day to find out what the 
American Government is doing—to keep in touch 


with national affairs, 


These men and women constitute a market which 
is the goal of all those who sell. Yet they are hard 


to get at. 


Yet, many shrewd advertisers are getting sales 
messages to them by using regular display space in 
The United States Daily, knowing that this news- 
paper has right-of-way to every desk in The City 


of Influential America. 


Sales messages in The 


United States Daily sell products to this difficult 
audience—and open the doors marked “Private” 


for the salesman. 


A MUST Paper for Men of Affairs 


Circulation now in excess of 30,000 net paid A. B.C. 


Sell Influential America.and You Sell All America 
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More Expenditures 
And Revenues Shown | 


In Austrian Budget | 


Surplus of 35,000,000 | 
Schillings, Excluding In- 
vestment Items, Ex- 

pected This Year. 





| 
| 


Austrian budget proposals for 1928 
before the Austrian Parliament for ap- | 
proval show moderate increases both in | 
the expenditures and revenues as com- 
pared with the estimates for 1927, re- 
ports Assistant Commercial Attache at 
Vienna, John A. Embry, it has just been 
announced by the Department of Com- 
merce, The statement follows in full 
text: 

Total expenditures foreseen for 1928 
amount to 1,786,522,000 schillings, with 
total revenues of 1,630,977,000 schillings, 
leaving a deficit slightly over 155,000,000 
schillings (the schilling equals $0.1406). | 
The expenditures, however, include a 
sum of 191,120,000 schillings for capital 
investment, such as railway electrifica- 
tion, telephone cable laying, road build- | 
ing, et cetera. 

Excluding investment items, the 1928 
budget would show a surplus of approxi- 
mately 35,600,000 schillings. As in 1927, | 
in budgeting the state enterprises, the | 
Government has resorted to gross fig- 
ures. The operating budget of the State 
Railways is not included in the federal | 
budget, and the expenditures which ap- | 
pear on account of the railways are | 
largely for capital purposes. 

In the budget of the federal admin- 
istration proper the expenditures for 
1928, as compared with the budget esti- | 
mates for 1927, shows an increase of | 
70,500,000 schillings, or 7 per cent; the | 
estimated increase in revenues is 46,- 
250,000 schillings or 5 per cent. Of the 
total expenditures in this group 203,000,- 
000 schillings, or 18 per cent, are devoted 
to pensions, and 269,000,000 schillings, 
or 23 per cent, to social administration, 
principally unemployment doles, making 
a total of 472,000,000 schillings of un- 
productive expenditures, representing 41 
per cent of the total expenditures of 
the federal administration. Expendi- | 
tures on account of the national debt | 
in 1928 are estimated at 165,300,000 
schillings; this item represents 14.5 per | 
cent of the total. Expenditures for mili- | 
tary purposes increased from 79,700,000 
to 88,600,000 schillings and now consti- 
tute almost 8 per cent of the total ex- 
penditures, 

Revenue from taxation is estimated 
at 679,000,000 schillings, against 646,- 
000,000 in 1927. This figure is stiil 
below the 717,000,000 schillings actually 
collected in 1926. 

Revenues from Monopolies. 

The 1928 budget foresees an increase 
in the net revenue to the Government 
from its monopolies to nearly 200,000,- 
000 schillings from 188,500,000 schil- 
lings in 1927. Of the total net revenue 
monopolies, the’ tobacco 





from the 
monopoly is expected to furnish 176,- 
000,000 schillings, as against 167,000,- 
000 in 1927. The estimates for the net 
revenue from the salt, lottery, and pow- 
der monopolies also show substantial 
advances. 

The budget estimates for the Govern- 
ment enterprises show a proposed deficit 
of 82,000,000 schillings. Of this sum 
75,300,000 schillings represent the net 
cost to the Government of the postal 
and telegraph services. Of the other 
Government enterprises, the Carto- 
graphic Institute, the State Printing 
Office, and the Government Apothecaries 
are approximately self-supporting, the 
Wiener Zeitung (Vienna newspaper) is 
estimated to yield as usual a net profit 
of some 250,000 schillings, and the Mint 
about 200,000. The Government For- | 
ests and Mines will require considerable 
subsidies, and the net cost of Federal 
Theaters increased from 4,000,000 to 
5,300,000 schillings. 





Committee to Discuss 
Restrictionof Credit 


Loans for Speculative Purposes | 
Will Be Taken Up | 
[Continued from Page 1.] 

his money, but I object to the Govern- 

ment loaning him $3,500,000,000 to help 

him do it,” Senator Mayfield replied. 

The La Follette resolution reads in full 
text as follows: 

Whereas the total loans secured by | 
stocks and bonds of the 51 member banks 
in the New York Federal reserve dis- | 
trict on January 11, 1928, reached the | 
unprecedented total of $3,819,573,000; | 
and 

Whereas the largest part of this sum 
is used for speculation on the New York 
Stock Exchange, as stated by the Federal 
Reserve Board in its annual report for 
1926 as follows: 

“The largest growth, both absolutely 
and relatively, was in security loans, 
which increased by about 66 per centum 
during the period. That this growth in 
loans on securities represents to a con- 
siderable extent an increased volume of 
credit used in financing transactions in 
securities at the New York Stock Ex- | 
change is indicated by the rapid growth | 
during the period of loans to brokers and 
dealers in securities in the New York 
market,” and | 
‘="hereas during the past year such | 
speculative loans made through the Fed- 
eral reserve system have increased more 
than a billion dollars, and during the 
past seven years more than $3,000,000,- 
000; and | 

Whereas the reports of the New York | 
Federal Reserve Bank reveal that $1,- 
502,580,000 of these loans on stocks and 
bonds is for the account of out-of-town | 
banks, representing credit transferred 
from other parts of the country to be 
used in New York for speculative pur- 
poses; and 

Whereas the inevitable result of the 
utilization of the funds of the Federal 
reserve system for speculative purposes 
is to restrict the amount of credit avail- 
able for legitimate commercial purposes, 
as is indicated by the fact that the 
amount of commercial paper outstanding 
as reported to the Federal Reserve Bank 
of New York actually decreased from a ! 
total of $925,379,000 in October, 1924, to | 
$610,945,000 in October, 1927; and 

Whereas the intent of the Congress 
in the creation of the Federal reserve 
system was to prevent its use for the 
encouragement of support of purely 
speculative operations, as is evidenced 
by the following paragraph of section 13 
of the Federal Reserve Act: 

“Upon the indorsement of any of its 





1 
| tion of the Federal Reserve Banks on 
| February 8, made public by the Federal 
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| creases of $35,400,000 in holdings of dis- 
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Rediscounts 





Cash Reserves and Discounted Bills Held 
By Reserve Banks Increase for Week 


Note Circulation Also Is Larger While Holdings of Federal 
Securities Decline. 


The consolidated statement of condi- , total reduction of $9,300,000 in discount 
holdings reported by the eight other Fed- 
eral reserve banks. The System’s hold- 
ings of bills bought in open market de- 
creased $8,100,000, of United States 
bonds $5,500,000, of Treasury notes $22,- 
300,000, and of certificates of indebted- 
ness $4,500,000. 

Federal Reserve note circulation was 
$7,200,000 more than a week ago, an 
increase of $10,600,000 reported by the 
Federal Reserve Bank of Atlanta and 
smaller increases by four other banks 
being partly offset by a total reduction 
of $5,800,000 reported by the remaining 
banks. 

Following is the Board’s compilation 
of the combined resources and liabilities 
500,000 by New York, $10,600,000 by | of the 12 Federal Reserve banks com- 
Cleveland and $10,200,000 by Chicago. | bined for February 8 and February 1, 
These increases were offset in part by a: 1928, and February 9, 1927, the figures 
- - -—— ———__—_——_—_—- being in thousands of dollars. 


Reserve Board February 9, shows in- 


counted bills, $14,400,000 in cash re- 
serves, and $7,200,000 in Federal re- 
serve note circulation, and decreases of 
$8,100,000 in bills bought in open mar- 
ket, $32,300,000 in Government securi- 
ties and $9,600,000 in member bank re- 
serve deposits. Total bills and securi- 
ties were $5,100,000 below the amount 
held a week ago. 

An increase of $12,400,000 in holdings 
of discounted bills was reported by the 
Federal Reserve Bank of Boston, $11,- 





























|} Government deposits 





banks in the central reserve 
thousands of dollars: 

NEW YORK—49 BANKS 
Loans and investments—Total 








cities of New 

















RESOURCES: 2-§ 2-1-28 2-9-27 
Gold with Federal reserve agents .............0008. 1,42 ie 1,552 
Gold redemption fund with U. S. Treasury ........ B \ 44,3 
Gold held exclusively against F. R. notes ........ 1,473,054 1, 1,596,978 
Gold settlement fund with F. R. Board .......... 695,604 610,964 
Gold and gold certificates held by banks ........ 648,933 772,410 

yr a ee ee 2,817,591 2,980,352 
FUCHELVES OLUEF CNA. FOG cccsccrsscevsessccesave 167,474 167,906 
ROMS COMOC TO: 6.5.5-60.6 600:5.0 60 1085 UT ENE CS 80) 2,985,065 2,970,630 3,148,258 
ROME OR VE. SN 6.6'0:6.6.00940s oop 68 V5 500L EEO OES 79,007 $4,434 74,783 
Bills discounted: 
Sec. by U. S. Government obligations ............. 298,164 296,528 202,048 
PERE WME GOO MINOINE, 56.6.6 5 CON ee HER CREENE SER S008 160,620 126,904 177,017 
TROUEE REID  CIBCOUNUROU 5.5 0.6.4.0.9.6.0:0,66 0340058 600% 158,784 $23,432 379,065 
le WOURNG Ut DOOM WIAPISE oc cic ck 60 e 0 dkg bi sees 369,273 377,393 302,505 
U. S. Government securities: 

TOOTS 6k us ¥-2 ees PUCRTE CITT CL a er 56,443 61,901 56,148 

ALOU SUC «85250900 VRAIN a6 9.0080, FEEL ES TEE OS 210,765 233,08 93,408 |} 

Certificates of indebtedness ..........ccccsceecs 134,131 138,678 155,122 | 

Total U. S. Government securities ............. 401,339 433,661 ; 304,678 
CURE SOCULIICD: 4 i865 500s TERE L TRL A LER ee 500 500 2,500 

Total bills and securities 1 23 “O86 : 988 748 
Dus trom {Greiwhn VWANKS ......c ccc cscs . oe ) 568 658 
RIMVCOICUCOEL DREN 006 060000640 eee ere eee eeu Seas 588,326 621,207 581,732 
GE MAREE SFG ec 05.40 Ves o0 bE LOEL Ret eUN Cea teak 58,869 58,755 58,329 
See TUREE TOROUIONS: a vccecceagerecescssracedevese 10,411 10,455 12,438 
IA DOL 8a e604 00 6 be SESE Xe 4,952,142 “4,981 035 a 864,946 

LIABILITIES: 

FP. R. notes in actual circulation ......cccccccess 1,584,183 1,576,985 1,694,120 
Deposits: ae fate 

Member bank—reserve account 2,395,037 2,404,673  |§$2,22 1,130 

ARUVORMINOMG: 535.5'5.6 0.0 0-ceekt e008 o0-e.iry 26,385 24.006 i “93'345 

MIE PTR sieht Oy 28 o8 ern aE ba wo acae hiss 5,151 5,045 "4,959 

EE EE 68 .c:ikb ern e WR OWE bebe se kno 18,601 18,178 17.612 

| Total deposits P 9 451,902 
Deferred availability items “573.990 
Ee OE ois bush kV ewseeeween wen vate Sadaeae 134.440 
ROOM SN Uehara 0 dra sal &.4 Via wi br hc neo b0-08 U.S dal aibn one 233,319 
AIP opPerMABIUNOR <0 ...0s Wesiesesabiwvbiaavdarosers “101399 10,551 
OTN UMMIOMEGIOM, e's a 5 Aiba Ka as BM aG RGA nates 4,952,142 4,981,035 4,864,946 
Ratio of total reserves to deposit and F. R. note 

liabilities combined ......... hes, pick sive 74.1% 73.76¢ 79.5% 
Contingent liability on kills purchased for foreign ; 

correspondents ......... De iaeauceunin 6 Shee 238,821 237,364 91,978 

The following is the Board's statement of condition of the weekly reporting member | 


York and Chicag 


, the figures being in 


6,171,945 














Loans and discounts—Total ................eee08 5,112,219 5,219,403 4,421,844 
* Secured bY. S. Government obligations ...... 68,608 60,255 54,610 
Secured by stocks and bonds .........ccccccee 2,450,611 2,612,346 1,960,332 
All other loans and discounts ..............e06 2,593,000 2,546,802 2,406,902 
Investments—Total ........... 2,002,640 1,750,101 


le. ae 









Government securities 













1,098,405 854,603 
Other bonds, stocks and securities 904,235 895,498 
Reserve with F. R. bank .... 778,017 686,106 
CORI 16 VAGUE incceccescees 52, 48,468 60,467 
NGb COINONE, GRUOBNS. 6.054.4-s5.0.8440 00s sneered eneexc 5,436,040 so77 4,929'816 
Time deposits bi 6:08 6484 CI SSSOENEED SD ORE EOD CEES 1,109,941 60 927,171 
SPW CREONG. WOUND 5660s ccicdccs ses ccchsasiagern 13,05 18 28,791 
PIG Set ONE 6s 655 6.40:08 eta ieeS Coad eweseane . 5 46 89,371 
REE RNS MMR at, fo--cx ctor Wrdcg deve tase rasp 0 k's Mia otha nk a4: .272,469 1,435,240 1,046,887 
Borrowings from IF’. R. bank—Total ..;........... 94,008 74,758 70,232 
Secured by U. S. Government obligations ...... 77.700 69,200 56,300 
All other Ric § tab wists ome atk b Gee ic ametn sys $a 16,308 5,558 13,932 
I.oans to brokers and dealers (secured by stocks ae 
und bonds): For own account ........:... . 1,171,480 1,267,004 807,571 
lor account of out-of-town banks ............ 1,553,792 1,496,999 1,154,874 
BOP QGCOURE OF GUNGIR 066. nisi ss:60s 0 cep aOSt i aed 1,109,748 1,051,817 


Total 


On demand 
On time 


CHICAGO—43 BANKS 
Loans and investments—Total 


758,133 


2,720,578 


3,835,020 3,815,820 


2,914,263 
901,557 


2,047,598 
672,980 


2,920,099 
914,921 











see ccccccccceerocces 1,958,745 1,970,408 1,832,346 

Loans and discounts—Total ..............ccccece 1,450,294 7 459 454 1 408 674 
Secured by U. S. Government. obligations 14,084 14,208 572 
secured. by stocks and Ponds 2... . 2666. ccccees 743,974 747,23 4 699 874 
All other loans and discounts .............cc00. 692,236 698,012 696.228 
PUVGREINGNCE COIR hs. 5 POC) hts obec eee nsces es 510,954 423-672 


U. S. Government securities 

















Other bonds, stocks and securities 248,487 
PRCBOLVG WIE. B. Tes DADS oie ic scdsanccavcsacese 166.151 
Re ON Eg i ocak e snk baie eekp asia eae dike 92 20°986 
PIGE (OGM GOUOBUS 6555.5 is sks as cdsnseededadios st 1,268,813 1,2 1 205,692 
MIE oars 5 6155 Gt eis OS HUAN SCRE Teas wicks 646,761 ; 588.792 


Due from banks 

Due to banks . ‘ 

Borrowings from }. 
Secured by U. 
All other 








member banks, which shall be deemed a 
waiver of demand, notice and protest by 
such bank as to its own indorsement ex- 
clusively, any Federal reserve bank may 
discount notes, drafts, and bills of ex- 
change arising out of actual commercial 
transactions; that is, notes, drafts, and 
bills of exchange issued or drawn for ag- 
ricultural, industrial, or commercial pur- 
poses, or the proceeds of which have 
been used, or are to be used, for such 
purposes, the Federal Reserve Board to 
have the right to determine or define the 


| character of the paper thus eligible for 


discount, within the meaning of this Act. 
Nothing in this Act contained shall be 
construed to prohibit such notes, drafts, 
and bills of exchange, secured by staple 
agricultural products, or other goods, 
wares, or merchandise from being eligi- 
ble for such discount, and the notes, 
drafts, and bills of exchange of factors 
issued as such making advances exclu- 
sively to producers of staple agricultural 


; products in their raw state shall be eli- 


gible for such discount; but such defini- 
tion shall not include notes, drafts, or 
bills covering merely investments or is- 
sued or drawn for the purpose of carry- 
ing or trading in stocks, bonds or other 
investment securities, except bonds and 
notes of the Government of the United 


| States”: Now, therefore, be it 


Resolved, That it is the sense of the 
Senate that the Federal Reserve Board 
should immediately take steps to restrict 
the further expansion of loans by mem- 
ber banks for speculative purposes and 
as rapidly as is compatible with the fi- 


| nancial stability of the Nation require 


the contraction of such loans to the low- 
est possible amount; and be it further 

Resolved, That the Federal Reserve 
Board be directed to report to the Con- 
gress what legislation, if any, is required 
to prevent the future use of the funds 
and credit of the Federal reserve system 
for speculative purposes, 





088,792 

4,475 
132,997 
361,804 
9,204 
3,513 
5,691 











Swiss Frane May Be Put 
On Gold-Exchange Basis 


Sa ees 

[Continued from Page 1.] 
value ($0.193). The maximum circula- 
tion was 982,000,000 in December, 1923, 
but this had been reduced to 840,000,000 
in November, 1927. The metal reserve, 
61 per cent, is well above legal require- 
ments. 

The official bank rate has remained at 
312 per cent for more than two years, 
and an easy money market encouraged 
business throughout 1927. The open 
market rate ranged from 2.87 per cent 
early in the year to 3.39 per cent in the 
last two months. Clearings were well 
above the 1926 volume, and capital flota- 
tions were much more numerous and in 
most cases very well subscribed. 

The bond market has held up well, 
while the stock market has been strong. 
The cantonal banks show a steady in- 
crease of savings accounts from 3,231 
million francs at the beginning of 1923 
to 3,936 millions in November, 1927. 





Rediscount Rate Raised 
By Bank in Kansas City 


Announcement was made by the Fed- 
eral Reserve Board February 9 that the 
rediscount rate of the Federal Reserve 
Bank of Kansas City has been increased. 
Following is the full text of the Board’s 
announcement: 

The Federal Reserve Board announces 
that the Federal Reserve Bank of Kan- 
sas City has established a rediscount 
rate of 4 per cent on all classes of paper 
of all maturities, effective February 10, 
1928. 
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| the inclusion for 


Securities 


British Bank Adopts 


Recommended Form 


For Balance Sheets: 





| Public Given More Informa- 


tion; Other Institutions 
Expected to Accept 
Standard. 





Lloyds Bank, Limited, in its current 
balance sheet, is the first bank in Great 
Britain to fully adopt the recommenda- 
tions made by the Cunliffe Committee on 
Banking Practice some ten years ago, 
according to advices to the Department 
of Commerce from trade commissioner 
at London, Frederic E. Lee. It has gone 


| beyond the original recommendations and 


made additional changes which are con- 
sidered a further improvement in the 
recommended form for bank balance 
sheets, the Department announced Feb- 
ruary 9. The statement follows in full 


| text: 


Heretofore acceptances, guarantees, 


| and endorsements have been lumped to- 


gether. They are now shown under two 
headings: “Acceptances,” and ‘“Endorse- 
ments, Guarantees, and Other Obliga- 
tions.” The lump-sum total for these 
items a year ago was £16,951,000, while 
for December 31, 1927, they total £43,- 
768,000. The increase is partly due to 
the first time of the 


| bank’s foreign exchange transactions. 


Bills Are Classified. 
Prior to the current balance sheet all 


| bills of exchange were listed under one 





| Bills.” 


heading. They are now divided into three 
classes: “Treasury Bills,” “British Bills 
of Exchange,” and “Colonial and Foreign 
In separating the holdings of 
treasury bills from other forms of bills 
of exchange this bank has gone beyond 
the recommendations of the Cunliffe com- 
mittee, but in view of the increasing im- 
portance of treasury bills to the discount 
market the innovation 
great advantage. The large holding in 
treasury bills, as shown in the current 
statement, is said to be due to the scarc- 


| ity of commercial paper. 


A new item has been included cover- 
ing balances with banks abroad which 


| hitherto appeared under “Loans and Ad- 


vances.” This again gives to the public 
information which hitherto has not been 
known. 

Through a rearrangement of the items 
to make this year’s balance sheet com- 
parable with that for December 31, 1926, 
the “Times” (London) has arranged com- 
parative balance sheets, which clearly 
show the marked advantage of the new 
system. 

With this example before them, it is 
expected that other banks will fall in 
line and break with tradition, and in the 
future disclose facts on which hitherto 
silence has been maintained. 





~ 


Currencies 





| ED 
| Foreign Exchange 


New York, February 9.—The Federal 
Reserve Bank of New York, today certified 
| to the Secretary of the Treasury the fol- 
lowing: ’ 

In pursuance of the provision of Section 
522 of the Tariff Act of 192%, dealing with 
the conversion of foreign currency for the 

purpose of assessment and collection of 
| duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
| rencies are shown below: . 
| Country 











Europe: 

Austria (schilling) .........+4+ 

Belgium (belga) .......scecees 

Bulgaria (lV) ......cscececscces 
Czechoslovakia (krone) ......... .029626 
| Denmark (krone) TTR .267650 
England (pound sterling) ...... 4.871979 
Finland (markka) ieeeeees 025181 
PEGUCS (TIRGC) oc ccc cece vestes .039281 
Germany (reichsmark) ......... 

Greece (drachma).............. 


Holland (guilder) 
Hungary (pengo) 
Italy (lira) : 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) . 
Spain (peseta) 


.047580 
006139 
.170002 


WWOUOE CREODED ccccs ec cccevecaes -268356 

Switzerland (franc) ............ lg 9 

Yugoslavia (dinar) .......+... .017607 
' Asia: 


China (Chefoo tael) 
China (Hankow tael) 


651666 
.642500 


China (Shanghai tael) ......... .628750 
| China (Tientsin tael) .......... 660833 
| China (Hong Kong dollar)..... 198125 
| China (Mexican dollar) ... .452250 
| China (Tientsin or Peiyang dol.) .451250 
China (Yuan dollar) 147916 
| India (rupee) 364857 
Japan (yen) .. ; ee -468606 
Singapore (S. S.) dollar ...... -567500 
North America: 
CMDMEN LUGMOE) 66. scvesdb eens 998125 
| Cuba (peso) eee 1.000343 
BEEEOW TUONO). osc oss asbbsrseces -486000 
Newfoundland (dollar) ......... 995718 
South America: 
Argentina (peso) (gold) ,,..... .970928 
Brazil (milreis) 54:5 Web /eiere tS -120018 
RMR CROWES 56 ors 6 644804450058 a0 122070 
| RUE CORO) 5. ccc ek-a caters. cn 1.026150 


| Colombia (peso) . -978000 














| Seaboard Air Line Railway 
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Finance 





, || New Capital Issues 


Surpass Previous 


Levels in Holland 


Germany Was Heaviest For- 
eign Borrower in 1927, 
Taking 38 Per Cent of 
Total Loans. 


New capital issues in the Netherlands 


during 1927 reached the record figure of 
nearly 514 million florins, of which about 
68 per cent were foreign and 32 per cent 
domestic, according to advices to the 
Department of Commerce from Assist- 
ant’ Commercial Attache Paul S. Guinn, 
The Hague. The announcement by the 
Department on February 9 follows in 
full text: 

The growing of foreign 
loans on the market is 
shown by the fact that these rose from 
less than 20,000,000 florins in 1921 to 
more than 350,000,000 in 1927. During 
the same period domestic issues fell 
from nearly 500,000,000 florins to 163,- 
000,000. 

By far the largest foreign borrower 
in 1927 was Germany with 134,000,000 
florins, about 38 per cent of the total 


importance 
Netherlands 


foreign loans. France came next with | 
63,000,000 and Belgium third with 31,- 
000,000. Other borrowers were Italy, 
15,000,000; Denmark, 12,000,000; and 
Hungary, 11,000,000. 
Foreign borrowings were heavy dur- 
but 
decreased abruptly in November and 


December. This sudden change is as- 
cribed to the advance of the Netherland 
Bank discount rate in October. 





Stockholm Bourse Reports 
Greater Turnover in 1927 





Turnover on the Stockholm Bourse 
during 1927 was almost 100 per cent 
more than in 1926, the totals being 443,- 


560,000 crowns and 285,090,000 crowns, | 


| 





U. S. Treasury 
Statement 


February 7. 














Made Public February 9, 1928. 
Receipts. 
Customs receipts.......  $1,555,540.73 
Internal-revenue recipts: 
Income taX...icvecds 1,394,158.72 
Miscellaneous internal 
FRVENUG . icicseces 927,588.38 
Miscellaneous receipts... 2,463,205.74 
Total ordinary receipts 6,340,493.57 
Public debt receipts .... 2,113,150.00 
Balance previous day... 98,173,667.19 
PUM acvcvtversess «+ 106,627,310.76 
Expenditures. 
General expenditures... $8,173,440.08 
Interest on public debt. . 181,454.51 
Refunds of receipts..... 424,247.51 
Panama Canal......... 123,449.73 
Operations in special ac- 
COMMER 06 66000060 se06 39,597.96 
Adjusted service certi- 3 
BOGUS TUNG. 0.0 5s.00006 12,281.51 
Civil service retirement 
FOE occvesevess soe 94,717.69 
Investment of trust funds 281,469.81 
Total ordinary ex- s 
penditures .......- 9,306,095.78 
Other public debt ex- 
penditures ......... . 3,207,022.50 
Balance today.....+.++- 94,114,192.48 
Total ...0¢+ cescccces 106,627,810.15 


The cumulative figures, together with 
the comparative analysis of receipts and 
expenditures for the month and for the 
year, are published each Monday. 





Lawrence Stern 
and Company 


231 So. La Salle Street, Chicago 


Te 





is obviously of | 


Authorized to Issue Bonds 


Division 4 of the Interstate Commerce 
| Commission on February 9 approved a 
| report and order in Finance Docket Nos. 
6661 and 6660, authorizing the Seaboard 
Air Line Railway Company (1) to issue 
for pledge $5,212,000 of first and consoli- 
dated mortgage gold bonds, 6 per cent, 
series A; (2) to issue $7,500,000 of three- 
year 5 per cent secured notes, series A, 
said notes to be sold at not less than 97% 
per cent of par and accrued interest; 
and (3) to pledge as collateral security 
for said notes (a) $6,000,000 of first 
and consolidated mortgage gold bonds, 
6 per cent, series A, including the $5,- 
212,000 of bonds to be issued for pledge; 
(b) $1,000,000 of Seaboard-All Florida 
Railway first mortgage 6 per cent gold 
bonds, series A; and (c) $8,000,000 of 
Seaboard-All Florida Railway first mort- 
gage 6 per cent gold bonds, series B. 
Conditions were prescribed. 


total 
crowns 


wh 
1914 & 


respectively, 
tache T. O. Klath, Stockholm, the De- 
partment 
nounced. 

Total turnover in 1925 was 232,600,000 
crowns and 
During 1927, bond transactions 
accounted for 93,800,000 crowns of the 


crowns. 
turnover as 


1925, and only 43,000,000 crowns in 1924. 


Bay Terminal Road Given 
Right to Issue Certificates 


Division 4 of the Interstate Commerce 
Commission 
port and order in Finance Docket No. 
6696 authorizing the Bay Terminal Rail- 
road Company to issue not exceeding 
$369,475 of car-trust obligations in con- 

with the procurement of 200 | 
tank cars, approved. 


nection 


| 
| 
| 
| 
| 
E the first ten months of 1927, 
| 
| 
i 
| 
\ 


reports Commercial At- 
BOARD OF DIRECTORS 
WILLIAM WRIGLEY, JR., Chairman 
of the Board of William Wrigley 
Jr. Company 


JOHN HERTZ, Chairmen 


of Commerce has just an- 





in 1924, only 169,600,000 of the 


Board of Yellow Truck & Coach 
Manufacturing Co 


ALBERT D. LASKER, Chairman of 
the Board of Lord & Thomas and 
Logan : 

CHARLES A. McCULLOCH, President 
of The Parmelee Company 

HERBERT L. STERN, President of 
Balaban & Katz Corporation 

ALFRED ETTLINGER, Vice Presi- 
dent 

JOSEPH J. RICE, Vice President 

LAWRENCE STERN, President 


This company conducts a general 
securities business, originating 
and participating in high- 
grade investment issues. 


against 83,880,000 


1926, 53,100,000 crowns in 





has just approved a re- 








The silbowettes vepresent output per man in the motor car indute 
try showing an increase in the index of productivity from 100 in 
1914 to 272 in 1925, according to the U.S. Department of Labor 


The growth of the Utilities measures 
the increase in man’s productive capacity 


THE 
STRENGTH OF THE 


UTILITIES 


INVESTORS whe desire 
more specific information 
about the investment 
merits of Public Utility 
Bonds, will find it in this 


P—U P—steadily up goes the amount 


Secon, and gas used inthis coun- 
try. Upward, also, as if drawn by the same 
magnet, is the individual capacity for pro- 
duction. According to a recent study, the 
United States today is producing fully fifty 
per cent more goods per worker than twenty- 
five years ago. 


To avery large extent, it is the electrifica- 
tion of industry that has done this. Twenty- 
five years ago there was an average of about 
two horse-power per worker. Today the 
figure is nearing five horse-power per man, 
about half of which comes from central 
station current. 

The greatest increase in horse-power 
available has come in the last decade. It is 
in this same period that the utilities have had 
their greatest development. Ten years ago 
the electric industry served half the power 


booklet. It is an authori- 
tative treatment of the 


subject, based on knowl- 
edge gained through years 
of wide activity in financ- 
ing important companies 
in various branches of 
the utility industry. 


Request booklet 


Ub-2B 


PHILADELPHIA 118 South Fifteenth Street 
ST. LOUIS 319 North Fourth Street 
MILWAUKEE 425 East Water Street 





CHICAGO 201 South La Salle Street 

DETROIT 601 Griswold Street 
BOSTON 85 Devonshire Street 
MINNEAPOLIS 608 Second Avenue, South 


customers it now serves, chiefly in the large 
centers. Prior tothe war, the limited capacity 
of power plants in smaller communities was 
used almost wholly for lighting; facilities for 
widespread industrial service were lacking. 

Today, larger, continuously operating, 
well managed and financed power plants, 
situated at strategic points are serving fac- 
tories everywhere and farms as well as city 
homes. Interconnection has increased and 
stabilized the generation of power. ‘Trans- 
mission lines have widened its distribution. 
Engineering skill and management effi- 
ciency have made possible a steady service 
over large areas at reasonable cost. 

Industry, and the nation, are indebted for 
this achievement to the happy combination 
of widely distributed ownership, capable 
individual management, and sound local- 
state regulation. 


HALSEY, STUART & CO. 


INCORPORATED 


NEW YORK 14 Wall Sereet 
CLEVELAND 925 Euclid Avenue 
PITTSBURGH 307 Fifth Avenue 
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Metal Industry 


Appellate Court Sustains Conviction 
Of Former Alien Property Custodian 


Attempt to Defraud 
Government Found 


Verdict Against T. W. Miller 
Upheld by Appellate 
Court. 


Ee ‘TIFF IN 
THomAS W. MILLER, PLAINTIF 
Error, V. UNITED STATES OF AMERICA, 
DEFENDANT IN Error. CIRCUIT CourRT 
oF APPEALS FOR THE SECOND CIRCUIT. 
The plaintiff-in-error, a former Alien 
Property Custodian, ( : 
court below to have passed claims with- 


regard to merits but as a result of 
samen furtherance _ of a = 
iracy defraud the Government and | 
spiracy to de The an. 
; } 
ellate court affirmed the judgment o 
conviction of conspiracy to defraud the | 


machination in 


advance his personal interest. 


United States in violation of Section 37 
of the United States Criminal Code. 

Before Manton, Swan, and A. N. 
Hand, Circuit Judges. 


The defendant was convicted of a con- | 
iracv to defraud the United States in 
Valstion ot of the United | 


violation .of Section 37 
States Criminal — 
peals. Affirmed. 
 esene Winship Taylor, attorney for 
plaintiff-in-error. Samuel Seabury and 
Robert S. Johnstone, of counsel. Charles 
H. Tuttle, United States Attorney. 
Charles H. Tuttle and David W. Peck, of 
counsel. 5 awe 

Judge Manton delivered the opinion of 
the Court. The full text follows: 

The plaintiff-in-error and another were 
tried jointly for a conspiracy alleged to 
have existed between January 1 and 
December 31, 1921, wherein and whereby 
they conspired with others named in the 
indictment “to defraud the United States 
of and concerning its Governmental func- 
tions and rights hereinafter described, to 
wit: Of and concerning its function of 
administering said properties and trusts 
above described as the same should 
properly have been administered accord- 
ing to law; of and concerning its func- 
tion of administering the ‘Trading with 
the Enemy Act’ according to law; of 
and concerning its right to have its busi- 
ness and affairs, and particularly the 
consideration, administration, determi- 


The defendant 


nation and disposition of claims _under | 
Section 9 of the ‘Trading with the Enemy | 
Act,’ by its Alien Property Custodian ; 


and its Attorney General, conducted 


honestly in its behalf and free from ; 


partiality, prejudice and bias, due to 


their personal and pecuniary interest in | 
the success of any person or corpora- ; 


tion endeavoring to secure the allow- 
ance and payment of such claims.” The 
jury convicted the plaintiff-in-error and 
disagreed as to the other defendant on 
trial, Harry M. Daugherty, an Attorney 
General of the United States, and later 


Others Also Named 
As Conspirators 


To support the judgment, the defend- | 


ant-in-error established to the satisfac- 


tion of the jury that the plaintiff-in-error | 


at the times referred to, was the Alien 
Property Custodian appointed by execu- 
tive order of the President on March 16, 
1921. Harry M. Daugherty was At- 
torney General of the United States, 


having been appointed March 4, 1921, ! 


and John T. King was active in politics 
and a friend and intimate of both plain- 
tiff-in-error and Daugherty. He is named 
as a conspirator in the indictment. Jess 
W. Smith, also named as a conspirator, 


was personally intimate and influential | 


with Miller and Daugherty and was 
often times confidential agent and rep- 
resentative of the latter. 


to the plaintiff-in-error and managing 
director in the office of the Alien Prop- 
erty Custodian. Adna R. Johnson, Jr., 
was an assistant Attorney General 
charge of the alien property division. 
Guy D. Goff was an assistant to the 
Attorney General and Richard Merton 
bank und 


Metallurgische Gesellshaft 


and of the Metallgesollschaft, German | 


corporations. 
On February 13, 1918, the then Alien 
Property Custodian, A. Mitchell Palmer, 


Trading with the Enemy Act, 15,180 


shares of the capital stock of the Ameri- i 


can Metal Company which were held by 
various individuals for and on behalf of 
the Metallbank und Metallugische 
Gesellschaft,and 18,180 shares of stock 
which were held by various individuals 
for and on behalf of the Metallgesell- 
schaft. These shares of stock were 
placed in two trusts designated by num- 
bers and in the names of the German cor- 


porations. The Alien Property Custodian | 


on November 26, 1919, sold this stock for 
$5,525,561.41 and deposited the proceeds 
to the credit of the Treasury of the 
United States. On September 20, 1921, 
the Societe Suisse pour Valeurs de 


Metaux by Merton, one of its directors, | 


filed with the Custodian claims for the 
delivery to it of the proceeds of these two 
trusts, which had grown in amount by 
reason of dividends accrued upon this 
stock and which also were deposited with 
the Treasury of the United States and 
were represented in Liberty bonds to the 
extent of the face value of $514,950, and 
$924,418.56 in cash. This also represented 
further dividends and interest on the 
bonds. 


Swiss Company Controlled 
By German Concerns 

The Societe Suisse pour Valeurs de 
Metaux was a Swiss corporation, the ma- 
jority of the capital stock of which was 
owned by the German corporations. It 
claimed that it was a nonenemy corpora- 
tion and alleged that in 1910 and 1912 it 
had purchased and subscribed for the 
stock of the Metallgesellschaft upon 
the oral assurance by a predecessor of the 
Metallbank und Metallugische Gesell- 
shaft and by the Metallgesell- 
shaft that the stock would not 
decrease in value. It asserted that 
due to the war, the value of the stock of 
the Metallgesellshaft decreased with 
loss to it; that the German corporations 
orally acknowleged to the Swiss corpora- 
tion their liability as to this loss and 


before the declaration of war between the 
United State sand Germany, they orally 
assigned to the Swiss corporation their 
right, title and interest in the shares of 
stock of the American Metal Company 
and to all the dividends thereon. 

Merton was president of the Metall- 
gesellschaft and chairman of the Metall- 


; mentioned the 
| owners. 


was found by the ! 


' met Mr. King. 


in | 


: out 


bank und Metallurgische Gesselshaft and 
his family control both corporations. He 


came to America in March, 1921, and | 
made protest against the seizure of the | 


stock of the American Metal Company. 


The report of the American Metal Com- | 


pany, through its officers, had announced 
that this stock was enemy-owned and 
Merton family as_ the 


He retained a law firm in New York 
and held many conferences with a mem- 


| ber thereof, and in less than a month 
|} met one of the named conspirators, Mr. 


King, and discussed with him the claim 


he desired to present on behalf of the | 


Swiss corporation. 


Asked Assistance 
From Mr. King 


He told Mr. King that he came over 
to gather, information as to how _ the 
claim should be presented and asked his 


| advice and assistance in bringing him in 

| contact with persons “who knew the reg- | 

| ulations and decisions” and whatever had 

; | to be done. 
Writ of error to the District Court | 

for the Southern District of New York. | 


Mr. King told him he had 
a friend who was in Washington, with 
whom he could bring him into contact 


Merits Disregarded 
In Allowing Claims 


Officer Found to Have Used 
Position for His Per- 
sonal Interests. 
whether or not Williams was influenced 


by the plaintiff-in-error in his partici- 
pation in passing the claim. 


Whether the omission to ascertain the | 


truth of the allegations of the claim was 
neglect or intentional omission was also 
a jury. question. The prosecution of- 
fered evidence in consideration of the 


claims as presented and such informa- | 


| tion was available at the office of the 


and who would give him the information | 


he requested. Several days later he was 


introduced to Jess Smith by Mr. King. | 


Merton asked Smith for a contact with 
someone who could tell him “how a claim 
of this kind had to be drawn up and 
presented.” Smith promised to introduce 
him to the plaintiff-in-error, which was 
later done at a hotel in New York City. 
Then Merton told plaintiff-in-error of 
his anxiety to present the claim of the 
Swiss corporation and it was arranged 
that Merton would go to Washington 
where he was to be put in contact with 
the chief of the department, who would 
give the necessary information and from 
whom he could ask questions. 

After this meeting, it was suggested 
that Merton be no longer represented by 
his New York law firm because the mem- 
ber thereof who represented him was 
not friendly with the plaintiff-in-error, 


Alien Property Custodian, and ordinary | 
diligence and fidelity to duty would have 
put both the plaintiff-in-error and Wil- | 


liams on inquiry as to the existence of 
an answer to the claim advanced of 
ownership by the Swiss corporation 
through an oral assignment. 


Undoubtedly Merton was a coconspira- | 
| tor. 


The evidence justified the court in 
submitting this issue to the jury. His 
testimony, containing frank admissions 


of his participation, justifies the posi- | 
tion of the Government that he was not | 


so much interested in the merits of the 


; Claim, whether it be that of a creditor 


| these 


that no question of law was involved and | 


by not having a lawyer, Merton would 
save money. 


asked, to be paid to Mr. King if the claim | 


was acted upon favorably within two 
months of the filing. This was paid and 


the check was cashed by Mr. King and a | 


promise made to pay 5 per cent upon 
the amount recovered within 48 hours 
after the claim was allowed. 


Papers Drawn Up 
And Claim Filed 


Miller signed a letter of September 21 
recommending the payment of these 
funds. Merton had talked 


twice—once as referred to at the hotel | 


in New York, and later in the office of 
the plaintiff in error in Washington, 


On this second occasion plaintiff in ,er- 
ror sent for his assistant, Williams, and 


with whom to talk. An extended con- 


the indictment was dismissed as to him. | turned Merton over to him as the man | 


ference took place, in which “the basic | 


| facts of the claim were discussed,” and 


Merton asked how a claim of this kind 
should be drawn up. He said he brought 
no papers from Europe. 

After this Merton returned to Europe, 
and in July, 1921, came back. 
his claim papers through Smith. The 
latter came over from 
New York to get them, and took them 
back to Washington. 

He was advised “that there was some- 
thing in the papers not in order or miss- 
ing.” Merton went to Washington, 
where Smith introduced him to My. Gotf 
and Mr. Johnson in the Attorney Gen- 
eral’s office, and then he went to the 
Alien Property Custodian’s office, where 
he found the claim papers already on 


he : ‘ Williams’ table, 
George E. Williams was an assistant | 


It was there explained by Williams 
that “two theories had been mixed up,” 


| and that in consequence the claim papers 


presented “certain features, especially 
affidavits; things which were illogical.” 
This reference seems to be to incon- 


He again | 


Washington to | 


sistent claims of ownership, and pro- | 


sented by Mr. Merton’s attorney, that 
the Swiss corporation was merely a cred- 
itor of the German corporation. 
Thereupon Merton took the papers 
back with him to Europe; and the papers 


" ; | referred to as illegal were removed and 
seized, as enemy-owned, by virtue of | 


there was added an express assignment 
of the stock by the German corporation 
to the Swiss bank corporation; which 
was the third in the order of written 
assignments, but the first to mention the 
alleged orai transfer at the end of 
March, 1917, just before the United 
States’ entry into the war. The as- 
signment was executed August 31, 1921. 


Claim Is Allowed 


And Money Paid Over 


Merton says he returned to Europe 
and made it known there that 
were things which had to be written, 
re-done.” He came back to this country 
in September, 1921, again met Mr. King, 
went to Washington and had a confer- 
ence with Jess Smith, who requested 
him to keep “in readiness to appear 
when the people who were deciding or 


| deliberating over our claim needed me 


to give them any further explanation.” 
He was never called, however, and 
after two days in Washington, he was 
told that the claim had been allowed 
and he could return to New York. 
ton urged repeatedly that “after the 
claim had been allowed payment should 
be made as quickly as possible.” 
The next day plaintiff-in-error 
checks made out for $6,500,000, which 


later he put $500,000 in Liberty bonds 
of the possession of the United 
States, and took them to New York 
without obtaining releases or receipts. 

On September 30, Merton, King, 
Smith and plaintiff-in-error met and 
dined at a hotel in New York City, where 


| plaintiff-in-error delivered the treasury 
| checks for $6,500,000, which he had 
The | 


brought with him to the dinner. 
following day, the $500,000 in Liberty 


a | ceeded upon the theory, theretofore pre- | 
was an officer and director of the Metall- 


or of title holder to the stock, for he 
sought and obtained political influence 
and used money in his efforts to regain 


these large trust funds possessed by the | 


Alien Property Custodian. 


Merton delivered to Mr. King $391,000 | 


in Liberty bonds on October 1, 1921, the 
day after the dinner. Later, $50,000 of 
bonds were found in 
accounts which the plaintiff-in-error had 


| in Wilmington, Del., and in New York. | 


One-third was traced to Mr. King’s ac- 


/ count and two-thirds to the Daugherty 


and Jess Smith accounts. 


Plaintiff-in-error put in no defense and | 
attempted no explanation for the receipt | 
which | 
y 4 | were traced to plaintiff-in-error were five | 
A retainer of $50,000 was | 


of these securities. The bonds 


bonds of $10,000 each. They reached 
him through the possession of dummies. 


Bonds Were Traced 
To Various Brokers 


Some of these bonds were traced to a | 
brokerage firm in New York, not all hav- | 


ing been pledged on the same day. Later 


they were sold and stock of the General | 


Motors Company delivered in exchange 
to the plaintiff-in-error. These shares 
of stock were traced to a brokerage firm 


, 5€ | in Wilmington, Del., for deposit in an | 
with him | | 


account there owned by him. 
No explanation is made why bonds of 
this character were held in the names of 


| | dummies, men closely associated with 
| where he had been taken by Jess Smith. ° 


him. Twenty thousand dollars of the 


' bonds were exchanged for 1,000 bonds 


of the Federal Reserve Bank in Phila- 
delphia. A personal friend of the plain- 
tiff-in-error accomplished this. 

After some of these bonds were de- 
posited by the plaintiff-in-error in his 
brokerage account in Wilmington, Del., 
and New York, the proceeds were paid 
to him. 


It was established that the plaintiff- 


in-error was in New York on the morn- | 
| ing when the $391,000 in Liberty bonds 
-ere delivered to Mr. Ki at a bank- | ons i d 
es eee ee S| accepted, and the rapidity with which the | 
Both | 


| Jess Smith became intcrested, were sig- 


ing house in New York City, and Jess 
Smith was also in New York City. 
resided in Washington. 

It was an unusual errand and an ex- 
traordinary assemblage of these men at 
a hotel at which the plaintiff-in-error, in 


| nerson, delivered such a large sum of 


money over a dining table. It was in- 
dicative of the scheme which existed. 

It exhibited no prudent caution for 
the Government’s business. On the con- 
trary, it indicated a desire to be per- 


sonally present at the time of the divi- | 
sion of the bribe money which was proved | 


beyond question to have reached plaintiff- 
in-error. 


Swiss Corporation 
Filed Claims in 1921 


The claims of the Swiss corporation 


were filed September 20, 1921, with the | 


Custodian; they were transmitted to the 
Attorney General with letters recom- 
mending their allowance signed by the 
Custodian on September 21 and on Sep- 
tember 23 orders and letters directing 


“0 


their payment were transmitted by the | 


Attorney General’s office to the Cus- 


todian. 
The claim of the 
contains 80 printed pages. 


Swiss corporation 


It is indeed 


_ suspicious that a claim of this magni- 


“there | 
| the 


| gation 
Custodian transmitting it to the Attor- | 


Mer- ! 
| releases had been obtained from 
claimant and it will be noted that Mer- | 


oa ton, who received the checks, was not 
ad | 


| were delivered to him and several days | 


bonds were divided, some of them un- | 


questionably reaching King, Jess Smith, 
Daugherty and plaintiff-in-error. 


Criminality Question 


|For Jury to Decide 
that to protect the Swiss corporation and | 


There was sufficient evidence to re- 
quire its submission to the jury as to 
whether or not the claim of the Swiss 
corporation was judged on its merits and 
conscientiously by Daugherty and the 
plaintiff-in-error, or whether the passing 
of the claims was the result of machina- 
tion in furtherance of the conspiracy 
charge. A jury might well consider 


tude, both in money and 
could have been seriously studied or in- 
vestigated in but a day in the Alien 
Property Custodian’s office and but two 
days in the Attorney General’s office, 
and it was apparent from the proof, and 
jury might well have found that 
there was no investigation. 
is recited in the letters of the 


ney General returning it approved to the 
Custodian. 

The claims were allowed on Septem- 
ber 23, 1921, and on the following Mon- 
day, September 26, the checks were re- 
ceived from the Treasury of the United 
States drawn to the order of a bank in 
New York City as attorney in fact for 
the Swiss corporation. At this time no 


in any way connected with the bank 
which is referred to as the attorney in 
fact. Receipts and releases were not 
obtained from this bank until October 1. 
_ On September 29, the Custodian de- 
livered to the bank in Washington for 
transmission to the bank in New York 
as attorney in fact for the Swiss cor- 
poration, $510,000 in Liberty bonds. 
The nature of this claim should easily 
have called attention of the Custodian 
to the need of a thorough investigation. 

The shares of stock of the American 
Metal Company were seized in January, 
1918, after officers of that company made 


| known to the Government that they were 


| enemy-owncd. 


It was not until Septem- 
ber 20, 1921, that these claims were filed. 


| The basis of the claim depended upon a 


| 


verbal determination arrived at the end 
of March, 1917, concerning an alleged 
verbal declaration said to have been 
made in 1910 by representatives of the 
two German corporations to the Swiss 
corporation, to the effect that they guar- 
anteed the value of the shares and the 
amount of the dividends of such shares, 
which shares helped to uphold the value 
of an issue of debentures in the sum of 





| Swiss banking corporation of their owner- 


| corporation in March, 1917. 


| title. 


brokerage | 


Later, 1,000 shares of stock of | 
the General Motors Company were pur- | 


: 11M | chased for his account with these funds. 
He was advised to file 


| were all circumstances for the jury’s de- 


| of stock of the American Metal Company | 





allegations, | 


| definite confirmation of the title. 


No investi- | 


the | 


——- 


$3,600,000 by the Swiss corporation and 
said to have been sold to Swiss citizens. 
The theory was that “the liability of the 
two German companies should take 
tangible form in holding for the Swiss 
company their respective interests in the 
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stock of the American Metal Company.” | 


No Written Assignment 
Of Stock Was Made 


The claims recite that at 
stated time this ‘stock was set aside and 
the beneficial ownership transferred to 
the claimant. There was never a writ- 
ten assignment or any symbolic delivery. 
It is also of note that the stock of the 
American Metal Company, rather than 
the stocks of other over-seas corpora- 
tions which the German corporations 
owned, were used as the means to satisfy 
this verbal guarantee, The reason ad- 
vanced that they were regarded as not 
being subject to the hazards of war, is 


| not supported by the fact that it was ! 


made in March, 1917, for it was in Feb- 
ruary, 1917, the United States servered 
diplomatic relations with the German 
government and gave its ambassador his 
passports. 


Another inconsistent fact is that these | 


shares, found to be worth nearly $6,500,- ! 
000 at a forced sale and paying dividends, 
should have been pledged as collateral | 
for debentures of the Swiss corporation | 
amounting to $3,600,000. os 

It further appears that the German 
corporations made an assignment to a 


ship in the stock on November 20, 1919. 
This is inconsistent with the claim that 
they had assigned the same with all 
their rights and interest to the Swiss | 
And on July 
4, 1921, the German corporations deliv- 
ered the Swiss bank a confirmation of | 


It was in the same month that Merton 
came to the United States with the ex- 
planation that two theories of the claim 
had heen mixed up, that is, ownership 
title of the stock and the claim to it 
in satisfaction of a debt to the amount | 
of the debentures, and brought forth his | 
statement that “the claim papers con- | 
tained features and affidavits which were 
illogical.” 

The jury may have found that these 
facts were known to the Alien Property 
Custodian’s office, for it was there 
pointed out by Williams that there was 
in inconsistent claim of ownership. 
The claim papers were removed from 
the office and a new assignment, prepared | 
August 21, 1921, was brought back to |} 
the United States by Merton in Sep- 
tember, 1921, and was formally filed on | 
September 20. 

These inconsistencies and contradic- 
tions of claims would have led a reason- : 
able investigator to have thoroughly in- 
vestigated rather than to have passed 
them with no investigation. The in- 
ference, fairly for the jury to have 





| taken, was that it was a dishonest claim 


and that the plaintiff-in-error knew it. 

Merton was a director of the Swiss 
corporation as well as president of the 
German corporations and this appeared 
on the face of the claim. He was an 
enemy alien and an interested emissary 
presenting the claim finally, not through 
an attorney at law, but by virtue of po- 
litical contact which he made, and this 
should have aroused a conscientious pub- 
lic official’s caution and inquiry. 


Opinion Cites 
Refusal of Claim 


It all stands out in stern contrast with 
the substance of the claim and method 
of presentation by the attorney first re- 
tained by Merton in New York. The | 
willingness to help, the facility and ease 
with which suggestions were made and 


claim was allowed after Mr. King and | 


nificant features. 

The reversal of attitude in the Cus- | 
todian’s office and the personal interest 
of the plaintiff-in-error in the haste to 
accomplish the allowance of the claim, 


termination as to whether or not the con- 
spiracy charged existed. This interest in 
speed and accomplishment is illustrated 
by the telegrams sent by the secretary 
of the plaintiff-in-error to the Custodian 
in out of town places when he was away 
from Washington. 

As these claims were passing through ; 
the Custodian’s office, there was a claim 
on behalf of one Greutert for 20 shares 





which was part of the shares seized as 
belonging to the Metallbank. These 20 
shares had been allotted to Greutert by 
the Metallbank in writing and there was 





| a written assent by the bank executed in 


1920 annexed to the claim. His claim 
was submitted to the plaintiff-in-error’s 
assistant the month that Merton and his 
lawyer first called at the Custodian’s 
office. Then the assistant to the plain- 
tiff-in-error wrote a letter to the Ameri- 
can Metal Company stating that in all 
such claims proof in the form of origi- | 
nal documents showing the actual trans- 

fer of title prior to October 6, 1917, had 

been required by the Attorney General 


; andshence the Attorney General would 


not regard the proof ‘as a_ sufficiently 
The 
Attorney General’s office wrote the Cus- 
todian’s office in relation to this claim 


| that there.was not sufficient evidence as 


to the sale. The written assent of the 


| Metallbank in November, 1920, and an- 


nexed to Greutert’s claim asserted that 
the bank was then the owner of what the 
Custodian had seized as its property. 
This claim was not examined while the 
claims of the Swiss corporation were 
passing through the. Custodian’s office. 
At least it pave notice to the Custodian 
that as late as November, 1920, the 
Metallbank was asserting title to part of 
the stock which Merton was representing 
as having been verbally assigned to the 
Swiss corporation. The refusal to recog- 
nize the Greutert claim stands out in 
significant contrast to the allowance of 
the claim of the Swiss corporation, 
based upon an alleged oral assignment. 


Verdict Held 
To Be Conclusive 


There were papers in the files of the 
Custodian’s office in 1921 which are re- 
ferred to as the Beaty and Bruere papers. 
These told of a trip to Europe with the 
assent of the Custodian, under license 
of the War Trade Board, for the pur- 
pose of negotiating with the two Ger- 


man companies for the purchase of the ; 


stock of the American Metal Company as 
its then owner. The contract for the 
acquisition of the stock was made with 
tne German corporations but was never 
fulfilled because the War Trade Board 
refused to approve it. The papers on 
file were additional proof contradicting 
the claim of the Swiss corporation. 
Upon this proof there was but one 


course for the trial judge to pursue and 


that he followed by submitting the evi- 
dence to the jury for its determination of 
whether or not the conspiracy charged 


some un- 


| tuting a crime. 


;} SO 


A 
duties pursuant to its laws by 
an interference with its property 


Miller vy, United States. 
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right and its possession and dominion over Lunds, at \ 
ao panels ‘ D rights and was a fraud practiced upon it— 
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held: This constituted 


Second Cireuit ).—Yearly 


CCONSPIRACY : Conspiracy to Defraud the Gowernment: Period of Limita- 


4 tions—Where section 1044 of the U. 


S. Rewenue Statutes provides that 


no person shall be prosecuted, tried or punished for any offense not capital, 


except as provided in section 1046 unless 
years next after offense was committed 


indictment is found within three 


and the Statute has beem amended to 


contain a proviso that in offenses involving defrauading or attempts to defraud 


the United States or any agency 


thereof, whether 


by conspiracy or not, and in 


any manner, shall be indictable under any existinge statutes, the period of limi- 


tation being six years, held: 


Where act of conspiracy constituted a fraud upon 


. +. ae 3 m — yert acts charged in 
the Government to cheat it of its lawful rights amd the over ; rged it 
furtherance of the conspiracy and essential to the Statutory , con oo 
showed a consummated fraud as against the Government anc e property 


rights of the United States, the offense charnee 
there were six years after its commission in whic! ; t 
a violation of section 37, U. S. Criminal Code—M iller v. United States, 


falls within the proviso and 
h to indict and prosecute for 
(Cir- 


cuit Court of Appeals, Second Circuit) —Yearly Index Page 3490, Col. 1 (Vol- 


ume II), 


ONSPIRACY: Conspiracy to Defraud Goverrsment: Alien Property Cus- 
4 todian—Where Alien Property Custodian was found to have passed claims 


without regard to merits but as a resuit of mac hin ; oh \ 
to defraud the Government and advanee its own personad interests, 


conspiracy 


held: Conviction of conspiracy to defraud L ‘ S 
tion 37 of U. S. Criminal Code, affirmed—Miller v. United States. 
Court of Appeals, Second Cireuit).—Yearly Index Page 


ume II), 
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YONSPIRACY : 
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in the indictment had been established 


is conclusive with us. 

The argument 1s I 
indictment fails to state facts consti- 
The claim is that there 


Conspiracy to Defraud the Government by Obst ructing Law- 
4 ful Functions of Government and Officials.— Where eT ee charged 
was an attempt to obstruct and defeat carrying out of lawful duties of At- 
torney General and Alien Property Cus 
ticed impaired, obstructed and ee 
ment, and the persons responsible therefore, eve uf : 
who should have officially carried out these governmental functions, held: The 
conspiracy violated section 37 of U. S. Criminal C ode—Miller v. United States, 
(Circuit Court of Appeals, Second Circuit)—Yezrly Index Page 3490, Col. 1 


| beyond a reasonable doubt. Its verdict | ; 
293 Fed. 532; Hodgskin v. United States, 
advanced that the | 


was no defrauding of the United States | 


unless there has been some fraud 


with carrying out the governmental in- 
tention, and unless the decision arrived 


at to turn over these trust funds was | 
It is said that since the two | 


wrong. _t 
officials who were to make the decision 
participated in the conspiracy there was 
no fraud practiced upon them and that 
the indictment does not in terms charge 
that the claim of the Swiss corporation 


was invalid and it must be assumed to be | 
| valid and therefore the Government was 


not defrauded. But the charge of the 
indictment is not that the Custodian and 
the Attorney General were defrauded. 


The fraud and deception charged were | 
| practiced upon the 


United States. It 
was defrauded of its right to have dis- 


out of property of which it had posses- 
sion and dominion and to which it had 
the power to assert and maintain title. 
The Attorney General and the Custodian 


romised, under oath,to protect the | ) ' 
ae a a i“ | plaintiff-an-error for the reason that the | 


rights of the Government and to give 
it conscientious service. If the facts 
established a fraud and the jury 
satisfied, and the Government was 
deprived of any of these, there was dis- 
honesty and false dealing and it was 
cheated and defrauded. As said in Ham- 
merschmidt et al. v. United States, 265 
U. S. 182, 188: 

“It is not necessary that the Govern- 
ment shall be subjected to property or pe- 
cuniary loss by the fraud, but only that 
its legitimate official action and purpose 


was | 


prac- | 
| ticed upon this plaintiff-in-error, charged | 


Argued That Indictment 


L la afms 
interested and conscientious service and | S. 3705 





| dictment 


shall be defeated by misrepresentation, | 


chicane or the overreaching of those 


mental intention.” 


Practices Defeated 
Functions of Government 
That a fraud might he practiced upon 


| the Government by showing that a cab- 


; charged with carrying out the govern- | J y o 
| and im e2ny manner, and now indictable 


| indictme mt was found three years after 


inet officer so conducted himself in. mak- | 


ing contracts and leases that it was im- 


| possible for him to give loyalty and fidel- 
! ity to serve the 


interests of his em- 
ployer—the United States—has recently 


| swearinge as to income tax return is not 


been announced in Pan American Co. v. | 


United States, 273 U. S. 456 (The United | volved” 


Co. v.| to a case where defrauding or attempts 
| United States, decided October 10, 1927 | 
Daily, Yearly Index Oe ee wee | ing the United States was not an ingre- 


States Daily, Yearly Index Page 4414, 
Volume I), and Mammoth Oil 


(Supreme Court). 


II). In our own court we recently held, 


in Falter v. United States. decided Jan. | 
uary 7, 1928, that a Government official | 
could and defraud and cheat the United | 


States by depriving it of its dominion as 


; an owner and its freedom of contract by 
| falsely stating and acting as if the Gov- 
' ernment was obligated by contract when, | 
This conspiracy was }| 


in fact, it was not. 


; or 


an attempt to obstruct and defeat the | 


carrying out of the lawful duties of the 
Attorney General and the Alien Prop- 
erty Custodian. The chicane and deceit 
practiced impaired, obstructed and de- 
feated the lawful functions of the Gov- 
ernment, and the persons responsible 
therefor, even though they be incum- 
bents who should officially carry out 
these Governmental functions, violated 
Section 87 of the U. S. Criminal Code 
when they conspired for such a purpose, 
Haas vy. Henkel, 216 U. S. 462. 

The indictment sufficiently alleges and 
there is proof to sustain the allegations, 
that-the stock after seizure and sale, re- 
sulted in there being deposited with the 
Treasury of the United States, subject to 
the order of the Alien Property. Custo- 
dian, $514,958, in Liberty bonds and cash 
by the payment of dividends on the stock 
of $924,418.58. It is charged that 
through the conspiracy, these moneys 
and bonds went to Merton. In order to 
have the funds thus created taken from 
the possession and safekeeping of the 
Treasury of the United States, it was 
necessary to have an honest claim there- 
for which, after due examination, was 
approved by the Custodian and the At- 
torney Generel. It was not until then 
that an order should have been made for 
its payment to a claimant. What this 
plaintiff-in-error did impaired, obstructed 
and defeated the lawful functions of these 
departments of the government, and 


while it mght have been easier for him, value by falsely stating that the out- 


as incumbent of one of the positions to, 
by chicane, overreach its lawful func- 
tions and the governmental 
concerning his office and duties, that did 
not in the slightest relieve him from 
criminal resposibility. The Unted States 
was defrauded of its right to a con- 
scientiovs administration of its duties 
+ pursuant to its laws, and any conspiracy 
| which deprived it unlawfully of that or 
its vossession and dominion over these 
' funds, was an_ interference with _ its 
property rights and was a fraud _ prac- 
ticed upon it. United States v. Briggs, 


intention | 


todian 


| vestigation, the plaintiff-in-error allowed 


| Declared to 

The language of the proviso is broad | 
and was evidently intended to cover ail | 
offenses where defrauding or attempting | 
to defraud the United States is an ele- | 





hination in furtherance of a 


United States in violation of sec- 
(Cireuit 
8490, Col. 1(Vol- 


the 


and_the chicane and deceit prac- 
1 the law#ul functions of the Govern- 
n though they Were incumbents 


| ‘There is pointed out that all the offens 
under the internal revenue laws are ex 
pressly excepted from Sec, 1044, 
was a charge of conspiracy to make 
false income and profit sharing retw 
for 1920. sara 

The argument of the plaintiff-in-err 
is that there are two species of cc 
spiracy—first, conspiracy to defraud, a 
second, conspiracy to commit an offense 
both defined in Sec. 37 of the Crimin: 
Code, and that the conspiracy to defrau 
the United States is not within the pr 
viso, but the conspiracy.to commit an o 
fense, if it involves defrauding the Go 
ernment and is itself a substantive o: 
fense, is within the proviso. It is at 
gued that the decision in the McElvair 
case supports this view. We cannot 
agree with this contention. 

The constructive fraud in the case was 
only the secondary and possible conse- 
quences of the offense disclosed, and it 
was mace clear in the opinion that the 
proviso was not intended to relate to 
matters touching the internal revenue 
laws. Inthe case at bar, the facts show 
a conspiracy which contained every in- 
gredient recognized as fraudulent. The 
act of conspiracy constituted a fraud 
upon the Government to cheat it of its 
lawful rights. 

The overt acts charged in furtherance 
of the conspiracy and essential to the 
statutory crime of conspiracy, showed 
a consummated fraud as against the 


; Government and the property rights of 
| the United States. 


L The act in the Me- 
Elvain case was the filing of a false in- 


|} Come tax return which was a crime un- 


der the internal revenue laws, even 
though no cheating of the United States 
ever occurred, 

The court in that opinion said, in ef- 


| fect, that conspiracies to commit of- 
| so are not within Section 1044 when 
j e 


t ultimate offense which is the ob- 
ject of the conspiracy is expected from 


| the operation of Section 1044 and on 
| the other hand, a conspiracy to commit 
| Objective offenses 


included in Seetion 
1044 would be governed by the proviso. 


| The offense here charged falls within the 


| proviso and there were six years after 


211 U. S. 507; Cagle v. United States, 3 | 
Fed. (2d) 746; Rumely v. United States, | 
279 Fed. 85; Baker v. United States, 276 
Fed. 283; Stearns v. United States, 152 
Fed. 9005 Curley v. United States, 130 | 
Fed. 1. 


Concedes Validity of Claim 
But it is argued that the indictment | 

concedes the validity of the Swiss cor- | 

poration’ claim and therefore if fraud 


| was practiced, it was irrelevant in the | 
| premises. 


Such contention results from | 
misreadir2g ihe indictment. On the con- | 
trary, the indictment charges a con- | 
spiracy ixatentionally and in the expecta- | 
tion of reward and without proper in- ! 


an illegal and suspicious claim presented | 
in violatZon of the statute, all as part | 
of the conspiracy to defraud the United | 
States. United States v. Keitel, 211 U. | 
Browne v. United States, 290 
Fed. 870 ; Gouled v. United States, 273 | 
Fed. 506; Salas v. United States, 234 | 
Fed. 842- | 

Error #s assigned because of the denial 
of the rmotion to direct a verdict for 


prosecutéon of the offemse was barred | 
by Sec. 2044 of the United States Reve- | 
nue Statutes, It provides that no per- 
son shalZ be prosecuted, tried or pun- 
ished for- any offense not capital, except 
as provided in Sec. 1046 unless the in- 
is found or the information is 
instituted within three years next after | 
the offersse has been Committed. 

This statute, however, was amended 
in Novermber, 1921 (42 Stat. 220). It | 
now con tains a proviso that in offenses 
involvingg the defrauding or attempts to 
defraud the United States or any agency 
thereof, whether by Conspiracy or not, 


| 
| 
' 
! 


under arty existing statutes, the period 
of limitzation shall be six years. This 


the com 2nission of the offense charged, 
but within six years. It has been held 
that perjury under Section 125 of the 
United States Criminal Code for false 


within the proviso and that such an in- 
dictment must be found within three 
years. 

But this was because the word “in- 
limits the proviso of the statute | 


to defraud is an ingredient under the | 
statute defining the offense. Defraud- | 


dient in the crime of perjury, as defined | 
in Section 125 of the Criminal Code. | 
(United States v. Noveck, 271 U. S, 201.) 
The Corart said there that the-purpose | 
of the proviso is to apply the six-year | 
period t© every case In which defrauding 
an 2zttempt to defraud the United 
States is an ingredient under the statute 
defining the offense. 


Language of Proviso 
i e Broad 





ment of the crime as defined in the stat- 
ute creating the offense, except in cases 
of offerases existing under the revenue 
laws Which are expressly excepted from 
the operation of Section 1044, Section 
37 of thee Criminal Code couples the word 


“defrawd” with the phrase “in any man- | 


ner.” e 
The proviso makes Clear its compre- 
hensivemess in emphasizing and enlarg- 
ing by the phrase “Whether by conspir- 
acy or not” and by the further words 
“now iradictable under any existing stat- 
ute””? A successful Conspiracy which de- 
frauds the United States of its govern- 
mental rights or property is an offense 
involvisag the defrauding of the United 
States, whether by conspiracy or not. 
Hammerschmidt v. United States, supra; 
United States vy. Owen et al., 32 Fed. 534. 
The six-year period under the statute 
applies _ to a conspiracy to withhold and 
defraucl the proceeds of a sale of the 
property of the United States which con- 
tinues the crime, of embezzlement. 
Weinhandler yv. United States, 20 Fed. 
(2d) 359. Also of depriving the United 
States of its right to contract for the 
sale o£ its goods at a higher market 


standin contracts had not been filled and 
that therefore the buyer under such con- 
tracts ‘was entitled to receive new dis- 
posable goods as they came in at prices 
fixed by the contract. Falter y, United 
States (C. C. A. 2nd Circuit) decided 
January 9, 1928. 

The Supreme Court held in United 
States v. McElvain, 272 U, S, 633, that 
a chavze of conspifacy to defraud the 
United States in respect to internal reve- 
nue la*ws was limited to the three-year 
period of the statute of limitations. 


; Nated and the three 


j to bring about the 
| claims, and it is said that the moment 


| the purpose of the 
| fraud the United States of its govern- 


its commission in which to indict and 
prosecute for a violation of Section 37. 
Six Overt Acts 
Laid in Indictment 

_ There are six overs acts laid in the ‘in- 
dictment. At the trial, three were elimi- 


; remaining are now 
challenged as insufficient overt acts done 


, to effect the objective defrauding specified 


in the indictment. The acts alleged are 
that Mr. King received from Merton a 
check on the Chase National Bank. of 
$50,000; that on September 30, 1921, 
plaintiff-in-error gave to Merton two 
checks amounting to $6,453,979.97 and 
that on October 1, Mr. King received 


; from Merton Liberty bonds of the par 


value of $391,000. The argument is that 
the conspiracy was one to obstruct and 
interfere with a governmental function 
allowance of the 


the claim was allowed, the alleged con- 
Spiracy was consummated and fulfilled 
and a defrauding was effected, and that 


| after events have a value as evidence but 


could not be overt acts. The conspiracy 
Was one not merely to secure the allow- 
ance of the claims, but to defraud the 
United States by procuring the payment 
of the money and to transfer the bonds 
to the Swiss corporation “whereby the 
United States was to be and was de- 
frauded of its possession and dominion of 
a large fund under its administration.” 
The indictment also charged that for 
conspiracy to de- 


mental functions, the honest impartial, 
unbiased and unprejudiced service and 
judgment of its officials was taken from 
it by fraud with a view of enrichment of 
the conspirators, and the giving and tak- 
ing of the money, as alleged in the overt 


| acts, were all acts to effect the object 
of the conspiracy and consummate the 
| conspiracy. 


Whether these acts did so 
or not were jury questions. They were 
steps among many which entered into 


| the conspiracy and to its fulfillment. 


Records Held to 
Be Properly Admitted 


It is argued that because the jury dis- 
agreed as to Daugherty, charged as a 


| conspirator, that as a matter of law the 


conviction of the plaintiff-in-error of the 
offense cannot stand. The part charged 


; to have been played by Daugherty was 


not in allowing the claims, but in fa- 
cilitating their allowance. The jury may 
have acquitted him and still the con- 
viction of the plaintiff-in-error of con- 
spiring with the others named could 
stand. The substance and object of the 
conspiracy remain the same, whether 
or not Daugherty was a conscious par- 
ticipant in it. The disagreement of the 
jury as to Daugherty can be inter- 
preted merely as a failure to convince 
each of the 12 men of his guilty con- 
nection with the charge beyond a rea- 
sonable doubt. Steckler v. United States, 
7 Fed. (2d) 59; Marshelo v. United 
States, 16 Fed. (2d) 951. 

At the trial, the court admitted in evi- 
dence records of the custodian’s office 
as in contradiction of the claims of the 
Swiss corporation, which records were 


[Continued on Page 9,Column 1.) 
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TPresenten Herr, 


Bills and Resolutions 
Introduced in Congress 


Following is a list 


the member 
which it 


of the measure, 
committee to 


Title 3—The President 


H. Res. 111. Mr. Beck, Wisc., 
to presidential retirement after the second 
term; Judiciary. 


Tithe 7—Agriculture 

H. ER. 10706. Mr. Jones, Tex., to forbid 
forecasts or predictions of future cotton 
prices by Government officials, 
ture, : 

tt. FR. 10708. Mr. Winter, Wyo., provid- 
ing for horticultural experiment and dem- 
onstration work in the 
land regions of the United 
culture, 

HH. RR. 10709, Mr. 
prevention and removal of 
and burdens upon interstate commerce on 
cotton by regulating transactions on cot- 
ton-futures exchanges; Agriculture. 


Tithe 25—Indians 
H. FR. 10711. Mr. Leavitt, 


States; Agri- 


obstructions 


Mont., to 


relatiye | 


of public bills and 
Houses of Congress and classified similarly to the “Code 
of the United States in force December 6, 1926.” 


was 


Agricul- | 


| construct 


semiarid or dry- | 


introduced in the 
of Laws ji 
The number 
title and 
given. 


resolutions 


introducing it, the 
referred, are 


namend section 3 of the act approved April 
12, 1926 (44 Stat. 239, 240), with reference 
to suits involving Indian Iand titles among 
the Tive Civilized Tribes; Indian Affairs, 


ih. ) T . > Tv . 
Vitle 33—Navigation and Navi- 
gable Waters 

Ef. R. 10707. Mr. Kendall, Pa., authoriz- 
ing the Point Marion Community Club to 
a bridge across the Mononga- 
River near Point Marion, Pa.; Inter- 
and Foreign Commerce. 


hela 
state 


| Title 49—Transportation 


Connally, Tex., for the | 


iand 


Hf. R. 10710. Mr. Denison, Ill, to amend 
the act entitlhd “An act to create the 
Inland Waterways Corporation for the 
purpose of carrying out the mandate and 
purpose of Congress, as expressed in sec- 
tions 201 and 500 of the transportation act, 
for other purposes,’’ approved June 3, 


1924; Interstate and Foreign Commerce. 


Changes in Status of Bills 


Tithe 20—Education 

H. R. 279. Amending the act incorporat- 
ing Howard University. Reported to House 
Feb. 8. 


{ 


| 


Title 38—Pensions, Bonuses 


and Veterans’ Relief | 

H. R. 10437, Granting double pensions in 
all cases where officers or enlisted men of 
the Navy die or are disabled in line of duty 
as the result of a submarine accident. Re- 
ported to House Feb. &. 
Title 39—Postal Service 

H. RR. 8337. Amending the air mail act. 
Reported to House Feb. 8. 
Tithe 43—Public Lands 

HH. H. 


Conspiracy Verdict 


Sustained on Appeal | 


Conviction of Former Alien 
Property Custodian Is 


Upheld. 


[Continued from Page 8.] 
available to the plaintiff-in-error and his 
assistants. Errors are assigned for the 
reception of this evidence. The theory 
of the prosecution was that the claims 
were hastily allowed without investi- 
gation and proper determination and as 
evidence of the conspiracy and in fur- 
therance thereof these papers were re- 
ceived. A question was then presented 
for the jury’s determination of whether 
or not the conduct of the _plaintiff-in- 
error could reasonably be accounted for 
or whether there was an _ intentional 
omission of proper investigation which 
involved lack of fidelity on the part 
of the plaintiff-in-error. p 
for the government to offer in evidence 
records available to the plaintiff-in-error 
and his assistant which were contrary 
to the allegations of the claims filed by 
the Swiss corporation. The court ad- 
mitted evidence of the so-called Beaty 
and Bruere papers. Beaty and Bruere 
were officers of the American Metal 
Company. In January, 1918, they re- 
eeived a license to negotiate with the 
German corporations and undertook such 
negotiations in Switzerland with Merton 
representing the German corporations. 
The documents were contracts with the 
German owners of the American Metal 
Company’s stock and contemplated its 
purchase and the elimination of the Ger- 
man interests. These papers were on 
file in the Custodian’s office in Septem- 
ber, 1921 and were accessible. They 
were contradictory to the claim of the 
Swiss corporation. 

The Creutert claim papers were filed 
in December, 1920, as to 20 shares of 
stock of the American Metal Company, 
part of 15,180 shares seized as belong- 
in to the Metallbank. This was submitted 
to Williams personally in April, 1921. 
This, too, was in contradiction of 
the Swiss claim and in _ confirmation 
of the claim of the Government that 
the property was German owned. 
The court in its instruction to the 
jury stated that the 
could not be charged with the in- 
formation contained in any papers in 
his office if he did not personally know 
of their presence there and their con- 
tents, and that this was so even though 
the jury should find that he had there- 
after received the money or bonds for 
having done his duty. 


Merton Statement 
Used as Direct Proof 

No just complaint can be made of this 
charge in view of the contents of these 
documents and knowledge by the Cus- 
todian’s office that thev were filed there. 
Ordinary diligence and_ fidelity to duty 
would have required an examination of 
them rather than a hastily passing of 
so large a claim. Of course, if the 
plaintiff-in-error corruptly intended to 
aid this conspiracy and _ intentionally 
omitted an examination ovr invéstiga- 
tion, he could be held to the knowledge 
that there were on hand documents from 
which he could have learned or known 
that there were admissiens and state- 
ments by the German corporations that 
they owned part of the stock. In charges 
of conspiracy to defraud, there is usually 
no direct evidence of the corrupt ar- 
rangement and where neither of the 
conspirators are called as witnesses, the 
question is always open for the jury as 
to what the circumstances disclosed 
proved as the truth or falsity of the 
charge. Mammoth Oil Co. v. United 
States, decided October 10, 1927 (Su- 
preme Court); Nee v. United States, 267 
Fed. 84; Hamburg-American Steam 
Packet Co. v. United States, 250 Fed. 
747. 

What was said by Merton to Williams 
was competent evidence, indeed, direct 
proof. Merton was charged to be a con- 
spirator and consequently all his acts 
and declarations while the conspiracy 
was _ being carried on were admissible. 
Williams was representing: the plaintiff- 
in-error in the transaction to the knowl- 
edge of the plaintiff-in-error and the con- 
versations in relation to the transaction 
had between the two were admissible, 

Nor was error committed in admitting 
the telegram sent by the _plaintiff-in- 
error to his secretary in September, 1921, 
and the telegrams sent by his secretary 
to him at about the same time. It all 
went to establish exceptional and sig- 
nificant personal interest in the passage 
of the claims and the speed with which it 
was accomplished, 
refusals to 


Ervors are assigned for 


9842. For the survey and sale of 


It was proper 


plaintiff-in-error ; 


lots in the town site of St. Marks, Fla. 
Reported to House Feb. 8. 

H. R. 8286. Authorizing the sale of cer- 
tain public lands near Garden City, Kans. 
Reported to House Feb. 8. 

H. R. 8724. Granting certain lands to the 
city of Menden, Utah. Reported to House 
Feb. 8. 

H. R. 8733. Granting certain lands to the 
city of Bountiful, Utah. Reported to House 
Feb. 8. 

H. R. 8734. Granting 
city of Centerville, 
Iiouse Feb. 8. 

- he To amend certain laws relat- 
ing to entries on reclamation projects. Re- 
ported to House Feb. 8. 

Hi. R. 9958. Authorizing the disposal of 
unproductive lands on Federal irrigation 
projects. Reported to House Feb. 8. 


certain lands to the 
Utah. Reported to 


instruct the jury as requested by the 
plaintiff-in-error, The learned trial 
judge very carefully and efficiently in- 
structed the jury at length and with ex- 
ceptional clearness as to the rules of law 
which were to guide them in their de- 
liberation as to the guilt or innocence 
of the accused. The plaintiffs-in-error 
presented 66 requests to charge. The 
majority were charged in the phrase re- 
quested. We have examined those which 
received modifications in the court’s 
charge and find that the substance was 
charged and the rule of law applicable 
carefully expounded. Of these requests, 
Nos. 43, 36, 47 and 58 are called to 
our attention because of the refusal to 
charge in the language requested. We 
have eximined these and find no war- 
rant for the claim that the plaintiff-in- 
error has not had that fair and impartial 
trial which should be accorded him. 
Throughout the trial the court zealously 
protected his every right. He has been 
convicted of a conspiracy which brands 
him as unfaithful to a trust imposed 
upon him in high office where his Gov- 
ernment had the right to expect fidelity 
and conscientious performance of duty. 
We have examined industriously to dis- 
cover in this voluminous record any er- 
ror which would justify any different 
conclusion than that here arrived at, but 
there is none and it follows that the 
judgment must be affirmed, 
Judgment affirmed. 
February 1, 1928. 


aily Decisions 
of the 


| Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, i many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-21028. (S) Purchases—Advertising— 
Standardization—United States Coast Guard 

Cooking stoves. The purchase of a par- 
ticular make of cooking stove for the 
United States Coast Guard without compli- 
ance with section 3709, Revised Statutes. is 
not authorized simply because the partic- 
ular make of stove desired has been used 
for a number of years and proven satisfac- 
tory and that because of. satisfactory re- 
sults was made standard and that the 
particular stove was especially suitable in 

, burn wood or coal and the lin- 
and castings make them partic- 

q y desirable for the Coast Guard sta- 
tions. If certain peculiar connections are 
required over and above the ordinary, this 
is a matter to be set forth in the specifica- 
tions. The same would apply to the lining, 
piping, castings or any other features 
which can be shown to be essential and 
necessary to meet the Government’s actual 
requirements. There is no authority of 
law for the standardization of such equip- 
ment by the United States Coast Guard. 5 
Comp. Gen. 963; decision of December 14, 
1926, A-16480. 

A-21036. (S) Veterans’ Bureau—Distribu- 
tion of estates—Payment of debts. The 
affidavit of the mother of a beneficiary of 
the Veterans’ Bureau who claims to have 
furnished, room and board or services of a 
similar character to her son, a beneficiary 
of the Veterans’ Bureau, prior to his death, 
corroborated by the affidavits of two dis- 
interested persons, wherein is alleged an 
expression by the decedent of an intention 
to reimburse his mother for such services 
which had been furnished him prior to the 
expression of intention to pay, may not be 
considered as establishing the existence of 
a pre-existing contract between the mother 
and son to pay for the services rendered, 
sufficient to create a charge against the 
amount of war risk disability compensation 
due the estate of the son. Nor would an 
affidavit of the mother simply alleging “The 
contract was oral between my son and my- 
self” establish a charge against the estate 
of the son for nursing services, 

Tf the distribution of the amount due the 
estate of a deceased beneficiary of the Vet- 
eran’s Bureau under settlement of this 
office appears not to have been altogether 
strictly in accordance with the laws of the 
domicile of the decedent with respect to 
certain exemptions allowed the widow and 
with respect to payment of preferred 
claims, the settlement will not be disturbed 
where payment has been made and accented, 
in the absence of a protest filed against the 
settlement and adversely to the claims of 
the person or persons to whom the amount 
of the estate was distributed under the 
settlement. 

_ A-21149, Contracts——Liquidated damages 
Veterans’ Bureau. Where a contract pro- 
vided that extension of time for perform- 
ance thereof might be granted for delays 
if due to certain causes and stipulated that 
the extent of the delay attributable to a 
specified cause should be determined by the 
head of thé administrative office or his au- 
thorized representative, the findings of the 
designated officer that the delay was not 
due to an unavoidable cause must be ac- 
eepted as final and comclusive on the con- 
tractor, 6 Comp, Gen. 363, 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in sucha way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. . Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad, 
—CALVIN COOLIDGE, 


President of the United States, 
1923— 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WoOODROW WILSON, 

President of the United States, 
1913-1921 


Standards for Fruit and Vegetable Containers 
Fixed to Improve Quality and Facilitate Shipping 


‘Topic 29—Practices and Standards 


Fighth Arti¢le—Standardization of Fruit and Vegetable Containers. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
topics: Public Health, 


under the following 


Foreign 


ping, Foreign Trade, 


Public 
tions 


with Practices and Standards. 


By H. A. Spilman, 
Specialist in Package Standardization, Bureau of 
Agricultural EX-conomics, 


ASKETS play some part in the lives of ail of 
us who buy or consume fruits and vegetables, 
but most of us pay but little attention to them. 
Over a billion containers are needed each year 

to carry the fruits and vegetables of the country to the 
consumers, and by far the larger part of these are bas- 


kets of one sort or another. 


That these baskets should be of definite 
sizes is of more interest to the average citizen than he 
all times a consumer of 
some commodity and may be a grower or shipper of 
other commodities, a manufacturer of containers, or an 


generally realizes. He is at 


official of a railroad, steamship line, or other carrier. 
As a consumer he may be defrauded by the substitu- 
short-measure packages at the full-measure 
marketing is increased 
greater expense of manufacturing a large number of 
styles and sizes and by breakage in transit, which may 
be due to weak packages, to improper stowage, or to 
the difficulty of loading odd-sized containers. 


tion of 


price. The cost of 


* * %* 


STANDARDIZATION means to the manufacturer that 
production is simplified and that he can 
trate on a few sizes, with consequent lowering of costs. 
To the carrier it means the elimination of many sizes 
which now complicate the problem of damage in transit, 
and it narrows the contxiner problem to a few sizes 
specifications 
metfods of stowing and 
The grower or shipper benefits 
by any action that lowers the cost of manufacture and 


standard strength 


and approved 


for which 
worked out é 
bracing can be devised. 


tends to reduce breakage in transit. 


In addition, standard containers provide him with 
a definite basis of sale so far as the size of his package 
He is thus relieved of unfair competition 
through the use by his competitor of a short package. 


is concerned. 


*“* * 


(THE Federal Government has established 

the marketing of fruits 
and vegetables. They are the standard barrel, contain- 
ing 7,056 cubic inches, and its subdivisions; the cran- 
berry barrel, containing 5,826 cubic inches, with its sub- 
divisions; three standard sizes of Climax or grape bas- 
kets, containing 2, 4, and 12 dry quarts, respectively; 


standard containers for 


Copyright, 


| Army Orders 


Issued February 7. 
Capt. John Biggar, Q. M. C., 
recorder, retiring board appointed to 
at Washington, D. C., vice Second 


det. as 
meet 
Lieut. 


Brig. Gen. Alfred W. Bjornstad, det. as 
member of court of inquiry appointed to 
meet at headquarters Seventh Corps Area, 
vice Col. William lL. Luhn, Cav., relieved. 

Second Lieut. Frank F. Miter, 62nd Coast 
Art., from duty at Fort Totten, N. Y., to 
Philippine Dept. 

Capt. Clifford A. Eastwood, Cav., from 
duty as inst. National Guard, Houston, 
Tex., to duty as stud., Cavalry School, Fort 
Riley, Kans. 

First Lieut. Erle F. Cress, Cav., from duty 
as inst. National Guard, Providence, R. 1, 
to duty as stud., Cavalry School, Fort 
Riley, Kans. 

First Lieut. Carl H. Barrett, Air 
ord. directing hima to appear before 
ing board revoked. 

Second Lieut. John 
Corps, from duty as stud. Air Corp Bal- 
loon and Airship School, Scott Field, IIL, 
to report to commanding oficer at same 
station. 

Second Lieut. Lawrence Kakatsch, Fin. 
Dept. Res., to report for training to finance 
officer, Chicago, I11. 

Maj. Jacob Frank, Q. M. C., 


Corps; 
retir- 


P. Kirkendall, Air 


rel. from 


treatment at Walter Reed General Hospital, | 


at Boston, Mass. 

Ixvenneth P. McNaughton, 
Field Art., det. im Air Corps; from assign- 
ment 3rd Field Art., Fort Sheridan, I11., to 
training, Air Corps Primary Flying School, 
Brooks Field, Tex. 

Second Lieut. .James A. Willis, jr., Inf. 
det. in Air Corps: from duty at Fort 
Houston, Tex., to training, Air Corps 

t mary llving School, Brooks Field, Tex. 

Capt. Joseph Godley, Fin. Dept. Res. 
to report for training to finance officer, 
West Point, N. Y. 

Capt. John P. Nolan, 16th Inf. (Ast Div.), 
from duty at Fort Jay, N. Y., to Hawaiian 
Dept. 

Maj. Edward EF. 
Art.,, Fort Preble, 
revoked 


| 

to rejoin station 
| 

| 

| 

| 

i 

| 

| Second Lieut. ‘Thomas Patrick Gilmore, 
' 

| 

| 

i 


Second Lieut. 


Pri- 


Sth Coast 
ord. of Jan. 6 


Farnsworth, 
Me.; 


Fin. Dept. Res., to report for training to 
Wrest Point, N. Y. 

F2lliott Dowis, Fin. Dept. 
for training to finance of- 
Okla. 


finance officer, 

Capt. Green 
Res., to report 
ficer, Fort Sill, 

Capt. Thomas D. Stamp, Corps of Eng, 
det. with Org. Rres., 4th Corps Area, and 
assig. With 312th Eng. Combat Reg., in 
addition to other duties. 
Willian Mayer, 7th 
from duty at Fort Ethan Allen, Vt., to re- 
port to military” attache, Peking, China, 
to pursue course of study in Chinese lan- 
guage. 

Iirst Lieut. 
Art, from duty at 
I. 1, to report to 
China, to pursue 
hese 


Capt, Field Art. 


Harry S. Aldvich, 60th Coast 
Fort William: Me Kinley, 
military attache, Peking, 
course of study in Chi- 
language. 

| Kirst Lieut 


| Fort Oglethorpe, Ga, 


Relations, Education, Finance, 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 

Lands and Reclamation and Publica- 
and Records. The present group deals 


i ; Newport, 
Raymond C. Maude, Signal Corps, relieved. | 


1U. & 8. 


Sam | 





| det, 


John Weckerling, 22d Int, | 





and standard berry boxes and till baskets, containing 
dry one-half pint, dry pint, dry quart, and multiples 
of the dry quart. 

The standard apple and vegetable barrel, which is 
ordinarily supposed to contain three bushels, actually 
holds nine quarts in excess of that quantity. In estab- 
lishing this standard, theoretical considerations were 
laid aside, and the same dimensions and capacity were 
adopted as those of the flour barrel. The subdivisions 
of both barrels are three-fourth barrel, one-half bar- 
rel, and one-third barrel. 


Con- 


THE United States standard barrel act, passed in 

1915, is enforced by the Bureau of Standards, 
United States Department of Commerce, and in those 
States which have legally adopted the Federal stand- 
ard, by the local sealers of weights and measures. The 
United States standard container act of 1916, fixing 
standards for Climax baskets and for berry boxes and 
small till baskets, is enforced by the Bureau of Agri- 
cultural Economics of the United States Department 
of Agriculture. 


The United States standard barrel act has been re- 
enacted by at least 17 of the States and the United 
States standard container act by several States and by 
the District of Columbia. The two acts have done away 
with a large number of unnecessary sizes of barrels, 
Climax baskets, till baskets, and berry boxes and have 
awakened a widespread demand for the application of 
the same principle to other containers. 

* * * 


standard 


ps the last three containers named the reductions rep- 

resent the elimination of 93, 84, and 82 per cent, 
respectively, of the sizes formerly used. This reduc- 
tion has improved marketing conditions for the pro- 
duce shipped in these containers because there is now 
no question as to the size of the container. It works 
to the benefit of growers, shippers, and consumers. To 
the manufacturer it has meant a reduction in the num- 
ber of forms necessary to supply his customers, the 
possibility of making up stock ahead of orders, and ex- 
tension of his market, because the containers which he 
now makes are in use the country over. Similar re- 
sults can be accomplished by standardization of the 
other baskets used for shipping fruits and vegetables, 
namely, hampers, round stave baskets, and splint 
baskets. 


by the 


concen- 


can be 


The dry quart with its subdivisions and multiples 
is a satisfactory basis for standardizing such small con- 
tainers as the berry box and small till basket; but for 
larger baskets a larger unit must be adopted, so the 
customer can recognize readily the various sizes. Most 
of the larger baskets now used are supposed to be 
based in capacity of the bushel and its subdivisions and 
multiples. There is some confusion as to what consti- 
: tutes a bushel, as evidenced by the terms “struck 
certain bushel,” “heaped bushel,” and “weight bushel.” 

In the next article, to be published in the 
zssue of February 21, H. A. Spilman, Speciual- 
ist in package standardization, will continue 
the discussion of standards for fruit and 
vegetable containers. 


1928, by The United States Daily Publishing Corporation, 


Navy Orders 


Announced February 8. 


Byron McCandless, det. command 


‘apt. 
Ss to Naval War College, 


Ss. Brazos; 
me. i, 

Comdr. Samuel A. Clement, det. com- 
mand Uf. S. 8S. Wood; to 11th Nav. Dist. 

Comdr. Max B. DeMott, Get. Naval War 
College, INewport, R. I1.; to Rec. Bks., 
Hampton Rds., Va. 

Comdr. George W. Kenyon, det. com- 
mand U. S. S. Thompson; to Naval War 
College, INewport, R. I. 

Comdr. John M. Poole, 
War College, Newport, R. I.; 
U. S. S. Brazos, 

Comdr. Reuben R. Smith, 
Argonne; to U. S. S. 
Lieut. Comdr. Hartwell ©. Davis, det. 
14th Nav. Dist.; to Asiatic Station. 

Lieut. (Comdr. Edwin J, Gillam, det. Of- 
fice Naval Operations; to command U. 8. 
8S. Barker. 

Lieut. Harold FE. 
Trng. Sta., Nav. Oper. 
Rds., Va.; to temp. duty 
Pensacola, Fla. 

Ens. Gale E. Griggs, det. U. 
tice; to Asiatic Station. 

Ens. Fondville L. Tedder, 
Idaho; to Asiatic Station. 

Ens. Olin P. Thomas, Jr., 
Tennessee: to U. 8. 8S. John D. Edwards, 

Comdr. William H. Connor (M. C.), det. 
U.S. S. Relief; to Nav. Hosp., Washing- 
ton, Be 4 

Lieut. Jonathan E. Henry (MM. C.), det. 
Nav, Hosp., San Diego, Calif.; to U. S. S. 
Relief. 

Lieut. William H. O'Connor 
Navy Yard, Boston, Mass.; to 
Retg. Sta., Boston, Mass, 

Lieut. (Jj. g.) Harry L. Goff (M., C.), det. 
Navy Rete. Sta, Houston, Tex.; to Asiatic 
Station. - 

Capt. E2dmund A. Brodmann (Ch. C,), 
det. Ree. Ship, San Francisco; to con- 
tinue treatment, Nav. Hosp., Mare Island, 
Calif. 

Lieut. Comdr. Francis Tree Albert (Ch. 
(), det. U. SS. New Mexico; to Rec. 
Ship, Cam Francisco. 

Lieut. Cj. g.) Christopher S. Long (Ch. 
(.), det. U. S. S. Texas; to U, &. &. 
New Mexico. 

Lieut. Comdr. Charles BR. Johnson (C. 
KE. C.), det. Navy Yard, Philadelphia, Pa.; 
to Navy Yard, Norfolk, Va. 

Lieut. C’omdr. Kendal B. 
(), det. JINavy Yard, Mare 
to Asiatic Station, 

Lieut. CTomdr,. Henry Niemann (C. FE. C.), 
Navy Yard, Norfolk, WVa.; to Navy 

Charleston, 8. C, 

Lieut. Hiarold W. Johnston (C. EB. C.), 
det. Nawy Mine Depot, Yorktown, Va.; 
Navy Yard, Mare Island, Calif. 

Ch, Mach. Jesse Sy Hooper, det. Navy 
Yard, Mare Island, Calif.; to U. 8S. S. 
Widgeon. 

tad. 121. William R. Morley, det. U. 8. S. 
Detroit: to U.S 8S. Raleigh. 

Ch. Carp. Daniel Campbell, det. Navy 
Yard, New York; to U, S. S. Rochester. 

Ch, Carp. Lott (. Newton, det. U.S. S. 
Rochester; to Navy Yard, Philadelphia, Pa. 


U 


3rd, det. Naval 
to command 


det. command 
Rigel. 


McCarthy, det. Nav. 
Base, Hampton 

Navy. Air Sta., 
8. S. Are- 


det, U. 8. S. 


det. U. S. S. 


(M. C.), det. 
Marine 


sragg (C. Ey 
Island, Calif.; 


Yard, 


Fairburn, 


Hayman, 


Holt, 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 
languages, official documents and children’s books are excluded. 
ecard number is at 


eign 


Library of Congress 


Abbott, Henry. Pioneering at Rowan-wood. 
644 p. N. ¥., 1927, 
Anthony, Edgar Waterman. Early Floren- 
tine architecture and decoration. 108 p. 
82 plates. Cambridge Harvard univer- 
sity press, 1927. 28-1700 
Armor and arms club, New York. ...A 
miscellany of arms and armor, presented 
by fellow members of the Armor and 
arms club to Bashford Dean in honor 
of his sixtieth birthday, October twenty- 
eight, MCMXXVII. 109 p., illus. N. Y. 
Printing house of W. FE, Rudge, 1927. 
28-1701 
Bigelow, Maurice Alpheus. Health for every 
day, by ...and Jean Broadhurst 
Rev. ed. 235 p., illu. N. ¥., 
Burdett and co., 1927. 28-1841 
Bigelow, Maurice Alpheus. Health in home 
and neighborhood, by and Jean 
P oadhurst . Rev. ed 328 p., illus. 


N. Y., Silver, Burdett and co., 1927. 


28-1851 | 


Charles Ernest. America in the 
... Louis Weinberg... 
Chester FE. Miller... 1 v., illus. Bos- 
ton, D. C. Heath, 1927. 28-1719 
Clarke, Isabel Constance. Haworth parson- 
age; a picture of the Bronte family, by 

. With four illustrations. 287 p. Lon- 
don, Hutchinson & co., Itd., 28-1863 
Clement, Arthur G. Our surroundings; an 
elementary general science. Morton C. 
Collister and Ernest L. Thurston. 628 p., 
illus. Syracuse, N. Y., The Iroquois pub- 
lishing company, 1928. 28-1840 
Commins, William Dollard. ... The effect 


Chadsey, 
making . .. by 


of education on original differences. (The | 


Catholic university of America. Educa- 
tional research bulletins, ed. by the De- 
partment of education, vol. ii, no. 7.) 
38 p. Wash., D. C., Catholic education 
press, 1927. 28-1855 
Creager, Harold L. Beginners’ Hebrew 
grammar, by ... with the collaboration 
of Rev. Herbert C. Alleman. Boston. 356 
p. N. Y., Heath, 1927. 28-1867 
Crosby, Laurence Alden, ed. Oxford of to- 
day; a manual for prospective Rhodes 
scholars, edited by ... Frank Aydelotte, 
Alan C. Valentine. 305 p. N. Y., Oxford 
university press, 1927. 28-1854 
Daiell, Harvey L. First aid and medical 
service in industry, compiled from a sur- 
vey. 134 p., 
Johnson & Johnson, 1928. 
William Armstrong. 
being the last five chapters of a 
work entitled Justice and law. 
N. Y., Nation press printing co., 


28-1850 
Prohibition, 
larger 
224 p. 
1927. 
28-1703 
Forbes, Bertie Charles. How to get the 
most out of business. 248 p. N. Y., B. C. 
Forbes publishing co., 1927. 28-1705 


Fuller, Mary Lucia Bierce. The triumph of | 


Pandita 
alliance 

28-1711 
matrimony. 


an Indian widow; the life of 
Ramaba. 72 p. N. Y., Christian 
publishing co., 1927. 

Gannon, Patrick Joseph. Holy 
125 p. N. Y., Longmans, 1928. 28-1706 

Griggs, Edward Howard. American states- 
men; an interpretation of our history and 
heritage. 
Orchard Hill press, 1927. 28-1718 

Hampton, William Judson. Presidential 
shrines from Washington to Coolidge. 267 
p., illus. Boston, Christopher publishing 
house, 1928. 

Joseph. Twenty different 
tures of Cohen on the telephone, and 
other different samples of Hebrew hu- 
mour; written and compiled by ... illus- 
trations by Charles O’Neill. 93 p., illus. 
N. Y¥., G. Sully, 1927. 28-1862 

Hispanic society of America. El Greco in 
the collection of the Hispanic society of 
America. (Hispanic notes & monographs; 
essays, studies, and brief biographies is- 
sued by the Hispanic society of America.) 
36 p., illus. N. Y., Printed by 
the trustees, 1927. 28-1699 

Holmes, Clarence Leroy. Economics of farm 
organization and management. 
tural commerce and administration series, 
ed. by E. G. Nourse.) 422 p. Boston, 
Heath, 1928. 

Holst, Bernhart Paul. Poems of friendship, 
life, home, love, religion, humor, and 
other poems, by ... 143 p. Boone, Ia., 
Holst publishing co., 1927. 28-1860 
Nelle A. The story-a-day book, by 

. illustrated by Violet Moore Higgins. 

(Pleasant books for pleasant people.) 145 

p., illus. N. Y., Macmillan, 1927. 

28-1859 


| Irving, Washington. Notes while preparing 


Sketch book &c. 1817, by Washington 
Irving; edited, with a critical introduc- 
tion, by Stanley T. Williams. 97 p. New 
Haven, Yale university press, 1927. 
28-1864 
Irving, Washington. Tour in Scotland, 1917, 
and other manuscript notes, by ... edited, 
with a critical introduction, by Stanley 
T. Williams. 146 p. New Haven, Yale uni- 
versity press, 1927. 28-1865 
Johnson, Emory Richard. Interpretations. 
223 p. N. Y., D. Appleton, 1928. 28-1710 
Kent, Raymond Asa. Bobbs-Merrill arith- 


28-1714 | 


Silver, | 


illus. New Brunswick, N. J., | 


| Starks, Edwin Chapin. 
364 p. Croton-on-Hudson, N. Y., | 
Starks, Edwin Chapin. 


28-1717 | 


adven- | 





order of | 


(Agricul- | 


| | and Publications 


28-1716 | 


Fiction, books in for« 


end of last line. 


metics by ... in cooperation with Mart 
C. Olsen. 3 v., illus, Indianapolis, Bobbs 
Merrill co., 1927. 28-18 
Lucas, Virginia. ... June; a year book o: 
sonnets. 96 p. Strasburg, Va., Shenando 
publishing house, 1927. 28-186 
Lynch, John Gilbert Bohun. ... The Italia 
Riviera; its scenery, customs and food 
with notes upon the Maritime Alps, (TB 
kitbag travel books.) 261 p. London, Har 
rap, 1927. 28-1708 
Macomber, Mabel E. Playground myster 
boxes; the study of child character i 
neighborhood playgrounds. Talks from 
experience on how to supervise real pla 
scientifically. A plea for street children 
to satisfy their play hunger safely anda 
thus prevent injury, disease, death, crime 
insanity. 107 p. Boston, R. G. Badger 
1927. 28-187 


| Morse, Wilkinson C. The wonders of nutri 


tion. 143 p. Seattle, Wash. Press oF 
McCann printing co., 1927. 28-184§ 
Mulliner, Mary Rees. .. . Elementa 
anatomy and physiology; a text-book fo 
students in hygiene and physical educa 
tion. 2d ed., thoroughly rev. Illustrated 
with 309 engravings in black and colors 
(The physical education series.) 403 p. 
illus. Phila., Lea & Febiger, 1928. 
28-1842 


| Myers, Edward L. Experiences of a caddy 


by ... illustrated by James E. Mathews 
jr. 96 p., illus. Phila., Dorrance and co. 
1927. 28-1869 
Needham, Richard Edgar. Auction bridge 
sidelights. 147 p. N. Y., H. Vinal, 1927. 
28-1868 
O’Brien, Edward Clarke. The seven gods i 
color; one hundred aphorisms on the 
colors of races and their consequen{ 
characteristics. 37 p. Chicago, Press of 
the Seery-Griffin company, 1927, 28-1872 
Ormsbee, Hazel Grant. The young employed 
girl. (Thesis (Ph. D.)—Bryn Mawr col 
lege, 1926.) 124 p. N. Y., Womans press 
1927. 28-170 
Powel, Mary Edith. . The old Easton 
farm, a paper written by... and read b 
Dr. Stephen B. Luce at the regular meet 
ing of the Society, November 21, 1927. 
(Bulletin of the Newport historical so 
ciety, no. 63.) 30 p. Newport, R. I1., 1928 
28-1720 
Roosevelt, Theodore, pres. U. S. Hunting 
adventures in the West. 247, x, 372 p. N 
Y., Putnam, 1927. 27-2780 
Rosebank fur farms limited, Charlottetown, 
P. E. I. Detailed plan of operation and 
explanation of contract by the Rosebank 
fur farms limited, on cooperative silver 
fox farming. 19 p., illus. Charlottetown, 
P. E. L, Rosebank fur farms limited, 1927, 
28-1713 
Saltus, Edgar Evertson. The imperial orgy, 
by ... introduction by Ben Ray Redman 
(The Modern library of the world’s best! 
books.) 237 p. N. Y., Modern library, 1927. 
28-1712 
... The dissection 
of the turtle, by ... and Lot D. Howard. 
(Leland Stanford junior university. Stan- 
ford laboratory guides. Biological series.) 
36 p. Stanford University, Calif., Star 
ford university press, 1928. 28-1846 
i ( . .. Outline lectures 
in comparative anatomy and vertebrate 
zoology. (Leland Stanford junior univer- 
sity. Stanford laboratory guides. Biol- 
ogical series.) 49 p. Stanford University, 
Calif., Stanford university press, 1928. 
: 28-1845 
Sullivan, Florence James. Sing Sing, capital 
punishment, and “honest-graft.” 110 p. 
N. Y., Connolly press, 1927. 28-1704 
Williams, Albert Rhys. The Russian land. 
293 p., illus. N. Y., New republic, 1927. 
28-1709 


Government Books 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Commerce Yearbook, 1926. Vol. I—For- 
eign Countries and Noncontiguous ter- 
ritories of the United States. Compiled by 
the Bureau of Foreign and Domestie 
Commerce, Department of Commerce. 
Price, $1.25. 23-26993 

Bulletin of the Pan American Union. 
February, 1928. Sold by the Pan Ameri- 
can Union. Subscription price, $2.50 a 
year. 8-30967 

Amendments to Definitions and Standards 
for Food Products. Food and Drug No. 2, 
Supplement No. 1, Service and Regulatory 
Announcements, Food, Drug and Insec- 
ticide Administration. Apply at the De- 
partment of Agriculture. 


Bo eee 


Sounds like 
tall talk for a ten-cent 
tobacco! 


UT ...men who used to pay 

a quarter or more per package 

— men who wouldn’t smoke any 
but imported tobacco—these same 
men tell us that Granger Rqugh Cut 
beats any tobacco they ever smoked 
for coolness, mellowness, and full 


tich flavor. 


Well ...we set out to make 2 
pipe tobacco, and nothing else. So 
Granger is aged, made, cut, and 
packed for pipes — and pipes only! 
There’s nothing like doing one thing 
and doing it well! 


GRANGER ROUGH CUT IS MADE BY 
‘THE LIGGETT & MYERS TOBACCO CO, 


¢ 


the foil 
~s ‘foil 
in glassine. 


Half pound 
vacuum tin 


456 
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Cancer Control 
Found Possible 


 InEarly Stages 


X-Ray, Surgery and Radium | 


Effective as Remedies, De- 
clares Public Health 


Service. 


Although an absolute 


in its early stages, and therefore persons 
who have any of the early symptons of 
éancer should immediately seek compe- 
tent medical treatment, the 


cancer is at first a local 


i mechanism of the body 
py the unwholesome persistent 
growth begins and once 
stop itself, but must be 
stroyed.” 

ortance of cancer 


removed or de- 


treatment, and that “cancer quacks 


should be avoided. 
statement follows: 


eT | 
It is the general opinion of scientists | 
: first a local disease. | 
Something goes wrong with the regulat- | 
ing mechanism of the body and as a re- | 
sult the unwholesome persistent growth | 
begins and once begun it cannot stop it- | 


that cancer is at 


self, but must be removed or destroyed. 


Cancer may occur anywhere oe | 
e t is | 
always small in tke beginning. When it | 


outside or the inside of the body. 


occurs on the outside it is much easier 
to discover in its early stages. 


then is no more serious than a splinter. 


After particles of the cancer have found } 
their way to other parts of the body and | 


give rise to new cancers, the situation 
is much more serious. For to cure the 
patient it is necessary to find out where 


these new centers are and then they | 


must all be removed. _ 
Cancer is much more likely to make an 


attack after the age of 35 than before | 
that time, and consequently the death | 
rate is higher in certain age groups than 


in others. Among all deaths in men be- 
tween the ages of 45 and 70, one in eight 


is due to cancer, and among all the deaths | 
which occur among women, between 45 | 
and 65, one in five is caused by cancer. | 
There are no reliable statistics to show | 


how many cases occur apart from deaths. 

The most prevalent site of fatal can- 
cer is the stomach, with 38 per cent of 
the total deaths. The female genital or- 
gans were the site of fatal cancer in 14 
per cent of all deaths. Cancer of the 


breast caused 9 per cent of all the fatal | 
Cancer of the skin caused 3 per | 
There is evi- | 


cases, 
cent of the cancer deaths. T : 
dence to show that cancer itself is not 


hereditary, although a certain suscepti- | 
bility toward the disease seems to exist | 


, among the members of some families. 


’ This particular phase of the problem is | 


> now being thoroughly studied by a num- 
ber of investigators. 


One of the reasons why so many peo- | 


ple die of cancer lies in the fact that the 


disease usually exists for some time be- | 


fore recognized and treated. It has then 
progressed from a local and small cancer 
to a large and dangerous one. It is, 
therefore, of importance that everyone 
should know something of the 
symptoms of this disease. 


If a beginning cancer was as painful | 


as a sting, many people would go 
promptly te-a physician and so receive 
the needed treatment early. But at first 
there is no pain or inconvenience, the 
symptoms develop gradually. Any lump, 
especially in the breast, which comes and 
remains for some time without satisfac- 
tory explanation, should be looked upon 
with suspicion. One should go imme- 
diately to a competent physician. 
many cases the suspicion of cancer will 


have been unfounded, but it is best to | 


be safe. 

Any sore that does not heal in per- 
sons above 35 years of age, particularly 
about the tongue, mouth or lips, is sus- 
picious of cancer. Attention should be 

* given to a spot where a tooth is broken 
or where there is an ill-fitting dental 
plate which has rubbed until a sore has 
resulted. 


Any irregular bleeding or abnormal | 


- discharge from any of the orifices of the 
body is a danger signal which should be 
promptly heeded. 


Persistent indigestion with loss 


its earliest possible detection important. 


There is evidence to show that cancer | 


is contagious. There is, therefore, no 
occasion to shun a person who has can- 
cer, so far as danger of contracting the 
disease is concerned. The precautions to 


be taken by those who coffe in contact | 


with cancer patients are only such as 
should be followed with infected wounds. 
Cancer is a disease against which im- 
proved sanitation is not capable of pro- 


ducing any effect, and personal hygiene | 


has but a limited application. 

It is desirable to treat all diseases in 
their early stages, but in no affection is it 
more necessarily than in cancer. The dan- 

er is like that of a fire. At first there is 

t a spark which can readily be extin- 
guished. As the flames spread the fire be- 
comes more and more unmanagble. At 
last a consuming fire develops and con- 
trol is no longer within human power. 

The organized war against cancer 
which is being carried on in all civilized 
countries aims to discover all individual 
cases of the diseases at the earliest possi- 
ble time, and to advise competent medi- 
eal care for the patient. The patient 
must give full cooperation to the medical 

rofessfon, for it is obviously impossible 

r a physician to render any help un- 
less the patient applies for it. The first 
thing then, is for the public to learn the 
danger signals of cancer and report im- 
mediately to a physician upon suspicion 

aroused that cancer is present or im- 
pending. ” 

The second line of attack is research. 
More facts about cancer need to be dis- 
eovered: how and why it occurs, by what 

rocedure it may be prevented and cured. 
There is a great deal of information upon 


cure for cancer | 
has not been discovered by the medical | 
profession, the disease can be controlled | 


United ; 
States Public Health Service advises in | 
a statement made public on February 7. | 
“The statement says that it is the | 


ini sdical scientists that 
neral opinion of medical scientis | 
oc disease, and | 


that something “goes wrong with se { 
and | 


begun it cannot ; 


Calling attention to the im- | 
: control, the Public 
ealth Service advised that only com- 
petent physicians should be consulted for 


The full text of the | 


It is | 
at this time that effective action against | 
the growth is most likely to result in a } 
cure. As has often been said, the trouble | 


first ! 
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Summary of All New 


Advertising News 


Word “grape” in grape squeeze can- 
not be used to describe a compound not 
derived from grapes, Trade Commis- 


sion rules. 
Page 5, Col. 4 


Aeronautics 


Secretary of Commerce says that co- 
operation of American Government will 
be accorded in the establishment of the 
trans-Atlantic dirigible line. 

‘Page 1, Col. 7 

Aeronautical exhibition will be 
opened in Paris on June 29, Trade Com- 
missioner at Paris reports. 

Page 1, Col. 4 

House Committee approves bill to 
permit Colonel Lindbergh to accept 
foreign decorations. 

Page 2, Col. 4 


Agriculture 


Quarterly joint wool stock report 
shows stocks of wool in and afloat to 
United States on Dec. 31, amounted to 
303,668,329 pounds. 

Page 5, Col. 4 

President of Federal Land Bank of 
Columbia, S. 
being sold more readily in South At- 
lantie States; agricultural conditions 
are much improved. 


Representative Ayres, of Kansas, in- 
troduces bill in House proposing tariff 
reduction on articles purchased by far- 
mers and increase in tariff on farm 
products. 


Page 5, Col. 2 | 
New schedule increasing grazing fees 


on range lands in the national forests 
is approved by Secretary of Agricul- 
ture. 

Page 5, Col. 6 


President of Federal Land Bank 


of Baltimore reports improvement in j 
agricultural conditions in five eastern } 


States. 
Page 5, Col. 1 
Congress investigation of New York 
Cotton Exchange is proposed in joint 
resolution introduced in House. 
Page 2, Col. 3 
House Committee hears arguments 
for change in time of taking census of 
agriculture. 
Page 3, Col. 2 
Export debenture plan of farm relief 
advocated before House Committee. 
Page 5, Col. 2 
Chestnut blight continues to spread 
in Southern States. 
Page 5, Col. 5 
Shipments of wheat through Panama 
Canal set record in 1927. 
Page 5, Col. 6 


Banking-Finance 


Senate Committee on Banking and 
Currency decides to consider La Fol- 


lette resolution calling upon Federal | 


Reserve Board to restrict extension of 

credit by member banks for specula- 
tive purposes. 

Page 1, Col. 7 

District Court, Western District of 

Pennsylvania, finds stamp tax was 


properly applied to securities issued as | 


promissory notes but having essentials 
of bonds. (Bellefield Co. v. 
Heiner, collector.) 


Bureau Internal 
amount collected on 


Counsel, 
rules 


General 
Revenue, 


bonds in default should be treated as : 
return of capital up to amount of orig- ' 


inal investment. (G. C. M. 2861.) 


Page 4, Col. 2 | 


Bill introduced in House to fix maxi- 
mum rediscount rate of three per cent 
for member banks of Federal Reserve 
System. 


Page 10, Col. 7 | 


Consolidated statement of the condi- 
tion of Federal Reserve Banks on 


February 1. 
Page 7, Col. 2 


Swiss franc may soon be put on gold | 
exchange basis, Department of Com- ' 


merce is advised. 


Page 1, Col. 5} 


Norway discontinues 10 per cent 
gold surtax for payment of duties in 
paper crowns. 


penditures of the U. S. Treasury. 
Page 7 
Increased turnover reported for 1927 
by the Stockholm Bourse. 
Page 7, Col. 6 
Federal Reserve Bank of Kansas City 
increases rediscount rate. 


Page 7, Col. 3 


C., says farm lands are | 


| 
Page 5, Col. 3 | 


Page 5, Col. 7 | 
Daily statement of receipts and ex- | 


of | 
weight is a symptom of cancer of the | 
stomach, which is so frequent as to make | 





these subjects already, 
for more. 

Many cases of cancer can be cured, and 
many more prevented, if the general 
public will give its full cooperation to the 
medical profession which is striving to 
eliminate this disease. ae 

Physical examinations at periodic in- 
tervals made with an eye alert to can- 
cer, afford one of the best means of pro- 
tection against this disease. Such ex- 
aminations should be taken once a year 
after the age of 35 has been reached. 

There is no secrecy about the treat- 
ment of cancer. No one has a proprie- 
tary method of exclusive treatment. 
What is done by one surgeon or one phy- 
sician at a given clinic is known to all. 
Through meetings of the medical asso- 
ciations, by means of the medical jour- 
nals, and by visits of investigation and | 


but there is need | 





study, the physicians and surgeons of 
one country are made familiar with the 
work done elsewhere. 

Surgery, X-ray, and radium are the 
main weapons which are used to combat 
this disease. They are used as a pre- 
ventive and as a cure. They are em- 
ployed as prenventives when they re- 
move precancerous conditions, and as a 
cure when they eliminate cancer itself. 

One of the reasons why cancer is so 
frequently fatal lies in the fact that 
those atatcked are at first inclined to 
temporize with the condition. Some try 
home remedies, others put their faith in 
the advice of persons who know little or 
nothing about this subject. 

When a person suspects that he or she 
has cancer the thing to do is to apply 
immediately to a competent physician 
or to a clinic. If he has a good family 
physician, that is the person to be con- 
sulted. If he wants to find a good phy- 
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Indexed by Groups and Classifications 


| Foreign Exchange Rates at New 
York. 

Page 7 

Daily decisions of the Accounting 

| Office. 


British bank adopts recommended 


form for bank balance sheets. 


Page 7, Col. 4 | 


See Railroads. 


Books-Publications 


| 

‘ 

! 

| New books received by the Library 
of Congress. 

Page 9, Col. 6 
| Publications issued by the Govern- 
| ment. om 
| 
} 
| 


Page 9, Col. 7 
Census Data 


House Committee hears arguments 
for change in time of taking census of 
agriculture. 


Page 3, Col. 2 


Coal 


Consumers’ stock of soft coal, Jan- 
uary 1 were smaller 
October 1, 1927. 


'Commerce-Trade 


Maine is importing from Canada 
large quantities of fertilizers originally 
transported from Baltimore, Depart- 
ment of Commerce is advised. 


Page 5, Col. 4 
Congress 


Bills and resolutions 


‘ introduced in 
ongress. 





Page 9, Col. 1 
Changes in status of bills. 


Page 9, Col. 1 
Congress hour by hour. 


Page 3 


House Committee votes to recom- 


mend seating of Representative James | 
| 


M. Beck, of Philadelphia. 
Page 10, Col. 7 
Extracts from the proceedings of 
Congress will be found under related 
headings elsewhere in this summary. 


Corporations 


Page 9, Col. 2 | 


than those of | 


Page 5, Col. 5 | 


revenues, Department of Commerce re- 
+ ports. 
Page 7, Col. 1 
Department of State offers Great 
Britain and Japan the recently signed 
Franco-American treaty as basis for 
negotiations for similar treaties when 
present ones expire. 
Page 1, Col. 2 
Commission of Government officials 
propose improvements for port of 
Salina Cruz, Mexico, Department of 
Commerce is advised. 
Page 6, Col. 6 
Swiss franc may soon be put on gold 
exchange basis, Department of Com- 
merce is advised. 
Page 1, Col. 5 
Norway discontinues 10 per cent 
gold surtax for payment of duties in 
paper crowns. 
Page 5, Col. 7 
Report to Pan American Union by 
the Ambassador of Argentina on agree- 
ments on frontier policing. 
Page 2, Col. 1 
Increased turnover reported for 1927 
by the Stockholm Bourse. 
Page 7, Col. 6 
Alien Property Bill reported to Sen- 
ate from Committee. 
Page 1, Col. 3 


British bank adopts recommended 


| form for bank balance sheets. 


Page 7, Col. 4 


| Forestry 


New schedule increasing grazing fees 
on range lands in the national forests 
is approved by Secretary of Agricul- 
ture. 

Page 5, Col. 6 


Gov't Personnel 


Senate debates resolution favoring 
retirement of President after two 


; terms, 


; cuit, 


4 


Page 10, Col. 4 
Circuit Court of A-»eals, Second Cir- | 
sustains conviction of former 
Alien Property Custodian for conspir- 


| acy to defraud Government. 


Circuit Court of Appeals, Fifth Cir- 


cuit, holds that lessee may deduct only 
aliquot 
made on lease in first year, the con- 
sideration for the lease for the remain- 
der of the period being only the monthly 
rental. (Galatoire Brothers v. D. Ar- 
thur Lines.) 
Page 4, Col. 5 
District Court rules that procedure in 


part of additional payment | 


' table Containers: 


distraint under jeopardy assessment of ! 


tax is not estopped by timely appeal, 
if bond was not posted. (Salikoff v. 
| McCaughn.) 


Cotton 


Page 4, Col. 1 | 


Congress investigation of New York | 
Cotton Exchange is proposed in joint | 


resolution introduced in House. 
Page 2, Col. 3 


Court Decisions 


Committee meetines of the House 
and Senate for February 10. 


DD. BR ! 
Page 4, Col. 7 | 


Page 3 


on Page 8. 
See Special Index and Digest of Tax 
Decisions on Page 4. 


| Customs 


Duty on mirrors used by dentists is 
upheld, 

Page 5, Col. 2 

Calendar of the Customs Court of 

Appeals. Page 5, Col. 5 


Education 


Oxford University in England con- 
siders offering summer session exclu- 
| sively for Americans. 





Page 2, Col. 3 


| Foodstuff s 


Word “grape” in grape squeeze can- 
not be used to describe a compound not 
derived from grapes, Trade Commis- 
| sion rules. 

Page 5, Col. 4 


F oreign Affairs 


| Austrian budget proposals for 1928 
before Parliament for approval show 


moderate increases in expenditures and ! 


sician, he should select one who stands 
well among his fellows, one who occu- 


! pies a responsible position in a hospital, 


one who is recommended by some other 
good doctor. 

Cancer specialists, that is persons who 
treat cancer no matter in what location 
it occurs, are not at al common among 
persons of high standing in the medical 
profession. A person who advertises 
himself as a cancer specialist is usually 
a charlatan and without any standing 
among reputable physicians. 

Cancer quackery is one of the worst 
forms of human cruelty. The patient is 


| led to expect that a cure is possible and 


to expect improvement until all possibil- 
ity of recovery by skillful, conscientious 
methods has passed. 

The methods employed by cancer 
quacks are various. Sometimes a medi- 
cine is given by the mouth. Sometimes 
an application is made externally. Not 


| infrequently a condition which was not 


cancer at all is declared to be cancer and 
when the patient gets well, credit is 
given to the quack for accomplishing a 
so-called great cure. 

To avoid falling into the clutches of a 
fraud, the best plan is to engage a~phy- 
sician who stands well with his fellow 
professional men. If he claims he has 
been unjustly persecuted by the medical 
men, beware of him. If he claims to use 
a secret preparation, be suspicious of 
him. Any man who can produce a gen- 
uine cure for cancer need not keep it 
from the world in order to do good with 
it. On the contrary, let him announce it 
through the properly constituted medical 
channels. He will be promptly acknowl- 
edged as one of the greatest benefactors 
of the human race, 


| were damaged by floods. 


Immigration 


See Special Index and Law Digest | 


Page 8, Col. 1 
Daily engagements of the President 
at the Executive Offices. 
Page 3 
Colonel Osmun Latrobe appointed 
Military Aide to President. 


Page 2, Col. 5 | 


Gov’t Topical Survey 


Standardization of Fruit and Vege- 
i Article by H. A. 
Spilman of the Bureau of Agricultural 


Economics. 
Page 9, Col. 3 ! 
Highways 


Participation favored 
vention, 


in road con- 


Page 10, Col. 6 | 

House Committee on Roads hears 
testimony in support of Federal aid for | 
restoration of roads in Kentucky which 


Page 1, Col. 6 |; 


Bureau of Immigration reports total 
of 32,802 aliens were admitted during 
December, departures were larger than 
for any month since July, 1922. 

Page 10, Col. 6 


‘Inland Waterways 


L. L. Hidinger proposes construction 
of floodway in Missouri and Kansas as } 
aid to control of Mississippi River. 

Page 2, Col. 3 

Single executive urged for work of 


flood controi. 7 
Page 3, Col. 7 


' Insurance 
Circuit Court of Appeals, Fifth Cir- | 


cuit, holds it is unnecessary that every 
stockholder should be actively engaged ; 
in its affairs in order to entitle insur- 
ance agency to classification of per- 
sonal service corporation, for tax pur- 
poses. (Harry S. Kaufman, Lim., v. 
Commissioner.) 

Page 4, Col. 4 


| Judiciary 


| Labor union officials at Senate Com- 
{ mittee hearing advocate bill to limit 
| use of injunctions. 
Page 2, Col. 2 
Attorney General supports bill to 
broaden scope of Federal warrants. 


Page 10, Col. 5 


Labor 


Full text of award of Board of Ar- ; 
bitration granting general increase in 
wages of 6% per cent to locomotive 
engincers on Southeastern railroads. 

Page 6, Col. 2 

Statistics on average wage earnings 
show index of 229 in 1926 on basis of 
100 for 1913, Department of Labor re- 
ports. 

Page 1, Col. 2 

Union labor representatives advocate 
system of State use for prison goods 
at hearing before Senate Committee on 
Interstate Commerce, 

Page 1, Col. 5 : 

Labor union officials at Senate Com- | 
mittee hearing advocate bill to limit 
use of injunctions. 

Page 2, Col. 2 


Manufacturers 


Union labor representatives advocate 
system of State use for prison goods at 
hearing before Senate Committee on 


; Interstate Commerce. 


Page 1, Col. 5 
National Defense 


Committee representing Quakers of | 
America calls upon President to urge 
abandonment of program for naval con- 
struction as peril to international rela- 
tions. 

Page 1, Col. 2 

Amendment to De-artment of War 
appropriation bill, to require authority 
of Congress to use funds to send troops 
to foreign countries is defeated in 
House. 

Page 3, Col. 3 

Representative Celler criticizes Navy 


' Department for dividing pontoons used 


in salvaging S-51, so that they were 
_ immediately available for work on 
8-4, 
Page 3, Col. 2 
Report of Naval Court of Inquiry | 
into sinking of S-4 will not be released 
until final action on it has been taken 
by Secretary Wilbur. 
Page 2, Col. 4 
Orders issued to the personnel of | 
the Department of War. 
Page 9, Col. 2 : 
Orders issued to personnel of the 
Department of the Navy. 


Page 9, Col. 4 
Oil 
John D. Rockefeller, Jr., is subpenaed | 


to appear before Senate Committee to 
testify in connection with investiga- 


| tion of Teapot Dome Naval Oil Re- 


serve case. | 
Page 3, Col. 4 | 

Department of Commerce reporis | 
that world production of petroleum in- , 


#creased 14 per cent in 1927. 


| naval reserve to foreign concern. 
Postal Service 


| facilities for third-class mail is recom- 
: mended by Postmaster General. 


| 


Page 1, Col. 5 
Special board to report soon on in- 
vestigation of alleged sale of oil from | 


Page 3, Col. 7 
Postal legislation to provide better 


Page 1, Col. 4 
January postal receipts of 50 selec- 
ted cities increased over last year. 


rae Page 5, Col. 5 | 
Prohibition 


House Committee considers bill to 
make violations of prohibition law 
felonies. 


| 
| 
| 
| 
i 
| 
\ 


' Page 2, Col. 1 
Public Health 


Treasury decision issued limiting 
sales, without review, of tincture of 
iodine to one individual. 


Summary of symptoms and treat- 
ments for cancer by Public Health 


Service. 
; . aber Page 10, Col. 1 
Public Utilities 


Senate sets Feb. 13 for consideration 


| of proposal for investigation of public 


utilities. 
Page 1, Col. 4 
See Railroads and Shipping. 


Radio 


Independent producers charge Radio 
Corporation of America with monopoly 
in radio industry through grouping of 
patents. 


| 
| 
| 


Page 2, Col. 4 | 





George Washington 


Favored Third Term | For Federal Warrants 


Senator Fess Says Reelection 
Would Honor Mr. Coolidge 


The La Follette resolution (S. 128), 
which would favor the retirement of 
the President after two terms, was de- 
bated in the Senate for nearly three 
hours on February 9. 

The Senate did not take action on the 
resolution. / 

During the discussion of the resolution 
Senator Fess (Rep.), of Ohio, read into 
the record historical data that President 
George Washington favored the principle 
of a third-term for Presidents. He re- 
lated how George Washington at one 
time turned down a third term, simply 
because of the burdens of the office. 

He discussed the origin of the tradi- 
tion of limiting Presidents to two terms. 
He objected to the resc'ution in many 
ways, particularly because of the word 
“unpatriotic.” 

Senator Fess expressed the opinion 
that President Coolidge would not be 
“dishonored” by the American people 
in the event that the Republicans nomi- 
nated him for a third term at the Kan- 
sas City convention. 

During the debate, Senator Borah 
(Rep.), of Idaho, said the resolution 
was sound in principle, although he felt 


that there were times when a President | the 


should be nominated for a*third term. 


| 


Senator Walsh (Dem.), of Massachu- ; 


setts, praised the attitude of President 
Coolidge and expressed the opinion that 


| Wider Scope Favored | 
| 


Attorney General States House 
Bill Would Aid Justice 


The Attorney General, John G. Sar- 
gent, testified before the House Commit- 


tee on the Judiciary, February 9 in sup- 
port of the bill (H. R. 9784) which is 
designed to broaden the scope of Federal 
warrants so that their execution may be 
had in any jurisdiction of the United 
States. Mr. Sargent said that the 
measuure would go far toward expedit- 
ing court business in that execution of 
warrants outside of the jurisdiction 
where issued will enable prosecuting of- 
ficers to proceed without delay. 

It was the view of the Attorney Gen- 
eral also that the bill would mean not 
only speediex justice but possibly more 
complete justice. He explained that the 
dragging out of cases very frequently 
resulted in loss of witnesses by death 
or the destruction of evidence with the 
result that not infrequently convictiory 
was impossible after several years when 
it would have been certain had it been 
possible to obtain arrest and trial imme- 
diately upon discovery of the law viola- 
tion. Mr. Sargent told the Committee 
that the proposal would work in favor 


President was sincere iff his an- 


Senator Robinson (Dem.), of Arkansas, 


and Senator Reed (Dem.), of Missouri, | 


also discussed the resolution. 


{| American operations 
' ownership. 


each 


s Contained in Today’s Issue 


Secretary of State and German 
Chancellor to exchange conversation by 
radio telephone between Washington 
and Berlin, February 10. 

Page 3, Col. 4 


Railroads 


Attorney General, in reply to resolu- 
tion of Congress, submits opinion in 


. Northern Pacific land grant case, sug- 


gesting that revocation of land grants 
to railway would open way to justi de- 
termination of controversy. 
Page 1, Col. 1 
Continuation of hearings before 
House Committee on Interstate and 
Foreign Commerce on Parker bill for 
railroad consolidation. 
Page 6, Col. 1 
Full text of award of Board of Ar- 
bitration granting general increase in 
wages of 6% per cent to locomotive 
engineers on Southeastern railroads. 
i Page 6, Col. 2 
Joint resolution passed by Senate 
asks I. C. C. to show its authority for 
rate adjustments made with view to 
equalizing property. 
Page 1, Col. 1 
Interstate Commerce Commission 
suspends proposed increases in foreign 
rates on sewer pipe and wall coping. 
Page 6, Col. 1 
Seaboard Air Line Railway author- 
ized to issue $5,212,000 of bonds and 
$7,500,000 of notes, 
Page 7, Col. 5 
Interstate Commerce Commission au- 
thorizes Bay Terminal Railroad to is- 
sue car-trust obligations. 
Page 7, Col. 6 
Date set for argument in tentative 
valuation of Missouri, Kansas & Texas 
Railway system. Page 6, Col. 7 
Rate complaints made public by In- 
terstate Commerce Commission. 
Page 6, Col. 4 


Commission 


Page 6, Col. 8 


Interstate 
rate decisions. 


e 7 o 

Shipping 
Chairman of Shipping Board reviews 
accomplishments in getting Govern- 


Commerce 


; ment out of shipping business, and says 


problem is to secure permanency of 
under private 


Page 1, Col. 5 
Bill introduced in House for Federal 
loans to private shipbuilders as means 
to end Government ownership of mer- 
chant marine. 
Page 1, Col. 6 
Decrease reported in number of ships 
clearing from Southampton for the 
United States in 1927. 
Page 5, Col. 2 
Shipments of wheat through Panama 
Canal set record in 1927. 
Page 5, Col. 6 


Supreme Court 


The Supreme Court is in recess until 
February 20. 


Tariff 


Representative Ayres, of Kansas, in- 


' troduces bill in House proposing tariff 


reduction on articles purchased by far- 
mers and increase in tariff on farm 
products. 
Page 5, Col. 2 
Members of Congress from several 
States and representatives of growers 
advocate maximum increase in duties 
on onions at tariff hearing. 
Page 5, Col. 7 


Taxation 


See Special Index and Digest of Tax 
Decisions on Page 4. 


Trade Practices 


Word “grape” in grape squeeze can- 
not be used to describe a compound not 
derived from grapes, Trade Commis- 


sion rules. 
Page 5, Col. 4 


Veterans 


President invited to attend conven- 
tion of Disabled American Veterans. 


Page 3, Col. 3 
Wool 


Quarterly joint wool stock report 
shows stocks of wool in and afloat to 
United States on Dec, 31 amounted to 
303,668,329 pounds. 

Page 5, Col. 4 


volume. 

















| 





of innocent persons as well as against 
the guilty. 

The bill as it now is before the Com- 
mittee would make it possible for Fed- 
eral officers to operate wherever they 
can locate the accused. It would also 
afford opportunity for bail before a 
United States judge or United States 
commissioner for the person on whom 
the warrant is served and in the juris- 
diction where it was served. The pro- 
vision is made, however, that violation 
of this bail once precludes the right of 
bail again outside of the court from 
which the warrant issues. 


Participation Favored 
In Road Convention 


A resolution (S. J. Res. 30, to author- 
ize an appropriation of $15,000 for 
American participation in the second Pan 
American Conference on Highways at 
Rio de Janeiro, was ordered favorably re- 
ported, February 8, at a meeting of the 
Senate Committee on Foreign Relations. 

Another resolution (S. J. Res. 31), also 
approved, authorized the President to 
extend to the Permanent International 
Association of Road Congresses an in- 
vitation to hold its sixth session in the 
United States, either in 1920 or 1930, and 
appropriated $25,000 for the expenses of 
the session. 

A bill (S. 2534) to authorize an ap- 
propriation of $65,000 for the American 
section of the International Boundary 


| Commission, United States and Mexico, 
in- | for the purpose of making a survey to 
nouncement that he would not run again. 


fix the boundary between El Paso and 
Fort Quitman, Tex., was also ordered 
favorably reported. 

Another resolution (S. J. Res. 62) fa- 


Annual Cumulative Index 


Is Issued, after March 4, at the conclusion of 


This cumulates the 652 


Weekly Indexes. 


PER 
COPY 


PRICE 5 CENTS 


| Alien Departures 


During December 
Showed Increase 


Total of 32,802 Foreigners 
Admitted; Number Was 
11,570 Less Than 
Monthly Average. 


A total of 32,802 aliens were admitted 
to the United States during December, 


the number being 11,570 less, than the 
average for the preceding 11 months, ac- 
cording to a statement made public on 
February 9 by the Commissioner Gen- 
eral of Immigration, Harry E. Hull. 

During the same month, a total of 
30,502 aliens departed from this coun- 
try which exceeded the number for any 
one month since July, 1922, when de- 
partures numbered 30,834. 

The statement, in full text, follows: 

Aliens admitted to the United States 
in December, 1927, totaled 32,802. This 
is 11,570 below the average for the 
other 11 months of the past calendar 
year. The outward movement of aliens 
in December numbered 30,503, the 
largest for a single month since July, 
1922, when 30,834 aliens left the 
country. 

In the six months, July to December, 
1927, immigration reached a total of 
164,665 and emigration 44,535, result- 
ing in a net permanent addition to the 
population of the country of 120,130, 


| as compared with a net increase of 


133,176 for the same period of the pre- 
ceding year, when there were 175,055 
— aliens and 42,779 emigrant 
aliens, 


Fewer Came from Europe. 


Immigration from countries in the 


| Western Hemisphere during the half- 


year (July-December) numbered 81,391, 
that from Europe 80,695. Of the immi- 


| grants from the Americas, 44,659, or 
| 54.9 per cent, entered from Canada, and 


29,760, or 36.6 per cent, from Mexico. 
Over half of the European immigrants 
came from Germany, the Irish Free 
State, and Great Britain, these three 


| countries contributing 22,242, 12,487, 


and 10,641, respectively. The above 
compared with similar figures for the 
corresponding period of the calendar 
year 1926 shows a decrease in immigra- 
tion of 4,614 from the Western Hemis- 
phere and 6,265 from Europe. 

During the six months ended December 
31, 1927, a total of 271,139 aliens, 164,665 
immigrants and 106,474 nonimmigrant, 
were admitted. The three largest groups 
under the Immigration Act of 1924 in- 
cluded 76,852 quota immigrants, 70,927 
natives of nonquota countries, mainly 
Canada and Mexico, and 56,336 residents 
of the United States returning from a 
temporary sojourn abroad. 

Other principal classes admitted under 
the act of 1924 included 32,940 visitors 
for business or pleasure, 13,299 transits 
passing through the country on their 
way elsewhere, and 13,765 alien gvives 
and children of American citizens? 

Over two-thirds of the last mentioned 
class were born in three countries, 9,- 
521, or 69.2 per cent of the total, being 
natives of Italy, Poland, and Greece. 
This class comprised a large proportion 
of the newcomers from these countries, 


| In the same six months—July to Decem- 


ber last—15,423 immigrants of all classes 
under the Act of 1924 came from Italy, 
Poland, and Greece, approximately 60 
per cent of whom were admitted as wives 


| and children of United States citizens. 


About 35 per cent of these new arrivals 
came in as quota immigrants. 

Less than two per cent of the total 
immigrants from the largest Northwest- 
ern European countries, namely Ger- 
many, the Irish Free State, Great Brit- 
ain, the Scandinavian countries, and 
France, were admitted as wives and 
children of American citizens, the bulk 
of the remainder coming in as aliens 
charged to the quota. 

Aliens debarred from entering the 
United States during the latter half of 
the calendar year 1927 totaled 10,145 
(7,081 male and 8,064 female). Of this 
number 8,793 were turned back at the 
international land borders, 623 at New 
York and 729 at the other seaports. 
Among the aliens debarred the ratio of 
males to females is about 7 to 3 at the 
land ports and 9 to 1 at the seaports. 

The males excluded at the seaports 
were preponderantly seamen and stow- 
aways seeking permanent admission to 
the United States without first obtain- 
ing immigration visas from American 
Consuls. Aliens deported under warrant 
proceedings numbered 5,908 for the half- 
year. : 


Seating of Mr. Beck . 
Recommended to House 


The House Committee on Elections, 
No. 2, February 9, by a vote of 6 to 3, 
decided to recommend to the House to 
seat Representative James M. Beck 
(Rep.), of Philadelphia, Pa. 

The Committee’s action was taken at 
the conclusion of its investigation of 
charges of Representative Kent (Dem.), 
of Bangor, Pa., who had challenged Mr. 
Beck’s right to be seated on the ground 
that Mr. Beck was not a bona fide in- 
habitant of the Philadelphia district at 
the time of his election. 


Maximum Rediscount Rate 


Asked for Member Banks 


The fixing of a maximum rediscount 
rate of 3 per cent for the member banks 
of the Federal Reserve System is pro- 
vided in a bill (H. R. 10641) just ine 
troduced in the House by Representa- 
tive Blanton (Dem.), of Abilene, Tex, 
The measure also would reduce the sale 
aries of officers as follows: 

Chairman of boards from the present 
maximum of $50,000 to $15,000; govern- 
ors of branch banks from the present 
maximum of $50,000 to $15,000; deputy 
governors of branch banks, of which 
there are 23, from the present maxhnum 








vorably acted upon would provide for 
cooperation of the United States in the 
Pacific Southwest Exposition in com- 
memoration of the landing of the Span- 
ish Padres in the California southwest 
and the opening of the Long Beach, 
Calif.. world port. 





